
COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30,2018 AND 2037

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
PROCEDURES (CONTINUED)

Contract Service Providers

The Programs contract with independent service providers for substantially all of the
required services. The Intellectual Developmental Disabilities Program also uses
supports coordination services provided to this Program by the County. The
accompanying statements of revenue and expenditures include income earned in the
production of these services by these service providers and the gross amount of

expenses incurred by the providers and charged to the Programs to provide the
contracted services. The service providers are sometimes given an advance on the

service contract and submit monthly reports and requests for reimbursement of their
eligible expenses less any related income earned. In some cases, program providers are

reimbursed at a negotiated rate for each unit of service provided, net of program service
fees, medical assistance, private insurance or other reimbursements. The service

providers are required to submit annual audited financial statements to the Programs in
compliance with DHS regulations and directives.

Interest Income and Expense

Funds received from the Pennsylvania Department of Human Services are received

primarily via quarterly advances. When received, these funds are deposited into the
General Fund of the County of Delaware until required for use by the Programs to
satisfy program expenditures. Interest income is imputed to the Programs based upon
the rate at which the County of Delaware could invest any excess funds, while interest
expense is imputed to the Programs to cover any shortfall of funds based upon the rate
that the County pays on its tax anticipation loans.

Allocation of Administrative Expense

The County*s Department of Human Services is also responsible for the administration
of other county-sponsored human services programs. Accordingly, certain personnel
costs, including employee benefits, and other common expenses are allocated to the

Programs based on personnel use, aggregate dollars administered, or other defined
allocation bases.
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COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30,2018 AND 2017

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
PROCEDURES (CONTINUED)

County Administrative Services

Delaware County provides certain accounting and other administrative support services
to the Programs. All program-related support services are accounted for in the General

Fund of the County of Delaware and are allocated to the Programs based on the
County's cost allocation plan. The cost of these services is included in the
accompanying Statements of Revenue and Expenditures as follows:

2018 2017

Mental Health Program $ 102,106 $ 111,050
Intellectual Developmental Disabilities Program 53,809 63,525
Early Intervention Program 46,967 62,882

Employees' Retirement Plan

County employees are eligible to participate in the County's single employer defined
benefit pension plan. The plan provides retirement, disability, and death benefits to
plan members and their families. Plan members are required to contribute 7% of their
annual covered salary. The County contributes any remaining amount necessary to
finance the coverage of employees through annual contributions at an actuariaUy
determined rate.

Unexeended Department of Human Services Funds

Unexpended funds received from the Pennsylvania Department of Human Services are
customarily carried over to the subsequent fiscal year and are deducted by PA DHS
from payments that would otherwise be applicable to such year.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets, liabilities, revenues and expenditures during the
reporting period. Actual results could differ from those estimates.
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COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM

NOTES TO NNANCIAL STATEMENTS
YEARS ENDED JUNE 30,2018 AND 2017

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
PROCEDURES (CONTINUED)

Date ofManaeement's Review

Program management has evaluated events and transactions that occurred after the
balance sheet date for potential recognition and disclosure through July 29, 2019, the
date on which the financial statements were available to be issued,

NOTE 2 RETROACTIVE ADJUSTMENTS

The rules and regulations governing the use of the funds provided by the Pennsylvania
Department of Human Services, permit the Department to request reimbursement of
funds advanced if it is determined that the funds were not spent as directed by PA DHS
or under guidelines established by PA DHS. Accordingly, the accompanying financial
statements are subject to retroactive adjustment, based on the right of PA DHS to audit
and evaluate the applicable transactions of the Programs and the service providers to the
Programs.

NOTE 3 WAIVER RECONCILIATION " INTELLECTUAL DEVELOPMENTAL
DISABIUTIES PROGRAM

Effective July 1, 2009, PA DHS*s Office of Developmental Programs* (ODP) waiver
providers began to receive their funding directly from the Commonwealth of
Pennsylvania^ Treasury Department. Previously, this funding had been passed down
through Pennsylvania county human service organizations. At that time, PA DHS
developed a statewide rate-setting methodology for the Consolidated Waiver and
Person/Family Directed Support Waiver Programs. Accordingly, provider rates were
established on a prospective basis for a specified period and were not cost settled at the
end of the specified period. According to this methodology, rates are adjusted each
year, based on the prior year's costs reported by the various statewide providers.

Simultaneous with this change ODP established a revenue reconciliation process
intended to maintain some stability in providers* revenue during the transition to this
payment system. The reconciliation was to be performed for the initial two years and
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COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30,2018 AND 2017

NOTE 3 WAIVER RECONCILIATION - INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM (CONTINUED)

would result in a calculation to determine if individual providers experienced an
underpayment or an overpayment for those two years. If an overpayment was deemed
to have occurred, ODP would initiate a recoupment of the excess payment from the
provider. If an underpayment was deemed to have occurred, ODP would initiate a
supplemental payment to the provider.

As a result of the reconciliation processes for the initial two years, beginning in fiscal
year 2010, as well as continued excesses of revenues over expenditures for each of the
fiscal years 2012 through 2018» inclusive, a restricted fund balance of $2,122,263 has
been reflected in the Program^ financial statements at June 30, 2018. This amount is
available for future Supports Coordination expenditures.

NOTE 4 CONTINGENCIES

Various individuals, associations and institutions from time to time bring or threaten
suit to compel the County to provide additional care, community facilities for
rehabilitation or other specific health services. It is not possible to determine whether
or not any of these claims will mature to the point of litigation, however, they are not, in
the opinion of management, expected to materially affect the financial position of the
Programs.

NOTE 5 HUMAN SERVICES BLOCK GRANT

Commencing in fiscal year 2013, several DHS categorical funding appropriations were
consolidated into one appropriation, the Human Services Block Grant, for certain
Pennsylvania counties. The County's Mental Health Program and Intellectual Develop-
mental Disabilities Program participated in this program. The Early Intervention
Program is not eligible for participation in the Program. The intention of the Block
Grant is to provide improved flexibility to the participating counties in delivering their
human services' needs. Under the terms of the Block Grant, funds may be moved by

the County from one categorical program to another. The Block Grant has a five-year
phase-in, under which the Human Services funding that is allowed to be reallocated
increases each year. For fiscal year 2017 and thereafter, the County may reallocate all
unused Block Grant funds to other County-based Human Services programs as

determined by the County.
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COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM

RECONCILIATION OF REVENUE AND EXPENDITURES
TO PROGRAM REPORTED REVENUE AND EXPENDITURES

YEAR ENDED JUNE 30,2018

MENTAL HEALTH

Revenue and expenditures per financial statements $ 4^518.829

Revenue and expenditures reported to DHS $ 42^518 .829

INTELLECTUAL DEVELOPMENTAL DISABILITIES

Revenue and expenditures per financial statements $ 15.845.189

Revenue and expenditures reported to DHS $ 15,845^89,

EARLY INTERVENTION

Revenue and expenditures per financial statements ^ 6,301,916

Revenue and expenditures reported to DHS $ 6.301.916

-16-



COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT

OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30,2018

Federal
CFDA

yumbcf

State
Appropriation

Nliffl^F
Payments
Received

Receipts or
Revenues

Rccoenizcd
Disbursements
or Expenditures

Federal Granlor/PES£-Throueh Grantor

Program Title

Federal Awards

US. Dfcoartmem of Health and Human Services
Passed through Pennsylvania Departmcnl of

Human Services:
Social Services Block Grant
Community Mental Heollh

93.667 70135 293,886 293,886 293,886

Services Block Grant
PATH Homeless

U.S. DeoartmenLofHoysmfi and Urban Dcvcloomcnt

Shelter Plus Care Program
Total Federal Awards

Pennsylvania Department of Human Servioes

Financial Assistance

93.958
93.150

14.238

70167
70154

613,758
131.^19

134.161
1,173.724

613,758
131,919

134J61
1,173,724

613,758
131.919

134.161
1,173,724

Community Mental Health Services
(Base Program)

Spccializeti Residences
Behavioral Health Initiative
Self Direct Care TT1

Total Pennsylvania DHS Awards

Total Federal and Pennsylvania DHS Awards

10248
10258
l02<i2
70127

31,523.686
9I»4IO

362,182
782

31,523,686
91.410

362.182
782

31,523,686
91,410

362,182
782

31.978.060

$ 33.151.784

_31.978.060 31.978.060

t 11151.784

See accompanying notes to Schedule of
Expenditures of Federal and Pennsylvania Department of

Human Services Awards
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COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT

OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30,2018

Federal
CFDA

Number

State
ApprOpriatitm

Number
Payments

Receipts or
Revenues

Recoenizcd
Disbursements

or Expenditures

Pcderal GrantOr/Pass-Throueh Grantor

Program Title

Federal Financial Awards

US. Department of Health and Human Services

Passed through Pennsylvania Department of
Human Services:

Social Services Block Gram
Waiver Program:

Administration
Targeted Service Management Admin

Total Federal Financial Awards

Pftnrtsvlvania Deflariffient of Human Services

Financial Assistanee

Community ID Services (Base Program)
Elwyn

Total Pennsylvania DHS Financial Awards

Total Federal and Pennsylvania DHS Awards

93.667

93.778
93.778

70177

70175
70175

10255
10236

$ 396.194

845,395
26.376

i,267,965

7,686,473
251.194

$ 396,194

845,395
26J76

1,2^7,965

7,686,473
251.194

$ 396,194

845,395
26.376

1,267,965

7.686,473
251.194

7.937.667 7.937.667

S 9.205.632

7.937.667

See accompanying notes to Schedule of Expenditures of Federal
and Pennsylvania Department of Human Services Awards
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COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT

OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30,2018

Federal
CFDA

Number

State
Appropriation

Number
Paymcnls
lcccii

Receipts or
Revenues

Recoejiizcd
Disbursements

or Expenditures

Federal Grtntor/Pass-Throuah Grantor

Program Title

Federal Financial Awards

U.S. Department^f Health and Human Services

Passed through Pennsylvania Department of
Human Swvices:

Infants and Toddlers
Waiver Administration

Total Federal Flnancist Awards

PCTDSVkania Department ofHuman Ssrvices
Pinancia] Assistance

Maintenance (Base Program)
Administration
Training
Waiver Administration

Total Pennsylvania DHS Awards

84.181
93.778

70170
70184

10235
10235
10235
1023$

$ 770,293
20.995

800.28$

4,031.024
427,148

5,376
29.99S

4.493.543

$ 770^293
29.995

800,288

4.031,024
427.148

5,376
29.995

4.493.543

$ 770,293
29.995

800,288

4.031,024
427.148

5,376
29.995

4.493.543

Total Federal and Pennsylvania DHS Awards $ S.293.831

See accompanying notes to Schedule of Expenditures of Federal
and Pennsylvania Department of Human Services Awards
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COUNTY OF DELAWARE PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM

NOTES TO SCHEDULES
OF FEDERAL AND PENNSYLVANIA

DEPARTMENT OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30,2018

NOTE 1 GENERAL

The accompanying Schedules of Federal and Pennsylvania Department of Human
Services Awards present all Federal and Pennsylvania DHS financial assistance received
and expended by the County of Delaware, Pennsylvania Mental Health, Intellectual
Developmental Disabilities, and Early Intervention Programs for the year ended June 30,
2018.

NOTE 2 BASIS OF PRESENTATION

The Schedules of Expenditures of Federal and Pennsylvania DHS Awards are
presented on the accrual basis of accounting and include provider-related program
expenditures approved for reimbursement by the Programs. The information in these
schedules Is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Prwciples,
and Audit Requirements for Federal Awards (Uniform Guidance).

NOTE 3 UNEXPENDED FUNOS

Funds allocated to and passed through to the Programs but not spent are
customarily carried over for use in a subsequent period upon approval of the funding
source.

NOTE 4 STATE APPROPRIATION NUMBERS AND FEDERAL CFDA
NUMBERS

The Program titles, CFDA numbers, and state appropriation numbers were
derived from the pass-through grantor or Catalog of Federal Domestic Assistance.

NOTE 5 INDIRECT COSTS

The Programs elected not to use the 10% de minimus cost rate as allowed under
the Uniform Guidance.
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MlNGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants 300 West State Street, Suite 206 • Media. PA 19063

610.544.5100
FAX: 610-544.9767

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

County Council
County of Delaware, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the County of Delaware, Pennsylvania Mental Health
Program, Intellectual Developmental Disabilities Program, and Early Intervention
Program (collectively, "the Programs") as of and for the year ended June 30, 2018, and
the related notes to the financial statements and have issued our report thereon dated
July 29,2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Programs* internal control over jRnaneial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion

on the effectiveness of the Programs' internal control. Accordingly, we do not express an
opinion on the effectiveness of the Programs' internal control.

A deficiency in mternal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions^ to prevent* or detect and correct, misstatements on a timely basis. A material

weakness is a deficiency, or a combination of deficiencies, m internal control, such that
there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. A

significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by

those charged with governance,
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County Council
County of Delaware, Pennsylvania
Page 2

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identity all deficiencies in internal
control that might be material weaknesses or, significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that

have not been identified.

Compliance and Other Matters

As part of obtainmg reasonable assurance about whether the Programs' financial
statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial
statement amounts. However» providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion*
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity's internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the entity's internal control and compliance. Accordingly, this communica-
tion is not suitable for any other purpose.

H^4, Qi4€^/4^ V Q^h^y, LIP

July 29.2019
Media, Pennsylvania
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MKNGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants 300 West State Street, Suite 206 • Media, PA 19063

610-544-5100
FAX:610-S44-9767

INDEPENDENT AUDITORS REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE

REQUIRED BY THE UNIFORM GUIDANCE

County Council
County of Delaware, Pennsylvania

Report on Compliance for Each Major Federal Program

We have audited the County of Delaware, Pennsylvania Mental Health Program's,

Intellectual Developmental Disabilities Program's, and Early Intervention Program*s
(Programs) compliance with the types of compliance requirements described in the 0MB
Compliance Supplement that could have a direct and material effect on each of the
Programs1 major federal programs for the year ended June 30, 2018. The Programs^
major federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws» regulations,

contracts, and grants applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the Program's
major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards^ issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance), Those standards and the
Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the Programs*
compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.
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Page 2

We believe that our audits provide a reasonable basis for our opinions on compliance for

each major federal program. However, our audits do not provide a legal determination of
the Programs* compliance.

Opinion on Each Major Federal Program

In our opinion, the Programs complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on
each of its major federal programs for the year ended June 30, 2018.

Report on Internal Conh'oi over Compliance

Management of the Programs is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered the Programs'
internal control over compliance with the types of requirements that could have a direct

and material effect on each major federal program to determine the auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Programs internal

control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance

with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of

deficiencies, in internal control over compliance, such that there is a reasonable

possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A

significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness
in internal control over compliance, yet important enough to merit attention by those

charged with governance.
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Page 3

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weabiesses. However, material weaknesses
may exist that have not been identified.

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

H^hfii, Qi4o^^ ^ G^h^hy., LIP

July 29,2019
Media, Pennsylvania
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COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30» 2018

The prior year Single Audit disclosed no findings in the Schedule of Findings and
Questioned Costs.
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COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30,2018

I. SUMMARY OF INDEPENDENT AUDITORS RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other ihan accounting principles generally accepted in
the United States of America: Unmodified

Intemal control over financial reporting:

• Material wflaknesses
identified?

» Significant deficiencies
identified?

Noncompliance material to
financial statements noted?

yes

yes

yes

X no

none reported

X w

Federal Awards
Intemat control over the major
federal program:

• Material weaknesses
identified?

* Significant deficiencies
identified?

yes

yes

X no

X none reported

Type of auditor's report issued on compliance for major federal programs: Unmodified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

Identification of major federal
programs:
CFDA Number: 93,958

Dollar threshold used to
distinguish between type A and
type B programs:

Auditee qualified as low-risk
audttee?

yes

Name of Federal Program:

$750,000

X _yw

JC _ no

PA DHS Community Mental
Health Services Block Grant

no
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COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30,2018

U. FINANCIAL STATEMENT FINDINGS

Mo matters were reported,

III. FEDERAL AND PENNSYLVANIA DHS AWARD FDTOINGS AND
QUESTIONED COSTS

No matters were reported.
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COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30,2018

The prior year Single Audit disclosed no findings m the Schedule of Findings and
Questioned Costs.
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COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30,2018

I. SUMMARY OF INDEPENDENT AUDITORS RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted in
the United States of America: Unmodified

Internal control over financial reporting:

• Material weaknesses
identified?

• Significant deficiencies
identified?

Noncompliance material to
Hnancial statements noted?

yes

yes

yes

X none reported

X no

Federal Awards
Internal control over the major
federal program:

• Material weaknesses
identified?

• Significant deficiencies
identified?

yes

yes

X no

none reported

Type of auditor's report issued on compliance for major federal programs: Unmodified

Any audit fmdings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

Identification of major federal
profirams:
CFDA Number 93.778

Dollar threshold used to
distingui$h between typ$ A and
type B programs:

Auditee qualified as low-risk
auditee?

yes

Name of Federal Program:

$750,000

X yes

X no

PA DHS Waiver Administration

no
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COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30,2018

II. FINANCIAL STATEMENT FINDINGS

No matters were reported.

m. FEDERAL AND PENNSYLVANIA DHS AWARD FINDINGS AND
QUESTIONED COSTS

No matters were reported.
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COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30,2018

The prior year Single Audit disclosed no findings in the Schedule of Findings and
Questioned Costs.
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COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM

SCHEDULE OF FmDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30,2018

L SUMMARY OF INDEPENDENT AUDITOR'S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted in
the United States of America: Unmodified

Internal control over financial reporting:

» Material weaknesses
identified?

• Significant deficiencies
identified?

Noncompliance material to
financial statements noted?

yes

yes

yes

X no

X none reported

X no

Federal Awards
Internal control over the major
federal program;

• Material weaknesses
identified?

» Significant deficiencies
identified?

yes

yes

X no

X none reported

Type of auditor's report issued on compliance for major federal programs; Utl"lodifieJ.

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

Identification of major federal
programs:
CFDA Number: 84,181

Dollar threshold used to
distinguish between type A and
type B program$:

Auditee qualified as low-risk
auditee?

yes

Name of Federal Program:

$750,000

x
imr,,r,u,,, ss.

X no

PA DHS Infants and Toddlers

no
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COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30,2018

II. FINANCIAL STATEMENT FINDINGS

No matters were reported.

m. FEDERAL AND PENNSYLVANIA DHS AWARD FINDINGS AND
QUESTIONED COSTS

No matters were reported,
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MlNGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants 300 West State Street, Suite 206 • Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT'S REPORT ON
APPLYING AGREED-UPON PROCEDURES

County Council
County of Delaware, Pennsylvania

We have performed the procedures enumerated below, which were agreed to by the
Commonwealth of Pennsylvania, Department of Human Services (DHS) and the County
of Delaware, Pennsylvania solely to assist you with respect to the financial schedules and
exhibits required by the DHS Single Audit Supplement. This engagement to apply
agreed-upon procedures was performed in accordance with standards established by the

American Institute of Certified Public Accountants. The sufficiency of the procedures is
solely the responsibility of the DHS. Consequently, we make no representation regarding
the sufficiency of the procedures described below, either for the purpose for which this
report has been requested or for any other purpose.

The procedures and associated findings are as follows:

(a) We have verified by comparison of the amounts and classifications that the
supplemental financial schedules listed below, which summarize amounts
reported to DHS for fiscal year ended June 30, 2018. have been accurately
compiled and reflect the audited books and records of the County of Delaware,
Pennsylvania Early Intervention Program. We have also verified by comparison
to the schedules that these schedules are presented, at a minunum, at the level of

detail and in the format required by the DHS Single Audit Supplement pertaining
to this period.

Program Name Number Referenced Schedule/Exhibit

Early Intervention V(a)EI Early Intervention Services
V(b)EI Report of Income and Expenditures
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County Council
County of Delaware, Pennsylvania
Page 2

(b) We have inquired of management regarding adjustments to reported revenues or
expenditures which were not reflected on the reports submitted to DHS for the
period in question,

(c) The processes detailed in paragraphs (a) and (b) above disclosed no adjustments
and/or findings which have not been reflected on the corresponding schedules,
except as described below.

Revenue Expenditures

EARLY INTERVENTION

Per financial statements S 6.301.916 S 6.301.916

Per supplementary schedule X 6.301-916 S 6.301.916

We were not engaged to, and did not, perform an audit, the objective of which would
be the expression of an opinion on the specified elements, accounts, or items.

Accordingly, we do not express such an opinion. Had we performed additional
procedures; other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the Department of Human Services and
should not be used by those who have not agreed to the procedures and taken
responsibility for the sufficiency of the procedures for their purposes. However, this
report is a matter of public record and its distribution is not limited.

Hv^4, Cl44w/4^i ^ G^f^h^f LIP

July 29,2019
Media, Pennsylvania
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Commonwealth of Pennsylvania
DHS - Bureau of Financial Operations

County Early Intervention Services Report

E115 -Eariy Intervention Services

Fiscal Year 2017-2018

Delaware County El Program
Revision Number. I-

w*^

Sources of DHS Funding

A. Cart/ tntarvention Semices

1. Early tnlorvgnHon Ser/loes

2. Early Inlervfintton Training

3. Eariy ifilervantion Admlnistra&am

4. Infants & Toctdlers w/OreabllitIes (Part C)

5. rr&F Waiver AtHninistration

8. Reserved ;

Total Efltty Intervention Sstvtcas . - ..'.••" :

AP@-

1023S

1023S

10235

70170

10235/70184

OOE31

Canyover (1)

-50

so

so

$0

50

. -.. t0

•so

IHS Funds Avaliabl

Allotment (2)

$4.584.346

$5.551

$432,S5S

$770.253

$59,990

w

. , $5.853.736'

Total Allocation (3)

$4,684,346

$6,551

S432.S56

5770.293

;tS9,990

;,.. ¥0

$5,853'.736

Cost Ellgfbte for
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$4,031.024

S5.37S

M27.W&
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.$0
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$0

$559.905

Grant Fund
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$0
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¥0
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$0
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S553.322
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$0

$0
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- :,---. '-S5S9.905

I certify that the statemenl of receipts and expenditufoa for the period shown Is tms and correct to the beat of my koowiodge and beEeft that the fund balance shown on Ihts report has been reconciled with Vns
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///^/^

AuthoiffSa'Sishature
*^><s^

Printed Name/Tilie
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DHS - Bureau of Financial Operations
County Early Intervention Report of Income and Expenditures

EI16 - Report of Income and Expenditures
Fiscal Year 2017-2018

Delaware County El Program

Revision Number:

I. TOTAL ALLOCATION
(I. TOTAL EXPENDITURES
HI. COSTS OVER ALLOCATION

A. County Funded Eligible
B. County Funded Ineligible

• C. Other Eligible
D. Other Ineligible

SUbtotat Costs Over Allocation
IV. REVENUES

A, Program Service Fees
B. Private Insurance
C. Medical Assistance
D. Earned Interest
E. Other
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V. DHSREIMBURSSMENT
.. A. BUS-Categorical Funding 90%.
. B. DHS Categorical Funding 100%
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VIU..TOTAL CARRYOVERT ;
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MlNGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants 300 West State Street, Suite 206 • Media, PA 19063

610-844-5100
FAX: 610-544-9767

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING
AGREED-UPON PROCEDURES REQUIRED BY THE

PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES

County Council
County of Delaware, Pennsylvania

We have performed the procedures enumerated below, which were agreed to by
management, solely to assist the specified parties in evaluating the County of Delaware,
Pennsylvania Mental Health, Intellectual Developmental Disabilities, and Early
Intervention Programs' (Programs) compliance with the reporting of the reconciliation of
the expenditures listed on the Schedule of Expenditures of Federal Awards (SEFA) to the
Federal award income received from the Pennsylvania Department of Human Services
(DHS), as noted in the revenue audit confirmations received from the Commonwealth of
Pennsylvania. Management is responsible for the Programs* compliance with those
requirements. The agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of those procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose.

The procedures performed are as follows:

a. We agreed the expenditure amounts listed on the reconciliation schedule (Exhibit
A) under the "Federal Expenditures per the SEFA" column to the audited
Schedule of Expenditures of Federal Awards (SEFA).

b. We agreed the receipt amounts listed on the reconciliation schedule under the
"Federal Awards Received per the Audit Confirmation Replies from Pennsylvania
DHS" column to the subrecipient Federal amounts that were reflected in the audit
confirmation reply from the Office of Budget, Comptroller Operations.
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c. We recalculated the amounts listed under the "Difference" column.

d. We agreed the amounts listed under the "Difference" column to the audited books
and records of the provider.

e. We agreed the "Detailed Explanation of the Differences" to the audited books and
records of the provider.

We were not engaged to and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express

such an opinion. Had we performed additional procedures; other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Programs, the Common-
wealth of Pennsylvania, Department of Human Services, and is not intended to be, and

should not be used by anyone other than these specified parties,

Hi4^Lt^ Cf44wf^i ^ C^f^y^ LIP

Media» Pennsylvania
July 29.2019

•4Q-

MlNGIS, GtTTOWSKl & COMPA3NY» L/LP



COUNTY OF DELAWARE, PENNSYLVANIA'S MENTAL HEALTH,
INTELLECTUAL DEVELOPMENTAL DISABILITIES, AND EARLY INTERVENTION PROGRAMS

YEAR ENDED JUNE 30,2018

SUPPLEMENTAL SCHEDULE

RECONCILIATION
Federal Awards Passed through the Pennsylvania Department of Human Services

Expenditures per the SEFA to Revenue Received per the Pennsylvania Audit Confirmation Reply

(A)

CFDA Name

Mental Health Proeram

Social Services Block Grant

Community Mental Health
Services Block Grant

PATH Homeless

(B)

CFDA Number

93.667

93.958

93.150

(C)

Federal Expenditures
pertheSEFA

$ 293,886

6I3J5S

131.919
1,039.563

(D)
Federal Awards

Received per the audit
confirmation reply
from PennsvlvBnia

$ 293,886

613,758

I3I.919
1.039.50

(E)

Difference
(C-D)

$ 0

0

_0

CF)

% Difference
(E/D)

0%

0

0
a

(G)

Detailed Explanation
ofjheDiffesaifies

N/A

N/A

N/A

EXHIBIT A
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COUNTY OF DELAWARE, PENNSYLVANIA'S MENTAL HEALTH,
INTELLECTUAL DEVELOPMENTAL DISABILITIES, AND EARLY INTERVENTION PROGRAMS

YEAR ENDED JUNE 30,2018

SUPPLEMENTAL SCHEDULE

RECONCILIATION
Federal Awards Passed through the Pennsylvania Department of Human Services

Expenditures per the SEFA to Revenue Received per the Pennsylvania Audit Confirmation Reply

(A)

CFDAName

Intellectual Developmental
Disabilities Proeram

Social Services Block Grant

Waiver Program

Early Intervention Proeram

Infants and Toddlers

Waiver Administration

Total Federal passed through
PADHS

(B)

CFDA Number

93.667

93.778

84.181

93.778

(C)

Federal Expenditures
pertheSEFA

$ 396,194

871.77t
U6Z965

£ 770.293

29.995
800.288

S 3 J 07.816

(D)
Federal Awards

Received per the audit
confirmation reply
from Pennsvlvama

$ 3%, 194

S7L771
1.267.965

$ 770,293

29.995
800.288

S 3.107.816

EXHIBIT A
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(E)

DL^ifcncc
(C-D)

S 0

_0

-e

S 0

_0

_0

£-^

(F)

% Difference
(E/D)

0%

e
0

0%

0
Q

s%

(G)

Detailed Explanation
pJjAc_Diffcr«ices

N/A

N/A

N/A

N/A



COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM

CALENDAR YEAR BASIS SINGLE AUDIT REPORTS
ON MAJOR PROGRAM COMPLIANCE AND ON

INTERNAL CONTROL OVER COMPLIANCE
YEAR ENDED DECEMBER 31» 2018

MINGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants

Media, Pennsylvania
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MlNGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants 300 West State Street, Suite 206 * Media. PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY

THE UNIFORM GUIDANCE

County Council
County of Delaware, Pennsylvania

Report ou Compliance for Each Major Federal Program

We have audited the County of Delaware, Pennsylvania Mental Health Program's, Intellectual
Developmental Disabilities Program's, and Early Intervention Program's (Programs) compliance
with the types of compliance requirements described in the 0MB Compliance Supplement that
could have a direct and material effect on each of the Programs* major federal programs for the
year ended December 31, 2018. The Programs* major federal programs are identified in the
summary of auditors results section of the accompanying schedule of findings and questioned
costs.

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs,

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the Program*s major
federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requiremeyits for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance requu-e that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Programs*
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.



Page 2

We believe that our audits provide a reasonable basis for our opinions on compliance for each
major federal program. However, our audits do not provide a legal determination of the
Programs^ compliance.

Opinion on Each Major Federal Program

In our opinion^ the Programs complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended December 31,2018.

Report on Internal Control over Compliance

Management of the Programs is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the Programs' internal control
over compliance with the types of requirements that could have a direct and material effect on
each major federal program to detennine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effective-
ness of the Programs' internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance vs a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented^ or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

MlNGIS, GUTOWSKI & COMPANY, LLP
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Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report is solely to describe the scope of OUT testing of internal control and
compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

H^t4, Qi4^^i ^ Qw^i^y^ HP

July 29,2019
Media, Pennsylvania

MlNGIS, GUTOWSKI & COMPANY, LLP



I.

COUNTY OP DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31,2018

SUMMARY OF INDEPENDENT AUDITOR'S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America; Unmodified

Internal control over financial reporting;

• Material weaknesses
identified?

• Significant deficiencies
identified?

Noncompliance material to
financial statements noted?

yes

yes

yes

X no

X none reported

_X___ no

Federal Awards
Internal control over the major
federal program:

» Material weaknesses
identified?

• Significant deficiencies
identified?

yes

yes

X no

X none reported

Type of auditor's report issued on compliance for major federal proftrams: Unmodified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

Identification of major federal
programs:
CFDA Number; 93.958

Dollar threshold used to
distinguish between type A and
type B programs:

Audltee qualified as low-risk
auditee?

yes

Name of Federal Program:

$750,000

X yes

X no

PA DHS Community Mental
Health Services Block Grant

no

Note: The audit of compliance for the year ended December 31,2018 was performed to support the reporting
requirements of the County of Delaware, Pennsyivania which maintains its accounts on a calendar year basis. The
Mentat Health Program maintains its accounts on a June 30 fiscal year basis. Program expenditures^ as determined
on a calendar year basis, do not cause B deviation in the determination of major programs identified on the
Program's June 30 fiscal year basis.



I.

COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31,2018

SUMMARY OF INDEPENDENT AUDITOR'S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America: Unmodified

Internal control over financial reporting:

• Material weaknesses
identified?

• Significant deficiencies
identified?

Noncompliance material to
financial statements noted?

yes

yes

yes

X no

X none reported

X no

Federal Awards
Internal control over the major
federal program:

• Material weaknesses
identified?

• Significant deficiencies
identified?

yes

yes

X no

X none reported

Type of auditors report issued on compliance for major federal proRrams: Unmodified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

Identification of major federal
programs:
CFDA Number: 93,778

Dollar threshold used to
distinguish between type A and
type B programs;

Auditee qualified as low-risk
auditee?

yes

JName of Federal Proftram:

$750,000

X yes

X no

PA DHS Waiver Administration

no

Note: The audit of compliance for the year ended December 31,2018 was performed to support the reporting
requirements of the County ofDelaware^ Pennsylvania which maintains its accounts on a calendar year basis. The
Intellectual Developmental Disabilities Program maintains its accounts on a June 30 fiscal year basis. Program
expenditures, as determined on a calendar year basis, do not cause a deviation in the determination of major
programs identified on the Program's June 30 fiscal year basis.



COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31,2018

I. SUMMARY OF INDEPENDENT AUDITOR'S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America: Unmodified

Internal control over financial reponing:

• Material weaknesses
identified?

* Significant deficiencies
identified?

Noncompliance material to
financial statements noted?

yes

yes

yes

X no

X , none reported

X no

Federal Awards
internal control over the major
federal program:

• Material weaknesses
identified?

• Significant deficiencies
identified?

yes

yes

X no

X none reported

Type ofayditor's report issued on compliance for major federal programs: Unmodified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

Identification of major federal
proRrams:
CFDA Number: 84.181

Dolhr threshold used to
distinguish between type A and
type B programs:

Auditee qualified as tow-risk
auditec?

yes

Name of Federal Program:

$750,000

X yes

X no

PA DHS Infants and Toddlers

no

Note: The audit of compliance for the year ended December 31, 2018 was performed to support the reporting
requirements of the County of Delaware, Pennsylvania which maintains its accounts on a calendar year basis. The
Early Intervention Program maintains its accounts on a June 30 fiscal year basis. Program expenditures, as
determined on a calendar year basis, do not cause a deviation in the determination of major programs identified on
the Program^ June 30 fiscal year basis.

6



MlNGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants 300 West State Street. Suite 206 • Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITORS REPORT ON SCHEDULE OF EXPENDITURES OF
FEDERAL AND PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES AWARDS

County Council
County of Delaware, Pennsylvania

Report on the Schedule of Expenditures of Federal Awards

We have audited the accompanying schedule of expenditures of federal awards of the County of
Delaware, Pennsylvania's Mental Health Program, Intellectual Developmental Disabilities
Program, and Early Intervention Program (collectively, "the Programs") for the year ended
June 30,2018, and the related notes.

Management's Responsibility

Management is responsible for the preparation and fair presentation of this financial statement in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation^ and maintenance of internal control relevant to the
preparation and fair presentation of a financial statement that is free from material misstatement,
whether due to fraud or error.

Auditors Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards^ issued by the Comptroller General of the United States; and the audit requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Unifonn Guidance). Those standards
and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free from material misstatement.



An audit involves perfonning procedures to obtain audit evidence about the amounts and disclosures in
the financial statement. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statement, whether due to fraud or error.
In making those risk assessments* the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statement in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opmwn

In our opinion, the financial statement referred to above presents fairly* in all material respects, the
expenditures of federai awards of the Programs for the year ended June 30, 2018, in accordance with
accounting principles generally accepted in the United States of America.

Hih^4, Q^fw/4^ ^ Oc^f^hy, UP

Media, Pennsylvania
July 29,2019

JMlNGIS, GtJTOWSKl & COMPANY, LLP



COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT

OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30, 2018

Federal Grantor/Pass-Throuah Grantor

Program Title

Federal Awards

U.S. Department ofHealth and HimrL§mii^
Passed through Pennsylvania Department of

Human Services^
Social Services Block Gram
Community Mental Health

Services Block Grant
PATH Homeless

U.S. Department ofHousine and Urban Development
Shelter Plus Care Program

Total Federal Awards

Pennsylvania Departmenl of Human Serviws
Financial Assistance

Federal
CFDA

Number

93-667

93.958
93 J 50

E4.238

State
Appropriation

Number

70135

70167
70154

Payments
Leceivgd

$ 293,886

613,758
131,919

134.161
1,173,724

Receipts or
Revenues

Rccoenized

$ 293,886

613,758
131,919

134.161
1.173.724

Disbursements
or Expenditures

$ 293,886

613,758
131,919

134J61
1,173,724

Community Mental Health Serviees
(Base Program)

Specialized Residences
Behavioral Health Iititiativfi
SelfDircctCareTH

Total Pennsylvania DHS Awards

Total Federal and Penrtsylvania DHS Awards

10248
10258
10262
70t2?

31,523,686
91,410

362,182
782

31,523,686
9i,410

362,182
782

31,523,686
91.410

362,182
782

Sl .978.060 -1LS2S*06Q

$ 33.151.784

31.978.060

$ 31151.784

See accompanying notes to Schedule of
Expenditures of Federal and Pennsylvania Department of

Human Services Awards



COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT

OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30,2018

Federal
CFDA

Number

State
Appropnalion

Number
Payments
Keceive(

Receipts or
Revenues Distmrecrnents

or Expenditures

Federal Grantor/Pass-Throueh Grantor
Program Title

Federal Financial Awards

V,$,P^?iFlrr|efi(OfHe?li^andHuipa?iSe|Vice^
Passed through Pennsylvania Deportment of

Human Services^
Social Services Block Grant
Waiver Program:

Administration
Targeted Service Management Admin

Total Federal Financial Awards

Pennsvlvpnia DeBaFlment of Human Services
Financial As$i5!?$

Community ID Services (Base Program)
Eiwyn

Total Pennsylvania DHS Financial Awards

Total Federal and Pennsylvania DHS Awards

93.667

93.778
93.778

70177

70175
7om

1025$
10236

S 396,194

845,395
26.376

1,267.965

7,686,473
251.194

7.937.667.

S-.A2D.W2

$ 396.194

845,395
26,376

1,267,965

7.686.473
251.194

7.937.667

$ 9.205.632

$ 396.194

845.395
26.376

1.267,965

7,686.473
251.194

7.937.667

S ^65.632

See accompanying notes to Schedule of Expenditures of Federal
and Pennsylvania Department of Human Services Awards
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COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT

OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 39,2018

Federal Orantor/P.ass-IhmufiLGraRtm'

Program Title

Federal Financial Awards

U,S. Department orHealth and Human Services

Passed through Pennsylvania Departmeni of
Human Services:

Infants and Toddlers
Waiver Administration

Total Federal Financial Award$

Pennsylvania Deoariment of Human Sen/ices

Financial Assistance

Federal
CFDA

timsbfi;

84.181
93.778

Slate

Appropriation
lumber

70170
70184

Payments
leccivcd

$ 770^93
29.995

800,288

Receipts or
Revenues

Rccoenizcd

$ 770.293
29.995

800,288

Disbursements
or Expenditures

$ 770,293
29.995

800^288

Maintenance (Base Program)
Administration
Training
Waiver Administration

Total Pennsylvania DHS Awards

Total Federal and Pennsylvania DHS Awards

10235
10235
10235
10235

4,031,024
427,148

5,376

29.955.

4,031,024
427.148

5.376
29.995

4.031,024
427,148

5,37$
29.995

4.493.543 4.493.543

3; 5.293.831

4.493.543

See accompanying notes to Schedule of Expenditures of Federal
and Pennsylvania Department of Human Services Awards
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COUNTY OF DELAWARE PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM

NOTES TO SCHEDULES OF EXPENDITURES
OF FEDERAL AND PENNSYLVANIA

DEPARTMENT OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30,2018

NOTE 1 GENERAL

The accompanying Schedules of Expenditures of Federal and Pennsylvania
Department of Human Services Awards present all federal and Pennsylvania DHS
financial assistance received and expended by the County of Delaware, Pennsylvania
Mental Health, Intellectual Developmental Disabilities^ and Early Intervention Programs
for the year ended June 30,2018.

NOTE 2 BASIS OF PRESENTATION

The Schedules of Expenditures of Federal and Pennsylvania DHS Awards are
presented on the accrual basis of accounting and include provider-related program
expenditures approved for reimbursement by the Programs. The information in these
schedules is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Admmistrative Requirements. Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance),

NOTE 3 UNEXPENDED FUNDS

Funds ailocated to and passed through to the Program but not spent are
customarily carried over for use in a subsequent period upon approval of the funding

source.

NOTE 4 STATE APPROPRIATION NUMBERS AND FEDERAL CFDA
NUMBERS

The program titles, CFDA numbers, and appropriation numbers were derived
from the pass-through grantor or Catalog of Federal Domestic Assistance.

NOTE 5 INDIRECT COSTS

The Programs elected not to use the 10% de minimus cost rate as allowed under
the Uniform Guidance.

12



COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM

CALENDAR YEAR BASIS SINGLE AUDIT REPORTS
ON MAJOR PROGRAM COMPLIANCE AND ON

INTERNAL CONTROL OVER COMPLIANCE
YEAR ENDED DECEMBER 31, 2018

MINGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants

Media, Pennsylvania
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GIS, GUTOWSKI & COMPANY, L/LP
Certified Public Accountants 300 West State Street, Suite 206 • Media. PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITORS REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY

THE UNIFORM GUIDANCE

County Council
County of Delaware, Pennsylvania

Report on Compliance for Each Major Federal Program

We have audited the County of Delaware, Pennsylvania Mental Health Program's, Intellectual

Developmental Disabilities Program's, and Early Intervention Program s (Programs) compliance

with the types of compliance requirements described in the 0MB Compliance Supplement that
could have a direct and material effect on each of the Programs' major federal programs for the

year ended December 31, 2018. The Programs' major federal programs are identified in the

summary of auditor's results section of the accompanying schedule of findings and questioned

costs.

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and

conditions of its federal awards applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the Program s major

federal programs based on our audit of the types of compliance requirements referred to above.

We conducted our audit of compliance in accordance with auditing standards generally accepted

in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the

audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal

program occurred. An audit includes examining, on a test basis, evidence about the Programs
compliance with those requirements and performing such other procedures as we considered

necessary in the circumstances.
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We believe that our audits provide a reasonable basis for our opinions on compliance for each
major federal program. However, our audits do not provide a legal determination of the

Programs' compliance.

Opinion on Each Major Federal Program

In our opinion, the Programs complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major

federal programs for the year ended December 31, 2018.

Report on Internal Control over Compliance

Management of the Programs is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In

planning and performing our audit of compliance, we considered the Programs' internal control
over compliance with the types of requirements that could have a direct and material effect on

each major federal program to determine the auditing procedures that are appropriate in the

circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of

internal control over compliance. Accordingly, we do not express an opinion on the effective-
ness of the Programs' internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control

over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of

compliance requirement of a federal program on a timely basis. A material \veab^ess in internal

control over compliance is a deficiency, or combination of deficiencies, in internal control over

compliance, such that there is a reasonable possibility that material noncompliance with a type of

compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a

combination of deficiencies, in internal control over compliance with a type of compliance

requirement of a federal program that is less severe than a material weakness in internal control

over compliance, yet important enough to merit attention by those charged with governance.

MlNGIS, GUTOWSKI & COMPANY, LL/P
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Our consideration of internal control over compliance was for the limited purpose described in

the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did

not identify any deficiencies in internal control over compliance that we consider to be material

weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing based on the requirements of the Uniform Guidance.

Accordingly, this report is not suitable for any other purpose.

If Q^te^4^i ^ Cc^h^f^f

July 29, 2019
Media, Pennsylvania

MlNGIS, GUTOWSKI & COMPANY, LLP



I.

COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018

SUMMARY OF INDEPENDENT AUDITORS RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America: Unmodified

Internal control over fmancial reporting:
• Material weaknesses

identified?
• Significant deficiencies

identified?

Noncompliance material to
financial statements noted?

yes

yes

yes

..X_ no

X none reported

X no

Federal Awards
Internal control over the major

federalprogram:
• Material weaknesses

identified?
• Significant deficiencies

identified?

yes

yes

X no

X none reported

Type of auditor's repoil^

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

Identification of major federal
programs:

CFDA Number: 93.958

Dollar threshold used to
distinguish between type A and
type B program^

Auditee qualified as low-nsk
auditee?

yes

Name of Federal Program:

$750,000

X _yes

X no

PA DHS Community Mental
Health Services Block Grant

no

Note; The audit of compliance for the year ended December 31, 2018 was performed to support the reporting
requirements of the County of Delaware, Pennsylvania which maintains its accounts on a calendar year basis. The
Mental Health Program maintains its accounts on a June 30 fiscal year basis. Program expenditures, as determined
on a calendar year basis, do not cause a deviation in the determination of major programs identified on the
Program's June 30 fiscal year basis.
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COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018

SUMMARY OF INDEPENDENT AUDITOR'S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America: Unmodifiect

Internal control over financial reporting:

• Material weaknesses

identified?
• Significant deficiencies

identified?

Noncompliance material to
financial statements noted?

yes

yes

yes

-X-^- no

X none reported

.JL____ no

Federal Awards

internal control over the major
federal program:

• Material weaknesses

identified?

• Significant deficiencies
identified?

yes

yes

.X. no

X none reported

Type of aitditor's report is sued on compliance for niaj or federal programs Unmodified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform

Guidance

Identification of major federal
programs:

CFDA Number: 93.778

Doliar threshold used to
distinguish between type A and

type B programs:

Auditee qualified as low-risk
auditee?

yes

Name of Federal Program:

$750,000

X yes^

JL..,, no

PA DHS Waiver Administration

no

Note: The audit of compliance for the year ended December 31, 2018 was performed to support the reporting
requirements of the County of Delaware, Pennsylvania which maintains its accounts on a calendar year basis. The
Intellectual Developmental Disabilities Program maintains its accounts on a June 30 fiscal year basis. Program
expenditures, as determined on a calendar year basis, do not cause a deviation m the determination of major
programs identified on the Program's June 30 fiscal year basis.



COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018

I. SUMMARY OF INDEPENDENT AUDITOR'S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America: Unmodified

J.ntemal control over financial reporting:

• Material weaknesses

identified?

• Significant deficiencies
identified?

Noncompiiance material to
financial statements noted?

yes

yes

yes

_X__.... no

X none reported

X no

Federal Awards

Internal control over the major
federal program;

• Material weaknesses

identified?
• Significant deficiencies

identified?

yes

yes

X no

X none reported

Type of auditor's; report issued on compliance for major federal programs: Unmodified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

Identification of major federal
programs:

CFDA Number: 84.181

Dollar threshold used to
distinguish between type A and
type B programs:

Auditee qualified as low-risk
auditee?

yes

Name of Federal Program:

$750,000

X yes

X no

PA DHS Infants and Toddlers

no

Note: The audit of compliance for the year ended December 31,2018 was performed to support the reporting
requirements of the County of Delaware, Pennsylvania which maintains its accounts on a calendar year basis. The
Early Intervention Program maintains its accounts on a June 30 fiscal year basis. Program expenditures, as
determined on a calendar year basis, do not cause a deviation in the determination of major programs identified on
the Program's June 30 fiscal year basis.
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Certified Public Accountants 300 West State Street, Suite 206 • Media. PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF EXPENDITURES OF
FEDERAL AND PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES AWARDS

County Council
County of Delaware, Pennsylvania

Report on the Schedule of Expenditures of Federal Awards

We have audited the accompanying schedule of expenditures of federal awards of the County of
Delaware, Pennsylvania's Mental Health Program, Intellectual Developmental Disabilities

Program, and Early Intervention Program (collectively, "the Programs") for the year ended

June 30, 2018, and the related notes.

Management's Responsibility

Management is responsible for the preparation and fair presentation of this financial statement in

accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the

preparation and fair presentation of a financial statement that is free from material misstatement,

whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United

States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost

Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards
and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statement. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statement, whether due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant to the entity's preparation

and fair presentation of the financial statement in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's

internal control. Accordingly, we express no such opinion. An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates

made by management, as well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statement referred to above presents fairly, in all material respects, the

expenditures of federal awards of the Programs for the year ended June 30, 2018, in accordance with
accounting principles generally accepted in the United States of America.

t/ C^^O^^A, ^ de^/^s^f

Media, Pennsylvania
July 29, 2019

MlNGIS, GUTOWSKI & COMPANY, L/LP



COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT

OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30, 2018

Federal GratUor/Pass-ThrQugh Grantor

Program Title

Federal Awards

U.S, DcRartment ofHealth and Human Services

Passed through Pennsylvania Department of
Human Services:

Social Services Block Grant
Community Mental Heaith

Services Block Grant
PATH Homeless

U.S. Department of Housing and Urban Development
Shelter P!us Care Program

Total Federal Awards

Pennsylvania Department ofHiiman Services

Financial Assistance

Commiinity Mental Health Services
(Base Program)

Specialized Residences
Behaviora! Health Initiative
Self Direct Care TTI

Total Pennsylvania DHS Awards

Totai Federal and Pennsylvania DHS Awards

Federa!
CFDA

Number

State
Appropriation

Number
Payments
Received

93,667 70135

R.eccipts or
Revenues

Recognized
Disbursements

or Expenditures

1,173,724

31.978.060

$ 33J5E.784

,173,724

31.978.060

$ 33.f51.784

$ 293,886

93.958
93.150

14.238

70167
70154

613,758
131,919

134.161

613,758
131,919

134.161

613,758
131,919

134,161
1,173,724

10248
10258
10262
70127

31>523>6S6
91,410

362, i 82
782

31,523,686
91,410

362,182
782

31,523,686
9!,4i0

362,182
782

31.97S.060

$ 33.151.784

See accompanying notes to Schedule of
Expenditures of Federal and Pennsylvania Department of

Human Services Awards



COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT

OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30,2018

P-ederal Grantor/Pass-Throusil Grantor

Program Title

Federal Financia! Awards

U.S. Department of H_eajthand Human Services

Passed tlirongh Pennsylvania DeparEmeiU of
Human Services:

Social Services Biock Grant
Waiver Program:

Administration
Targeted Service Management Admin

Tota! Federal Financial Awards

Pennsyl vasi iit Department ofHuman Services
Fmanciai Assistance

Federal
CFDA

Number

93.667

93.778
93.778

State
Appropriation

Number

70177

70i75
70E75

Payments
Received

$ 396,194

845,395
26.376

1,267,965

Receipts or
Revenues

Recognized

$ 396,194

845,395
26.376

1,267,965

Disbursements
or Expenditures

$ 396,194

845,395
26.376

1,267,965

Community ID Services (Base Program)
Elwyn

Total Pennsylvania DHS Financial Awards

Total Federal and Pennsylvania DHS Awards

10255
10236

7,686,473
251J94

7.937.667

S 9.205.632

7,686,473
251.194

7.937.667

LJUfi5^12

7,686,473
25 U 94

7.937.667

£ 9.205.632

See accompanying notes to Schedule of Expenditures of Federal
and Pennsylvania Department of Human Services Awards
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COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT

OF HUMAN SERVICES AWARDS
YFAR ENDED JUNE 30, 2018

lieddMGrantor/Pass-Through Grantor

Pro£[ram Title

Federal

CFDA
Number

State

Appropriation

Number

PaymesUs

Received

Receipts or

Revenues

Recognized

Disbursements

or Expenditures

Federal Financial Awards

U.S, Department ofHeaith and Human Services

Passed through Pennsylvania Department of

Human Semces:

Infants and Todd!ers

Waiver Admmistratiosi

Total Federal Financial Awards

Pennsylvania Department of Human Services

Financial Assistance

84.181

93,778

70170
70184

$ 770,293
29.995

800,288

$ 770,293
29.995

S00.2S8

$ 770,293

29.995

800,288

Maintenance (Base Program)

Administration

Training

Waiver Administration

Total Pennsylvania DHS Awards

Toial Federal and Pennsylvania DHS Awards

10235
10235
10235
! 023 5

4,031,024
427,148

5,376

29.995

4,493,543

4,031,024

427,148

5,376

29.995

4.493.543

4,031,024

427,148

5,376

29.995

4,493,543

£ 5.293.831 $ 5.293,831

See accompanying notes to Schedule of Expenditures of Federal
and Pennsylvania Department of Human Services Awards
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COUNTY OF DELAWARE PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM

NOTES TO SCHEDULES OF EXPENDITURES
OF FEDERAL AND PENNSYLVANIA

DEPARTMENT OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30, 2018

NOTE 1 GENERAL

The accompanying Schedules of Expenditures of Federal and Pennsylvania

Department of Human Services Awards present all federal and Pennsylvania DHS
financial assistance received and expended by the County of Delaware, Pennsylvania

Mental Health, Intellectual Developmental Disabilities, and Early Intervention Programs

for the year ended June 30,2018.

NOTE 2 BASIS OF PRESENTATION

The Schedules of Expenditures of Federal and Pennsylvania DHS Awards are

presented on the accrual basis of accounting and include provider-related program
expenditures approved for reimbursement by the Programs. The information in these

schedules is presented in accordance with the requirements of Title 2 U.S. Code of

Federal Regulations Part 200, Uniform Administrative Reqwrements, Cost Principles,

cmd Audit Requirements for Federal Awards (Uniform Guidance).

NOTE 3 UNEXPENDED FUNDS

Funds allocated to and passed through to the Program but not spent are

customarily carried over for use in a subsequent period upon approval of the funding

source.

NOTE 4 STATE APPROPRIATION NUMBERS AND FEDERAL CFDA
NUMBERS

The program titles, CFDA numbers, and appropriation numbers were derived
from the pass-through grantor or Catalog of Federal Domestic Assistance.

NOTE 5 INDIRECT COSTS

The Programs elected not to use the 10% de minimus cost rate as allowed under

the Uniform Guidance.
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COUNTY OF DELAWARE, PENNSYLVANIA
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FINANCIAL STATEMENTS AND SINGLE AUDIT REPORTS
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Certified Public Accountants
Media, Pennsylvania 19063
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Independent Auditor's Report

County Council

County of Delaware, Pennsylvania

Report on the Financial Statements

We have audited the accompanying financial statements of the County of Delaware,

Pennsylvania Drug and Alcohol (Program) Program, as of and for the year ended June 30,

2018, and the related notes to the financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial

statements in accordance with accounting principles generally accepted in the United

States of America; this includes the design, implementation, and maintenance of internal

control relevant to the preparation and fair presentation of financial statements that are

free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit

in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing

Standards, issued by the Comptroller General of the United States. Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether

the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor's

judgment, including the assessment of the risks of material misstatement of the financial

»\»
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statements, whether due to fraud or error. In making those risk assessments, the auditor

considers internal control relevant to the entity's preparation and fair presentation of the

financial statements in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of

the entity's internal control. Accordingly, we express no such opinion. An audit also

includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management, as well as

evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material

respects, the respective financial position of the County of Delaware, Pennsylvania Drug

and Alcohol Program as of June 30, 2018 and the results of its operations for the year

then ended in accordance with accounting principles generally accepted in the United

States of America.

Emphasis of a Matter

As discussed in Note 1 , the financial statements are intended to present the financial

position and results of operations of only the County of Delaware, Pennsylvania's Dmg

and Alcohol Program and do not purport to, and do not, present fairly the financial

position of the County of Delaware as of June 30, 2018 and the results of its operations
for the year then ended in conformity with accounting principles generally accepted in the
United States of America. Our opinion is not modified with respect to this matter.

Other Matters

Other Information

Our audit was conducted for the purpose of forming opinions on the basic financial

statements of the Program taken as a whole. The accompanying supplementary

information identified in the Table of Contents is presented for purposes of additional
analysis and is not a required part of the basic financial statements of the Program. In

addition, the accompanying schedule of expenditures of Federal awards is also presented
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for purposes of additional analysis as required by Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Reqziirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance) and the Pennsylvania
Department of Human Services Single Audit Supplement and are also not a required part

of the basic financial statements of the Program. Such information has been subjected to

the auditing procedures applied in the audit of the basic financial statements and certain

additional procedures, including comparing and reconciling such information directly to

the underlying accounting and other records used to prepare the financial statements or to

the financial statements themselves, and other additional procedures in accordance with

auditing standards generally accepted in the United States of America. In our opinion, the

information is fairly stated, in all material respects, in relation to the financial statements

of the Program as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Aziditing Standards, we have also issued our report dated

July 29, 2019, on our consideration of the Program's internal control over financial

reporting and on our tests of its compliance with certain provisions of laws, regulations,

contracts, and grant agreements and other matters. The purpose of that report is to

describe the scope of our testing of internal control over financial reporting and

compliance and the results of that testing, and not to provide an opinion on internal

control over financial reporting or on compliance. That report is an integral part of an

audit performed in accordance with Government Auditing Standards in considering the

Program's internal control over financial reporting and compliance.

t, Q^t€^4^i ^ Cwhf^h^f

Media, Pennsylvania

July 29, 2019
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

BALANCE SHEET
JUNE 30, 2018

ASSETS

Receivable from Delaware County General Fund $ 3,294,593

$ 3.294.593

LIABILITIES

Accounts payable, principally to service providers $ 3,294,593

$ 3.294.593

See accompanying notes to financial statements
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

STATEMENT OF REVENUE AND EXPENDITURES
YEAR ENDED JUNE 30, 2018

REVENUE:
State allocated funding from Department of Drug and
Alcohol Programs $ 1,896,355

State allocated funding from PA Department of Human Services 1,910,803
Federal funding passed through PA Department of
Human Services 2,797,106

Court Grant - PADAP 23,145
County of Delaware 129,378
DUI fines 24,285
HealthChoices Program 324,238

Total revenue

EXPENDITURES:
Administration
Evaluation and research

Prevention

Assistance and other intervention

Inpatient - nonhospital

Inpatient - hospital

Outpatient
Case management, recovery housing, and support services

Total expenditures

Excess of revenue over expenditures

See accompanying notes to financial statements

1

1

1

1
.7

,105,310

973,981
60,000

,719,582
27,865

,805,289
279,348
519,576
,719,669
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2018

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES

Organization

The County of Delaware, Pennsylvania Drug and Alcohol Program (Program)

is a Special Revenue Fund that serves as an agency for the County of Delaware,

Pennsylvania (County) in planning, coordinating and administering a wide range of
community-based service programs for the control of drug and alcohol abuse in

Delaware County. The Program is funded principally through annual funding
allocation grants received from the Department of Drug and Alcohol Programs and

from the Pennsylvania Department of Human Services and is, therefore, subject to

the regulations and directives prescribed by those state agencies.

General

The financial statements presented herein are intended to present the

financial position and results of operations of the Program only and are not

intended to present fairly the financial position, results of operations, or

changes in financial position of the County in conformity with accounting

principles generally accepted in the United States of America. The
accompanying financial statements of the Program, whose fiscal year ends on

June 30, have been prepared using the accrual basis of accounting.

Revenue

The principal source of revenue recognized by the Program is derived

from the Department of Drug and Alcohol Programs (DDAP), which includes
the pass-through of Federal Funds, and from the Pennsylvania Department of

Human Services Behavioral Health Services Initiative, and Act 152 funds.

Revenue from these and other sources is considered earned as approved

expenditures are incurred. The Program also receives revenue support,

including required matching funds, from the County and periodically from
other County human services programs to fund the Program activity. County

funds are considered earned when requested from other County Human

Services Programs. Annually, any Program funding shortfall is funded by the

County.
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

NOTES TO FINANCIAL STATEMENTS: CONTINUED
YEAR ENDED JUNE 30, 2018

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES
(CONTINUED)

Contract Service Providers

The Program contracts with independent service providers for

substantially all of the care and prevention services provided to combat drug

and alcohol abuse. The accompanying statement of revenue and expenditures

includes income earned in the production of these services by these service

providers and the gross amount of expenses incurred by the providers and

charged to the Program in providing the contracted services. The service

providers are customarily given advance funding based on the total contract

amount and thereafter regularly submit reports and requests for reimbursement

of their eligible expenses, less any related income earned. The service

providers are required to submit annual audited financial statements to the

Program.

Unexpended Funds

Unexpended funds applicable to funding received from the Department of
Drug and Alcohol Programs and Department of Human Services are either

required to be refunded or are permitted to be carried over for use in a

subsequent period. There were no program funds expended in fiscal year 2018

that were not applicable to fiscal year 2018 funding.

Allocation of Administrative Expense

Certain representatives of the administrative staff of the Program are also

responsible for the administration of other county-sponsored Human Services

programs. Accordingly, certain personnel costs, including employee benefits,

and common expenses are allocated among these various programs based on

personnel use, aggregate dollars administered or other applicable measurement

bases.
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

NOTES TO FINANCIAL STATEMENTS: CONTINUED
YEAR ENDED JUNE 30, 2018

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES
(CONTINUED)

County Administrative Services

Delaware County provides certain accounting and other administrative

services to the Program for which it charges the Program. All such Program-

related support services are accounted for in the General Fund of the County of

Delaware and are subsequently allocated to the Program based on the County's

cost allocation plan. The allocated cost of these County-provided services was

$60,096 in fiscal year 2018. The County disburses all Program expenditures

from its General Fund. Grant funds requested by the Program are deposited in

the General Fund of the County when received.

Employees' Retirement Plan

County employees are eligible to participate in the County's single
employer defined benefit pension plan. Plan members are required to contribute

7% of their annual covered salary. The County is required to contribute any

remaining amount necessary to finance employee coverage at an actuarially

determined rate.

Property and Equipment

In accordance with grantor regulations, Program funds may not be used for

the acquisition cost of land or buildings. Mortgaged real estate may be charged

to the Programs by providers at the lesser affair rental value or the actual cost

of principal and Interest.

Title to fixed assets which are acquired with program funds remains with

the County. Upon termination or cancellation of a provider contract within a

prescribed period, the County may retain the fixed assets for County use,

transfer them to another provider, or sell them and utilize the proceeds in the

program.

The Program charges the acquisition cost affixed assets to expense.

Under generally accepted accounting principles, these costs would normally be

capitalized and depreciated. For fiscal year 2018, the cost of fixed assets

purchased was not significant.



COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

NOTES TO FINANCIAL STATEMENTS: CONTINUED
YEAR ENDED JUNE 30, 2018

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES
(CONTINUED)

Use of Estimates

In preparing financial statements in conformity with generally accepted

accounting principles, management is required to make estimates and

assumptions that affect the reported amounts of assets, liabilities, revenues and

expenditures during the reporting period. Actual results could differ from

those estimates.

Date of Management s Review

Program management has evaluated events and transactions that occurred

after the balance sheet date for potential recognition and disclosure through

July 29, 2019, the date on which the financial statements were available to be

issued.

NOTE 2 CONTINGENCIES

Various individuals and organizations from time to time bring or threaten

suit to compel the County to provide additional services through its Drug and

Alcohol Program. In the opinion of management, these claims are not

expected to materially affect the financial position of the Program.

NOTE 3 HUMAN SERVICES BLOCK GRANT

Commencing in fiscal 2013, several DHS categorical funding
appropriations were consolidated into one appropriation, the Human Services

Block Grant, for certain Pennsylvania counties. The Count/s Drug and

Alcohol Program was included in the Programs which participated in this
program. The Intention of the Block Grant is to provide improved flexibility to
the participating counties in delivering its human services' needs. Under the

terms of the Block Grant, funds may be moved by the County from one

categorical program to another. The Block Grant has a five-year phase-in,

under which the Human Services funding that is allowed to be reallocated
increases each year. For fiscal year 2017 and thereafter, the County may

reallocate all unused Block Grant funds to other County-based Human Services

programs as determined by the County.
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

RECONCILIATION OF REVENUE AND
EXPENDITURES TO PROGRAM

REPORTED REVENUE AND EXPENDITURES
YEAR ENDED JUNE 30, 2018

Revenue and expenditures per financial statements $ 7.105.310

Revenue and expenditures reported to the

Department of Drug and Alcohol Programs SL 7J05.310
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

SCHEDULE OF ADMINISTRATION EXPENDITURES
YEAR ENDED JUNE 30, 2018

Administration:

Personnel services:

Salaries
Benefits

345,927
167,392
513,319

Operating expenses:

Meetings and conferences

Consulting expenses

Occupancy

Communications

Office supplies
Staff travel
Equipment leases

Other operating expenses
Indirect costs - DDAP funds

Indirect costs - Other funds

Total administration expenditures

13,830
176,716
27,063

9,970
44

5,075
27,059
12,687
93,868

.94,350

460,662

$ 973.981
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2018

Federal
CFDA

N timber

Pass-throiigh

Grantor

Nu.nii.ber

Amount

Recejved

Receipts or

Revenues

Recognized

Disbursements

or Expenditures

Federal Grantor/Pass-Throush Grantor

Program TitSe

Federal Awards

U.S. Department orHea!than.d,Hiiman Services

Passed through Pennsylvania Department of

Human Services:

SAPT Block Grants:
Base Drug and Alcohol Grants
Substance Abuse and Mental Health

Services - Projects of Regional

and National Significance
Opioid State Targeted Resposise

Totai Federal Awards

93.959

93,243
93.78S

4100053i90

4100053]90
4100053!90

S 2

,675,830

310,244
ALL^32

.797.106

,675,830

310,244
^LL032

.797.106

$

s_

1,

-2.

675,830

310,244
811.032

797.106

See accompanying notes to

Schedule of Expenditures of Federal Awards
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

NOTES TO SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2018

NOTE 1 GENERAL

The accompanying Schedule of Expenditures of Federal Awards presents all

federal awards received by the Program for the year ended June 30, 2018.

NOTE 2 BASIS OF PRESENTATION

The Schedule of Expenditures of Federal Awards is presented on the accrual

basis of accounting. Provider-related expenses represent amounts expended by

providers and approved for reimbursement by the Program. The information in

these schedules is presented in accordance with the requirements of Title 2 U.S.

Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal A\vards

(Uniform Guidance).

NOTES UNEXPENDED FUNDS

Funds received but not spent are either required to be refunded to the

funding agency or are carried over for use in a subsequent period upon

approval of the funding source.

NOTE 4 FEDERAL CFDA NUMBERS

The program titles and CFDA numbers were derived from the pass-through

grantor or Catalog of Federal Domestic Assistance.

NOTE 5 INDIRECT COSTS

The Program elected not to use the 10% de minimus cost rate as allowed

under the Uniform Guidance.
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Certified Public Accountants 300 West State Stroot, Syito2Q6 • lyodiQ. PA.
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610-544-5100
FAX: 610-544-9767

Independent Auditors Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements

Performed in Accordance with Government Auditing Standards

County Council
County of Delaware, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the County of Delaware, Pennsylvania Drug and Alcohol

Program (Program) as of and for the year ended June 30, 2018, and the related notes to

the financial statements and have issued our report thereon dated July 29, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the

Program's internal control over financial reporting (internal control) to determine the

audit procedures that are appropriate in the circumstances for the purpose of expressing

our opinions on the financial statements, but not for the purpose of expressing an opinion

on the effectiveness of the Program's internal control. Accordingly, we do not express an

opinion on the effectiveness of the Program's internal control.

A deficiency in internal control exists when the design or operation of a control does not

allow management or employees, in the normal course of performing their assigned

functions, to prevent, or detect and correct, misstatements on a timely basis. A material

weakness Is a deficiency, or a combination of deficiencies, in internal control, such that

there is a reasonable possibility that a material misstatement of the entity's financial

statements will not be prevented, or detected and corrected on a timely basis. A

significant deficiency is a deficiency, or a combination of deficiencies, in internal control

that is less severe than a material weakness, yet important enough to merit attention by

those charged with governance.
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Our consideration of internal control was for the limited purpose described m the first

paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or, significant deficiencies. Given these

limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that

have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Program's financial

statements are free from material misstatement, we performed tests of its compliance with

certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial

statement amounts. However, providing an opinion on compliance with those provisions

was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances ofnoncompliance or other matters that are

required to be reported under Government Aziditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control

and compliance and the results of that testing, and not to provide an opinion on the

effectiveness of the entity's internal control or on compliance. This report is an integral

part of an audit performed in accordance with Government Auditing Standards in

considering the entity s internal control and compliance. Accordingly, this

communication is not suitable for any other purpose.

t, ^<ft^M/4^ ^ L^W^t^M^,

Media, Pennsylvania

July 29, 2019
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Certified Public Accountants 300 West State Street, Suite 206 • Media. PA 19063

610-544-5100
FAX: 610-544-9767

Independent Auditor's Report on Compliance For Each Major Program and on

Internal Control Over Compliance Required by the Uniform Guidance

County Council
County of Delaware, Pennsylvania

Report on Compliauce for Each Major Federal Program

We have audited the County of Delaware, Pennsylvania Drug and Alcohol Program's

(Program) compliance with the types of compliance requirements described in the 0MB
Compliance Supplement that could have a direct and material effect on the Program's

major federal program for the year ended June 30, 2018. The Program's major federal

program is identified in the summary of auditor's results section of the accompanying

schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations,

contracts, and grants applicable to its federal programs.

Auditor^s Responsibility

Our responsibility is to express an opinion on compliance for the Program's major federal

program based on our audit of the types of compliance requirements referred to above.

We conducted our audit of compliance in accordance with auditing standards generally

accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standard's, issued by the Comptroller General of the

United States, and the audit requirements of Title 2 U.S. Code of Federal Regulations

(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the

Uniform Guidance require that we plan and perform the audit to obtain reasonable

assurance about whether noncompliance with the types of compliance requirements

referred to above that could have a direct and material effect on a major federal program

occurred. An audit includes examining, on a test basis, evidence about the Program's

compliance with those requirements and performing such other procedures as we

considered necessary in the circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for

each major federal program. However, our audit does not provide a legal determination

of the Program's compliance.

Opinion on Each Major Federal Program

In our opinion, the Program complied, in all material respects, with the types of

compliance requirements referred to above that could have a direct and material effect on

its major federal program for the year ended June 30, 2018.

Report on Internal Control over Compliance

Management of the Program is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to

above. In planning and performing our audit of compliance, we considered the Program's

internal control over compliance with the types of requirements that could have a direct

and material effect on each major federal program to determine the auditing procedures

that are appropriate in the circumstances for the purpose of expressing an opinion on

compliance for each major federal program and to test and report on internal control over

compliance in accordance with the Uniform Guidance, but not for the purpose of

expressing an opinion on the effectiveness of Internal control over compliance.

Accordingly, we do not express an opinion on the effectiveness of the Program's internal

control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a

control over compliance does not allow management or employees, in the normal course

of performing their assigned functions, to prevent, or detect and correct, noncompliance

with a type of compliance requirement of a federal program on a timely basis. A material

weakness in internal control over compliance is a deficiency, or combination of

deficiencies, in internal control over compliance, such that there is a reasonable

possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A

significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of

compliance requirement of a federal program that is less severe than a material weakness

in internal control over compliance, yet important enough to merit attention by those

charged with governance.
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Our consideration of internal control over compliance was for the limited purpose

described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or

significant deficiencies. We did not identify any deficiencies in internal control over

compliance that we consider to be material weaknesses. However, material weahiesses

may exist that have not been identified.

The purpose of this report is solely to describe the scope of our testing of internal control

and compliance and the results of that testing based on the requirements of the Uniform

Guidance. Accordingly, this report is not suitable for any other purpose.

t/ Q^tc^/4^ ^ C^^f^f^y,

Media, Pennsylvania

July 29, 2019
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2018

The prior year Single Audit disclosed no findings in the Schedule of Findings and
Questioned Costs.
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2018

I. SUMMARY OF INDEPENDENT AUDITOR'S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance witEi a comprehensive basis of accounting other than accounting principles generally accepted in
the United States of America: Unmodified

Internal control over financial reporting;

• Material weaknesses

identified?
• Significant deficiencies

identified?

Noncomp!iance material to
financial statements noted?

yes

yes

yes_

X no

X none reported

X no

Federal Awards

Internal control over the major
federal program:

• Material weaknesses
identified?

• Significant deficiencies
identified?

yes

yes

X no

X none reported

Type of auditor's report issued on compliance for major federal programs: Unmodified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

Identification of major federal

programs;
CFDA Numbers: 93.959

93.788

Dollar threshold used to
distinguish between type A and

type B programs:

Auditee qualified as low-risk
auditee?

yes

Name of Federal Program:

$750,000

X yes^

_X__..._.. no

U.S. Department of Health and
Human Services SAPT Block
Grant

no
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30, 2018

II. FINANCIAL STATEMENT FINDINGS

No matters were reported.

III. FEDERAL AWAIU) FINDINGS AND QUESTIONED COSTS

No matters were reported.
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Certified Public Accountants 300 West State Street, Suite 206 • Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING
AGREED-UPON PROCEDURES REQUIRED BY THE

PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES

County Council
County of Delaware, Pennsylvania

We have performed the procedures enumerated below, which were agreed to by

management, solely to assist the specified parties in evaluating the County of Delaware,

Pennsylvania Drug and Alcohol Program's (Program) compliance with the reporting of
the reconciliation of the expenditures listed on the Schedule of Expenditures of Federal
Awards (SEFA) to the Federal award income received from the Pennsylvania Department
of Human Services (DHS), as noted in the revenue audit confirmation received from the

Commonwealth of Pennsylvania. Management is responsible for the Program s

compliance with those requirements. The agreed-upon procedures engagement was

conducted in accordance with attestation standards established by the American Institute

of Certified Public Accountants. The sufficiency of those procedures is solely the

responsibility of those parties specified in this report. Consequently, we make no

representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose.

The procedures performed are as follows:

a. We agreed the expenditire amounts listed on the reconciliation schedule (Exhibit

A) under the "Federal Expenditures per the SEFA" column to the audited
Schedule of Expenditures of Federal Awards (SEFA).

b. We agreed the receipt amounts listed on the reconciliation schedule under the

"Federal Awards Received per the Audit Confirmation Reply from Pennsylvania

DHS" column to the subrecipient Federal amounts that were reflected in the audit

confirmation reply from the Office of Budget, Comptroller Operations.
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c. We recalculated the amounts listed under the "Difference" column.

d. We agreed the amounts listed under the "Difference" column to the audited books

and records of the provider.

e. We agreed the "Detailed Explanation of the Differences" to the audited books and

records of the provider.

We were not engaged to and did not conduct an examination, the objective of which

would be the expression of an opinion on compliance. Accordingly, we do not express

such an opinion. Had we performed additional procedures; other matters might have

come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Program, the

Commonwealth of Pennsylvania, Department of Human Services, and is not intended to

be, and should not be used by anyone other than these specified parties.

t, Q^tw/4^ ^ dc^f^f^f

Media, Pennsylvania

July 29, 2019
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COUNTY OF DELAWARE, PENNSYLVANIA'S DRUG AND ALCOHOL PROGRAM

YEAR ENDED JUNE 30, 2018

SUPPLEMENTAL SCHEDULE

RECONCILIATION
Federal Awards Passed through the Pennsylvania Department of Human Semces

Expenditures per the SEFA to Revenue Received per the Pennsylvania Audit Confirmation Reply

CFDA Name

Base Drug and Alcohol
Grants

Substance Abuse and
Mental Health Services -

Projects of Regional and

National Significance

Opioid State Targeted
Response

CFDA Number

93.959

93.243

93-788

(C)

Federai Expenditures
per the SEFA

$ 1,675,830

310,244

811.032

(D)
Federal Awards

Received per the audit

confirmation reply
from Pennsylvania

$ 1,675,830

310,244

811.032

Difference

(C-D)

$ 0

0

_Q

?L_2-79Z.K)6 $ 2.797.106

EXHIBIT A

(F)

% Difference
(E/D)

0%

0

0

fi%

(G)

Detailed Explanation

of the Differences

N/A

N/A

N/A

N/A
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

CALENDAR YEAR BASIS SINGLE AUDIT REPORT
ON MAJOR PROGRAM COMPLIANCE

AND ON INTERNAL CONTROL OVER COMPLIANCE
YEAR ENDED DECEMBER 31, 2018

MINGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants
Media, Pennsylvania 19063
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610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITORS REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE

REQUIRED BY THE UNIFORM GUIDANCE

County Council
County of Delaware, Pennsylvania

Report on Compliance for Each Major Federal Program

We have audited the County of Delaware, Pennsylvania Drug and Alcohol Program's (Program)
compliance with the types of compliance requirements described in the 0MB Compliance
Supplement that could have a direct and material effect on the Program's major federal program
for the year ended December 31,2018. The Program's major federal program is identified in the
summary of auditor's results section of the accompanying schedule of findings and questioned
costs.

Management s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and

conditions of its federal awards applicable to its federal programs.

Auditor ' s Respojisibility

Our responsibility is to express an opinion on compliance for the Program s major federal
program based on our audit of the types of compliance requirements referred to above. We

conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in
Government AvdUmg Standards, issued by the Comptroller General of the United States, and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Aztdit Reqznrements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements

referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the Program's compliance

with those requirements and performing such other procedures as we considered necessary in the

circumstances,
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We believe that our audit provides a reasonable basis for our opinion on compliance for

each major federal program. However, our audit does not provide a legal determination

of the Program's compliance.

Opinion on Each Major Federal Program

In our opinion, the Program complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on

its maj or federal program for the year ended December 31,2018.

Report on Internal Control over Compliance

Management of the Program is responsible for establishing and maintaining effective

internal control over compliance with the types of compliance requirements referred to

above. In planning and performing our audit of compliance, we considered the
Program's internal control over compliance with the types of requirements that could

have a direct and material effect on each major federal program to determine the auditing

procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major federal program and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the

purpose of expressing an opinion on the effectiveness of internal control over

compliance. Accordingly, we do not express an opinion on the effectiveness of the

Program's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a

control over compliance does not allow management or employees, in the normal course

of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely basis. A

material weakness in internal control over compliance is a deficiency, or combination of

deficiencies, in internal control over compliance, such that there is a reasonable

possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A

significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, m internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness

in internal control over compliance, yet important enough to merit attention by those

charged with governance.

MlNGIS, GUTOWSKI & COMPANY, LLP
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Our consideration of internal control over compliance was for the limited purpose

described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or

significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing based on the requirements of the Uniform

Guidance. Accordingly, this report is not suitable for any other purpose.

if C^^a^^i ^ Q^yh^a^,

Media, Pennsylvania
July 29, 2019

MlNGIS, GUTOWSKI & COMPANY, L/LP



I.

COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31,2018

SUMMARY OF INDEPENDENT AUDITOR'S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted
m the United States of America: Unmodified

Intemai control over fmancial reporting;

• Material weaknesses

identified?
• Significant deficiencies

identified?

Noncompliance material to
financial statements noted?

yes

yes

yes

...X ,,„ no

X none reported

X._.__ no

Federal Awards
Internal control over the major
federal program;

• Material weaknesses

identified?
• Significant deficiencies

identified?

yes

yes

X no

X none reported

Type of auditor's report issued on compliance for major federai programs; Unmodified

Any audit findings disciosed that
are required to be reported in
accordance with the Uniform
Guidance

Identification of major federal
programs:
CFDA Numbers: 93.959

93.788

Dollar threshold used to
distinguish between type A and
type B programs:

Auditee qualified as low-risk
auditee?

yes

Name of Federal Program:

$750,000

JL—» yes

X no

U.S. Department of Health and
Human Services SAPT Block
Grant

no

The audit of compliance for the year ended December 31, 2018 was performed to support the reporting
requirements of the County of Delaware, Pennsylvania, which maintains its accounts on a calendar year
basis. The Drug and Alcohol program maintains its accounts on a June 30 fiscal year basis. Program
expenditures, as determined on a calendar year basis do not cause a deviation in the determination of the
major program identified on the Program's June 30 fiscal year basis.
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FAX: 610-544-9767

INDEPENDENT AUDITOR'S REPORT ON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

County Council
County of Delaware, Pennsylvania

Report on the Schedule of Expenditures of Federal Awards

We have audited the accompanying schedule of expenditures of federal awards of the
County of Delaware, Pennsylvania's Drug and Alcohol Program (the Program) for the
year ended June 30, 2018, and the related notes.

Managements Responsibility

Management is responsible for the preparation and fair presentation of this financial

statement in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal

control relevant to the preparation and fair presentation of a financial statement that is

free from material misstatement, whether due to fraud or error.

A uditor )s Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States;
and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Reqziirements, Cost Principles, and Audit Requirements for Federal

Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we

plan and perform the audit to obtain reasonable assurance about whether the financial

statement is free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statement. The procedures selected depend on the auditor's judgment,

including the assessment of the risks of material misstatement of the financial statement, whether

due to fraud or error. In making those risk assessments, the auditor considers internal control

relevant to the entity s preparation and fair presentation of the financial statement in order to

design audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we

express no such opinion. An audit also includes evaluating the appropriateness of accounting

policies used and the reasonableness of significant accounting estimates made by management, as

well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statement referred to above presents fairly, in all material respects,

the expenditures of federal awards of the Program for the year ended June 3 0, 2018, in
accordance with accounting principles generally accepted in the United States of America.

^ Q^tcM/4^ ^ Gw^^h^,

Media, Pennsylvania
July 29, 2019

MlNGIS, GUTOWSKI & COMPANY, LLP



COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2018

Federal
CFDA

Number

Pass-through

Grantor
Number

Amount

Received

Receipts or

Revenues

Recognized

Disbursements

or ExperKJitures

Federal Grantor/Pass-Throush Grantor

Program Title

Federal Awards

U.S. Department of Health and Human Services

Passed through Pennsylvania Department of

Human Services:
SAPT Block Grants:

Base Drug and Aicohol Grants

Substance Abuse and Menia) Health
Services - Projects of R.egional

and National Significance
Opioid State Targeted R.esponse

Total Federal Awards

93.959

93.243
93.788

4100053190

4100053190
4i00053190

$ 1,675,830

310,244
811.032

$ 2.797,106

$ 1,675,830

310,244
811.032

$ 1,675,830

310,244
§11,032

S 2.797.106

See accompanying notes to
Schedule of Expenditures of Federal Awards



COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

NOTES TO SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2018

NOTE 1 GENERAL

The accompanying Schedule of Expenditures of Federal Awards presents all federal
awards received by the Program for the year ended June 30,2018.

NOTE 2 BASIS OF PRESENTATION

The Schedule of Expenditures of Federal Awards is presented on the accrual

basis of accounting. Provider-related expenses represent amounts expended by
providers and approved for reimbursement by the Program. The information in

these schedules is presented in accordance with the requirements of Title 2

U.S. Code of Federal Regulations (CFR) Part 200, Umfos'm Administrative

Requirements, Cost Principles, and Audit Requirements for Federal Awards

(Uniform Guidance).

NOTE 3 UNEXPENDED FUNDS

Funds received but not spent are required to be refunded to the funding

agency or, in certain cases, are carried over for use in a subsequent period upon
approval of the funding source.

NOTE 4 FEDERAL CFDA NUMBERS

The program titles and CFDA numbers were derived from the pass-through

grantor or Catalog of Federal Domestic Assistance.

NOTE 5 INDIRECT COSTS

The Program elected not to use the 10% de minimus cost rate as allowed

under the Uniform Guidance.
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CHRISTOPHER REYNOLDS, INC.
CERTIFIED PUSUC ACCOUNTANT

352 GARDEN ROAD
SPRINGFIELD, PA 19064

Christopher Reynolds, CPA TELEPHONE

MEMBER OF A1CPA AND PICPA (610)543-5486

INDEPENDENT AUDITOR1 S REPORT

County Council
County ofDelaware^ Pennsylvania

Report on the Financial Statements

We have audited the accompanymg financial statements of the County of Delaware, Pemisyl-
vaaia Children and Youth Services Program (the Program), as of and for the year ended June 30,
2018, and the related notes to the financial statements, as listed in the table of contents,

/

Management's ResponsibHityfor the Financial Statements

Management is responsible for the preparation and fair presentation of these fmanclal statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation offmancial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are &ee from material misstatement

-1-
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's

judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entlty^s internal control,
Accordingly, we express no such opmion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estunates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the County of Delaware, Pennsylvania Children and Youth
Services Program as of June 30, 2018, and the results of its operations for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Emphasis of a Matter

As discussed in Note 1 , the fmancial statements are intended to present the financial position and
results of operations of only the County of Delaware, Pennsylvania's Children and Youth
Services Program and do not purport to, and do not, present fairly the financial position of the
County of Delaware as of June 30, 2018 and the results of its operations for the year then ended
in conformity with accounting principles generally accepted m the United States of America.
OUT opinion is not modified with respect to this matter.

Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the fmancial statements of the

Program taken as a whole, The accompanying supplementary information Identified in the Table
of Contents is presented for purposes of additional analysis and is not a required part of the basic
financial statements of the Program. In addition, the accompanying schedules of expenditures of
Federal and Pennsylvania Department of Human Services awards are also presented for purposes
of additional analysis as required by Title 2, US. Code of Federal Regulations (CFR) Part 200,

-2-
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Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance) and the Pennsylvania Department of Human Services Single Audit
Supplement, and are also not a required part of the financial statements of the Program. Such
infonnation is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparmg and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated, in all material respects, in relatioa to the financial
statements of the Program as a whole.

Other Reporting Required by Government Auditing Standards

In accordauce with Government Auditing Standards^ we have also issued our report dated
July 29,2019, on our consideration of the Program's internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts^ and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on internal control over financial reporting or on compliance. That report
is an integral part of axi audit performed in accordance with Government Auditing Standards in
considering fhe Program's internal control over financial reporting and compliance.

My 2^2019 / /
Springfield, Pennsylvania

-3-
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE. PENNSYLVANIA

Balance Sheet
June 30,2018

ASSETS

Due -from the Pennsylvania Department of Human Services $ 15,574,732
Due from Pennsylvania Department of Human

Services ~ prior years 692,227

TOTAL ASSETS $ 16.266.95^

LIABILITIES AND FUND BALANCE

Liabilities:
Due to the County of Delaware's General Fund $ 16,266,959

TOTAL LIABILITIBS 16,266,959

Fund Balance:
Fund Balance

TOTAL LIABILITIES AND FUND BALANCE $ 16.266.959

See accompanying notes to financial statements.
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA

Statement of Revenue and Expenditures
For the Year Ended June 30,2018

REVENUE:
Title XX
Title F^-E
Act 148 (Less YDC/YFC and Excess over State Allocation)
Program Income
YDC/YFC State Share
Medicaid Administration
TANF
TFTLE FV-B
County Contribution (Net ofYDCATC)

CEncluding Excess over State Act 148 Allocation)
TOTAL REVENUE

EXPENDITURES:
Wages and Salaries
Employee Benefits
Subsidies
Operating
Purchased Services

Purchase of Fixed Assets

TOTAL EXPENDITURES

EXCESS OF REVENUE OVER EXPENDITURES

$ 519,839
8,040,160

31,553,265
560,525
385^014
27,227

1,619,400
220,851

1L385.827
54,312,108

9,384,126
4,481,521
5,761,948
4,000,955

30,540,773
142J85

54.312,108

$__-:

See accompanying notes to financial statements.
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CHILDRKN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA

Notes to Financial Statements

June 30,2018

NOTE 1 - Summary of Significant Accounting Policies

Business Activity - The regulations that govern the Children and Youth Services
Agencies are for each county to provide social services for children hi need.

The annual plan submitted by the Children and Youth Services Program of the
Department of Human Services of the County of Delaware, Pennsylvania must be approved
by the Pennsylvania Department of Human Services. In accordance with an annual plan set
forth by the Program subject to the acceptance of the Pennsylvania Department of Human
Services, the Program would be entitled to reimbursement or a percentage of reimbursement
for child services rendered. These revenues would be received by the Program from the
Pennsylvania Department of Human Services under various categories to provide care for
dependent and delinquent children regardless of se?t, race, color^ religion, settlement,
residence, or social status.

Basis of Accounting - The accompanying financial statements have been prepared on
the accrual basis of accounting. Revenue is recogmzed when earned rather than when
actually received and expenses are recognized when incurred rather than when actually paid.
The schedules and financial statements as noted in the Table of Contents are presented in the
manner prescribed by the Pennsylvania Department of Human Services for its program
financial statements.

For the purpose of the financial statements, the balance sheet reflects the financial
position of the Program at year end* AU accruals are treated as if they belong to the County
itself; consequently, all receivables (less deferred revenue) are due to the County of Delaware
as reimbursement. The Pennsylvania Department of Human Services - Exhibit I - Revenues
and Expenditures, Pennsylvania Department of Human Services - Expenditures Report,
Pennsylvania Department of Human Services ~ Revenue Report do not include expenditures
or revenue related to special grants. Those grants, however, are reported separately in the
Schedule of Revenue and reflect the costs of the respective grants. Consequently, the full
cost of the Program is as follows:

Child Welfare Costs
(including YDC/YPC) $54,312,108
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CHILDRCN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA

Notes to Financial Statements
June 30,2018

NOTE 1 - Summary ofSiemficant Accounting Policies (Continued)

Fixed Assets - Fixed assets are expensed when purchased, which is a departure from
generally accepted accountmg principles that require -fixed assets to be capitalized and
depreciated over their estimated useful lives. The effect of this departure is not material to
the financial statements.

Estimates ~- The preparation of financial statements in conformity with the basis of

accounting described above requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.

Date of Manasement's Review - For the year ended June 30, 2018, management of
the Program has evaluated subsequent events for potential recognition and disclosure through
July 29,2019, the date of the independent auditor's report.

NOTE 2 ~ Due From Peimsvivama Department of Human Services

The Program, at June 30, 2018, was due certain funds from the Pennsylvania Depart-
ment of Human Services as reimbursement for child services rendered during the period.
These funds were subsequently collected and are comprised of the following:

Title IV-E $ 4,318,097
Act 148 9,967,788
TANF 826,986
Supervised Independent Living 119,791
County Contribution 333,274
Medicaid Administration _8,796

$_ 15.574.732



CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTy OF DELAWARE. PENNSYLVANIA

Notes to Financial Statements

June 30.2018

NOTE 3 ~ Due from Pennsylvania Department of Human Services - Prior Years

The Program, at June 30, 2018, was also due certain funds from the Pennsylvania
Department of Human Services as reimbursement for child services rendered in prior fiscal
years. This amount is principaUy comprised of Title FV-E Funds earned by the Program in
prior fiscal years.

NQIB_4 - Indu'ect Costs/Contingent Receivable

The Pennsylvania Department of Human Services limits the amount the Program may
charge as administrative overhead as an mdirect cost of 2% of department grant programs.
As a result of this liautation, the Program has derived a direct cost allocation program for
many of the administrative costs that had been classified as indirect in prior years and has
resultajitly limited the indirect costs to the prescribed amount that can be reimbursed under
the program. The Program charged $689,981 in indirect costs based on 2% of the actual Act
148 Allocation.

NOTE 5-Pension Plan

Substantially all of the employees of the County are covered under a retirement
pension plan. The pension plan is a joint contributory plan where both the County and the
employee contribute to provide benefits. All eligible employees must participate m the plan.
The retirement contribution to the Program was .03% of the Program's payroll.

NOTE 6 - County Match

The County's actual support of the Act 148 program, including Juvenile Court, was
$11,385,827.

NOTE 7 - Contmeent Liabilities

Amounts received or receivable from grantor agencies are subject to audit and
adjustment by grantor agencies, principally the federal government. Any disallowed claims,
including amounts ah-eady collected, may constitute a liability of the applicable fands. The
amount, if any, of expenditures which may. be disallowed by the grantor cannot be
determined at this time although the Program expects such amounts, if any, to be immaterial.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTD?G AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FmANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

County CouxrcU
County of Delaware, Peansylvania

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the County of Delaware Petmsylvania Children and Youth
Services Program (the Program) as of and for the year ended June 30, 2018, and the
related notes to the financial statements, and have issued our report thereon dated July 29,
2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Program's internal control over financial teporting (mtemal control) to determine the

audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Program's internal control. Accordingly, we do not express an
opinion on the effectiveness of the Program's internal control.

-9-
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A deficiency in infernal control exists when the desiga or operation of a control does not

allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis* A material
weakness is a deficiency, or a combination of deficiencies, in internal control^ such that
there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal confol
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or^ significant deficiencies. Given these
limitations, during our audit we did not identity any deficiencies in internal control that
we consider to be material weaknesses. However, matedal weaknesses may exist that
have not been Identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Program's financial
statements are fi'ee fi'om material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the detennination
of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards,

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity's internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the Program's internal control and compliance. Accordmgly, this communi-
cation is not suitable for any other purpose.

/^^_l^M^,
July 29r, 201^ ';

Springfield, Pennsylvania

-10-
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INDEPENDENT AUDrTOR'S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPUA.NCE

REQUmED BY THE UNIFORM GUIDANCE

County Council
County of Delaware, Pennsylvania

Report on Compliance for Each Major Federal Program

We have audited the County of Delaware, Pennsylvania Children and Youth Services Program's,
(Program) compliance with the types of compliance requirements described in the OM.B
Compliance Supplement that could have a direct and material effect on each of the Program's
major federal programs for the year ended June 30, 2018. The Program^ major federal
programs are identified m the sununary of auditor's results section of the accompanying
schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its federal programs.

-11-
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Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the Program s major
federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of complia&ce in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Anditing Standards^ issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the
audit to obtain reasonable assurance about whether noncorapliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred An audit includes examining, on a test basis, evidence about the Program s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that OUT audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal detemunation of the
Programs' compliance.

Opinion on Each Major Federal Program

In our opinion, the Program complied, m all material respects, with the types of compliance
requh-ements referred to above tfaat could have a direct and material effect on each of its major
federal programs for the year ended June 30,2018.

Report on Internal Control over Compliance

Management of the Program is responsible for establishing and maintalmng effective internal
control over compliance wifli the types of compliance requirements referred to above. In
plaimmg and performing our audit of compliance, we considered the Program^ internal control

over compliance with the types of requirements that could have a direct and material effect on
each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance m accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Program's internal control over compliance.

-12-
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A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing

their assigned functions, to prevent or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over

compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected aud corrected, on
a timely basis, A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the fust paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
reqiurements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

v^|^
My29T2019 ' y
Springfield, Pennsylvania
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-14-

CmLDRENAND YOUTH SERVICES PROGRAM OF
THE nEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE. PENNSYLVANIA

Schedule of Findings and Q'uestioned Costs
For Ae Year Ended June 30.2018

Section I - Summary of Independent Auditor's Results

Type of report the independent auditor issued oa wbether the financial statements audited were prepared in
accordance with generally accepted accounting principles ifi the United States of America: UnmodiSed

Internal control over financial reporting:

* Material weaknesses

identified?
» Sigmficanl deficiencies

identified?

Noncompliance material to
financial statements noted?

yes

yes

yes

X no

X_ none reported

X..........__ no

Federal Awdrds
Internal control over the major
federal program:

• Material weaknesses

identified?
* Significant djeficiencies

identified?

yes

yes

X no

X none reported

Type of auditor's report issued on compliance for major federal programs: Utimodiflcd

Any audit findings disclosed that
are required lo be reported in

accordance witti the Uniform
Guidance

Identification of major federal
program:

CFDA Number: 93.658
93.659
93.558

Dollar fhreshold used to
distinguish between type A and
type B programs:

Auditee qualified as low-risk
auditee?

yes

Name of Federal Program:

$750,000

X yes

X no

Title IV-E
Adoprion Assistance
TANF

no
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN S3ERVICES
COUNTY OF DELAWARE, PENNSYLVANIA

Schedule of Findings and Questioned Costs Ccontinued)
For the Year Ended June 30,2018

Section II - Financial Statement Findings:

No matters were reported.

Section HI - Federal and Pennsylvania DHS Award Findings and Questioned Costs:

No findings noted.
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CfflLDREN_AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTS OF DELAWARE, PENNSYLVANIA

Schedule of Expenditures of Federal Awards
For the Year Ended June 30.2018

Federal Grantor/Proiect Title

US. Department of Health
and Human Services

Passed through the Pennsylvania
Department of Human Services:

Title XX

Source

Code
Federal CFDA

Number

93.667

TOTAL EXPENDITURES
OF FEDERAL AWARDS

Federal
Expenditures

$ 519,839

Tide IV-E:
Foster Care

Supervised Independent
Living Grant

loformatioa Technology
Information Technology
Information Technology
Adoption Assistance
SPLC

TOTAL TFTLEIV-E

Medicaid Administration

Title IV-B

TANF

Caseworker Visitation

I

I
I
I
]
I
I

I

I

I

1

93.658

93.674
93.658
93.659
93.090
93.659
93.090

93.778

93.645

93,558

93.556

$ 5,218,731

103,874
93,588

3,111
225

2,456,613
135.112

8,011,254

27,227

220,851

1,619,400

12,948

$ 10.411.519

Source Codes:
I ^= Indirect Funding
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CHILDREN AND YOUTH SERVICES PROGRAM OF
TmjDEPARTMENT OF HUMAN SERVICES
COUNTS OF DELAWARE, PENNSYLVAmA

Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30,2018

NOTE 1 GENERAL

The accompanying Schedule of Expenditures of Federal Awards presents all federal
financial assistance received and expended by the County of Delaware, Pennsylvania Children
and Youth Services Program for the year ended June 30, 2018.

NOTE 2 BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards presents federal
assistance received by the Program and is presented on the accrual basis of accountiag and

includes ,provider-related program expenditures approved for reimbursement by the Program.
The mformalion in this schedule is presented m accordance with the requirements of Title 2 US.
Code of Federal Regulations Part 200, Uniform Admimsimlive Requirements, Cost Principles,
and Audit Ksqwrements for Federal Awards (Uniform Guidance).

NOTE 3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on Ihe schedule arc reported on the accrual basis of accounting*

Such expenditures are recognized following the cost principles contained in the Uniform
Guidance, wherein certaJG types of expenditures are not allowable or are limited as to
reimbursement. Negative amovnts shown on the schedule represent adjustments or credits made

in the normal course of business to amounts reported as expenditures in prior years.

NOTE 4 INDIRECT COSTS

The Program elected not to use the 10% de minimis cost rate as allowed under the
Uniform Guidance.

NOTE 5 UNEXPENDED FUNDS

Funds aUocated to and passed through to the Program but not spent are customarily
carried over for use in a subsequent period upon approval of the funding source.

NOTE 6 FEDERAL CFDA NUMBERS

The Program titles and CFDA numbers were derived from the pass-through grantor or
Catalog of Federal Domestic Assistance.
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE. PENNSYLVANIA

Smmnarv Schedule- of Prior Audit FindinRs
Year Ended June 30,203 8

The prior year's Single Audit disclosed no findings in the Schedule of Findings
and Questioned Costs.



CHRISTOPHER REYNOLDS, INC.
CERTIRED PUBLIC ACCOUNTANT

352 GARDEN ROAD
SPRINGFIELD, PA 19064

Christopher Reynolds, CPA TELEPHONE

MEMBER OF AICPA AND PtCPA (610)543-5486

INDEPENDENT ACCOUNTANT'S REPORT ON
APPLYING AGREED-UPON PROCEDURES

County of Delaware
Department of Human Services
Children and Youth Services
Media^ Pennsylvania

We have performed the procedures enumerated below, which were agreed to by the
Commonwealth of Pennsylvania, Department of Human Services (DHS) and the Children and
Youth Services Program of the Department of Human Services of the County of Delaware,
Pennsylvania, solely to assist you with respect to the fmancial schedules and exhibits required by
the DHS Single Audit Supplement This engagement to apply agreed-upon procedures was
performed hi accordance with standards established by the American Institute of Certified -Public
Accountants. The sufficiency of the procedures is solely the responsibility of the DHS.
Consequently, we'make no representation regarding the sufficiency of the procedures described
below, either for the purpose for which this report has been requested, or for any other purpose.

The procedures and associated findings are as follows:

(a) We have verified by comparison of the amounts and classifications that the
supplemental financial schedule listed below, which summarizes amounts reported to DHS for
fiscal year ended June 30, 2018, has been accurately compiled and r&flects the audited books and
records of the Children and Youth Services Program of the Department of Human Services of

the County of Delaware, Pennsylvania. We have also verified by comparison to the schedule
that the schedule is presented, at a xnmimum, at the level of detail and in the format required by
the DHS Single Audit Supplement pertaining to this period.
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Program Name Numte Referenced Schedule/Exhibit

County ChHdren and Youth I Revenues and Expenditures

(b) We have inquired of management regarding adjustments to reported revenues or
expenditures, which were not reflected on the reports submitted to DHS for the period in
question.

(c) The processes detailed in paragraphs (a) and (b) above disclosed no adjustments
and/or findings which have not been reflected on the corresponding schedules, except as
described below.

Revenue Expenditures

Per financial statements $54,312.108 £ 54.312.108

Per supplementary schedule $ 54,312,108 $ 54.312.108

We were not engaged to, and did not perform an audit, the objective of which would be
the expression of an opinion on the specified elements, accounts, or items. Accordingly, we do
not express such an opinion, Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the use of the Peimsyivania Department of Human
Services and should not be used by those who have not agreed to the procedures and t^ken
responsibility for the sufficiency of the procedures for their purposes. However, this report is a
matter of public record and its distribution is not limited.

Fuly29f201r9
Springfield, Pennsylvania
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CHIU?ENANDJ/OttT8_SJERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTy OF DELAWARE. PENNSYLVANIA

Pennsylyanta Department of Human Se^cc^-ExhtbitJ-^cvmuessrt^ExpcndityEc?
For the Year Ended June 30.201 &
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DSLAWARE. PENNSYLVANIA

Ecnnsylvanta Qfto&rtmcnt ofHumaa Services - Expcnditutcs Rceort
Far the Year Ended June 30.201 8

Ift-HOME
1-A Adoption Scn-icc
t -B Adoption AKtsmes
] -C SvtMudizcd PcnnawR; Ltfcal Custodlanstitp
1 -D CounacOas - Dcpcatfent
I -E Couofctint" Detiitqucat
[•F DtyC»ic
3 -0 DayTteatmenl Dcpeudent
]-H Oay-Trcalmcnl " Dctinqualt
1-1 HomctnaSccrScmce
E-J tnudw»relRcfa>Ttt
i.K Uft Skills . Dependent
1 *L L'lTc Skilte OclmqnenE
1 -M Proiccuvc Service " Chttd Atiuw
t-N Proteettve Scwcc - General
[-0 Service Flannm^
\-P JuvciulcArt Procccdiaes &C{X(KtCT(
1 -.0 Juvenile Act Pcoeccdtngit - Dcltnqucut
[ -R Subioul In Home

COMMUNrrY BASE& PLACEME,Vr
2-A AhcmaUvcTniaunent Dqxndcni
2-B AIunutivcTrealmcni Dctinqucni
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;-D Cwcmunily ResAfciUtit - Delmqutnt
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CHILDREN AND YOUTH SERVICES PttOGRAMQF
THE DEPARTMENT OF HUMAN SERVICES
COUNTy OF DELAWARE. PENNSYLVANIA

Pcnns.vlvania Dfipartmeni ofH3miiEtSeF?a»~ Rcvemic^cBfin
For the Year Ended Jync30.201.&
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CHLLDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OP 03EJLAWARE, PENNSYLVANIA

Schedule of Revenue
For the Year Ended June 30,2018

Title XX

Title IV"E

Act 148 (Less YDC/YFC and Excess over State Allocation)

Program Income

YDC/YFC State Share

Medicaid Administration

TANF

TITLE IV-B

County Contribution (Net ofYDCATC)
(Includes Excess over State Act 148
Allocation)

TOTAL REVENUE

$ 519,839

8,040,160

31,553,265

560,525

385,014

27,227

1,619,400

220,851

J 1.385.827

$ 54.312.108



CHRISTOPHER REYNOLDS, INC.
CERTTHED PUBLIC ACCOUNTANT

352 GARDEN ROAD
SPRINGFIELD, PA 19064

Christopher Reynolds, CPA TELEPHONE

MEMBER OF AfCPA AND PICPA (610)543-5486

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING
AGREED-UPON PROCJKWRES REQmRED BY THE

PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES

County Council
County of Delaware, Pennsylvania

We have performed the procedures enumerated below, which were agreed to by
management, solely to assist the specified parties in evaluating the County of Delaware,
Pennsylvania Children and Youth Services Program's (the Program) compliance with the
reporting of the reconciliation of the expenditures listed on the Schedule of Expenditures
of Federal Awards (SEFA) to the Federal award mcome received from the Pennsylvania
Department of Human Services (DHS), as noted in the revenue audit confirmations
received from fhe Commonwealth of Pennsylvania. Management is responsible for the
Program's compliance with those requirements. The agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of those procedures

is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The procedures performed are as follows:

a. We agreed the expenditure amounts listed on the reconciliation schedule (Exhibit
A) under the "Federal Expenditures per fhe SEFA" column to the audited
Schedule of Expenditures of Federal Awards (SEFA).

b. We agreed the receipt amounts listed on the reconciliation schedule under the
"Federal Awards Received per the Audit Confirmation Replies from Pemisylvama
DHS column to the subrecipient Federal amounts that were reflected m the audit
confirmation reply from the Office of Budget, Comptroller Operations.
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Page 2

a. We recalculated the amounts listed under the "Difference" column.

b. We agreed the amounts listed under the "Difference" column to the audited books

and records of the provider.

c. We agreed the "Detailed Explanation of the Differences" to the audited books and
records ofths provider.

We were not engaged to and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Program, the
Commonwealth of Pennsylvania, Department of Human Services, and is not intended to
be, and should not be used by anyone other than these specified parties.

^^- •
Springfield, Pefansylvania
My 29,2019
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE. PENNSYLVANIA

Supplemental Schedule
Year ended June 30.2018

RECONCILIATION
Federal Awards Passed through the Pennsylvania Department of Human Services

Expenditures per the SEFA to Revenue Received per the Pennsylvania Audit Confirmation Reply

(A)

CFDA'Name

Title XX

(B)

CFDA Number

93.667

(C)

Federal Expenditures
pertheSEFA

$ 519,839

(D)
Federal Awards

Received per the audit
confirmation reply
frQro_Pennsvlvania

519,839

Title IV-E:
Title W-E
Supervised Indepcadcot Living Grant
Information Technology
Ihformation Technology
Information Technology

Adoption Assistance
Medlcaid Administration
Title IV-B
TANF
SPLC
Caseworker Visitation

93,658
93.674
93.658
93.659
93.090
93,659
$3.778
93.645
93.558
93.090
93.556

5,218,731
103,874
93,588

3,111
225

2,456,613
27,227

220,851
1,619,400

135,112
12.M8

$ 10.411.519 1.

EXfflBITA

5,218,731
103,874
93,588
3JII

225
2,456,613

27,227
220,851

1,619,400
135,112

12.948

10,411,519

(£)

Difference

.(C-D)

$ 0

0
0
0
0
0
0
0
0
0
0
0

(F)

% Difference
(E/D)

0%

0
0
0
0
0
0
0
0
0
0
0

(G)
Detailed

Explanation
of the

D'tfferences

N/A

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

s_o fl% N/A
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INDEPENDENT AUDITORS* REPORT

County Council
County of Delaware, Pennsylvania

Report on the Financial Statements

We have audited the accompanying financial statements of the County of Delaware,
Pennsylvania Homeless Assistance Program, which comprise the balance sheet and
related statement of revenues and expenditures as of and for the year ended June 30,
2018, and the related notes to the financial statements.

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express our opinion on fhese financial statements based on our
audit. We conducted our audit In accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United
States* Those standards require that v/e plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment) including the assessment of the risks of material misstatement offhe financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
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the entity's internal control. Accordingly, we express no such opinion, An audit also
includes evaluatmg the appropriateness ofaccountmg policies used and the reasonable-
ness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the balance sheet of the County of Delaware, Pennsylvania Homeless
Assistance Program as of June 30, 2018, and the respective statement of revenues and
expenditures for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Emphasis of Matter

As discussed in Note 2, the financial statements present only the County of Delaware,
Pennsylvania Homeless Assistance Program and do not purport to, and do not, present
fairly the financial position of the County's Office of Adult Services as of June 30,2018,
and the change in its fmancial position for the year ended in conformity with accounting
principles generally accepted in the United States of America. Our opinion is not
modified with respect to this matter.

Other Reporting Required by Government Auditing Standards

In accordance with Government Avditmg Standards^ we have also issued our report dated
August 14, 2019, on our consideration of the County of Delaware, Pennsylvania
Homeless Assistance Program's internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering County of Delaware, Pennsylvania
Homeless Assistance Program's internal control over financial reporting and compliance.

Hih^Uf Cf^4^4^ ^ C^tf^hyf UP

Media, Pennsylvania
August 14,2019

^MINGIS, GUTOWSKI & COMPANY, t.LP



COUNTY OF DELAWARE, PENNSYLVANIA
HOMELESS ASSISTANCE PROGRAM

BALANCE SHEET

JUNE 30,2018

Asset:
Due from Delaware County Human Services Block Grant $ 1.1 54.348

Total Assets $ 1,154.348

Liabilities:
Accounts Payable - Providers $ 473,668
Due to the County of Delaware General Fund 680,680

Total Liabilities $ 1,154,348

The accompanying notes are an integral part of this statement.



COUNTY OF DELAWARE, PENNSYLVANIA
HOMELESS ASSISTANCE PROGRAM

STATEMENT OF REVENUES AND EXPENDITURES

YEAR ENDED JUNE 30,2018

Revenues:
Pennsylvania Department of Human Services Block Grant $ 1,993^032

Interest _957
Total HAP Revenues 1,993,989

Expenditures:
Costs Expended on Behalf of Clients 328,182
Personnel and Benefits 464,227
Operating Costs 1,054,775
Fixed Assets 7,124
County Administrative Costs 139,681

Total HAP Expenditures 1*993.989

Excess of Revenues over Expenditures

The accompanying notes are an integral part of this statement,



COUNTY OF DELAWARE, PENNSYLVANIA
HOMELESS ASSISTANCE PROGRAM

NOTES TO FINANCIAL STATEMENT

YEAR ENDED JUNE 30,2018

NOT3E 1 THE HOMELESS ASSISTANCE PROGRAM AND ORGANIZATION

Homeless Assistance Program

The Homeless Assistance Program (HAP Program) makes available a continuum
of services to homeless and near homeless individuals and families. HAP Program
funding is provided to county governments by the Pennsylvania Department of Human
Services* HAP Program funding helps to assure: I) homelessness can be avoided
through a variety of prevention services assisting clients to maintain affordable housing;
2) people who are homeless can find refuge and care; and 3) homeless and near homeless
clients are assisted in moving toward self-sufficiency.

Oreanization

The HAP Program is managed by the Delaware County Office of Adult Services,
which is administered by Delaware County's Department of Human Services. The HAP
Program is funded principally by the Delaware County Human Services Block Grant
received from the Pennsylvania Department of Human Services.

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying financial statements present the results of operations of the
HAP Program only and are not intended to present fairly the results of operations of
Delaware County or the County's Office of Adult Services in conformity with accounting
principles generally accepted in the United States of America. The financial statements
have been prepared using the accrual method of accounting.



COUNTY OF DELAWARE, PENNSYLVANIA
HOMELESS ASSISTANCE PROGRAM

NOTES TO FINANCIAL STATEMENT (CONTINUED)

YEAR ENDED JUNE 30,2018

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue

Revenue is derived from the Delaware County Human Services Block Grant,
received from the Pennsylvania Department of Human Services (Pennsylvania DHS).
Pennsylvania DHS provides the allocation of this funding to the various programs within
the Delaware County Department of Human Services, Each program is required to
expend at least 50% of the allocation as determined by the Pennsylvania DHS. Any
funding that remains unspent after the 50% obligation can be distributed to other
programs as deemed appropriate by the County. Other revenue consists principally of
client contributions for room and board.

Contract Service Providers and ExpendLtuies

The HAP Program contracts with independent service providers for substantially
all of the care and prevention services provided to homeless and near homeless
individuals. Expenditures are recognized when the services are provided. These
expenditures are classified as follows:

On Behalf of Clients: Expenditures for services to clients for food,
rent, security deposits, utility payments, purchased client services,
transportation, and housing.

Personnel and Benefits: Expenditures for salaries, wages, benefits,

and training for personnel working in the HAP.

Operating: Expenditures to service providers for rent, utilities,
communications, insurance, professional fees, supplies, travel, and

system consultants.

Fixed Assets: Expenditures for equipment, furnishings, repairs and
renovations, and real property purchases. (Under GAAP, these
expenditures would be capitalized and depreciated, if material.)



COUNTY OF DELAWARE, PENNSYLVANIA
HOMELESS ASSISTANCE PROGRAM

NOTES TO FINANCIAL STATEMENT (CONTINUED)

YEAR ENDED JUNE 30,2018

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

County Administrative Costs

Administrative costs charged to the HAP Program by the County consist of
expenses required at the County level to administer the program, including grant
management and reporting, coordination between service providers, monitoring of the
service providers' programs and management, and support activities such as

procurement, data processing, accounting, Government Center operations, and similar

costs. These costs consist of those County administrative costs charged or allocated to
the program and are limited to a maximum of 10% of total available HAP funds, which
includes the DHS allocation, plus interest earned, client contributions, and other income,

Date of Management's Review

Management has evaluated events and transactions that occurred after June 30,
2018 for potential recognition and disclosure through August 14, 2019, the date on which
the financial statements were available to be issued.

I

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of revenues and expenses
during the period. Actual results could differ from those estimates,

NOTE 3 RECEIVABLE FROM THE DELAWARE COUNTY HUMAN
SERVICES BLOCK GRANT

As discussed in Note 2 (Revenue), each program participating in the Block Grant is
required to expend at least 50% of the allocation determined by the Pennsylvania
Department of Human Services. Any funding that remains unspent after the 50%
obligation can be distributed to other participating programs as deemed appropriate by
the County, The County provided the HAP Program with additional block grant funding,
that was unused by various other County programs within the Department of Human
Services. This additional funding was received by the HAP Program subsequent to
June 30,2018.

7



MlNGIS, GUTOWSKI & COMPANY, LL/P
Certified Public Accountants 300 West State Street, Suite 206 * Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OP FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

County Council
County of Delaware, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the County of Delaware, Pennsylvania Homeless Assistance
Program (Program) as of and for the year ended June 30, 2018, and the related notes to
the financial statements, which collectively comprise the Program^ basic financial
statements, and have issued our report thereon dated August 14, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Program^ internal control over fmancial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Program's internal control. Accordingly, we do not express an

opinion on the effectiveness of the Program's internal control,

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a thnely basis. A material

weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

8
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Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies m internal
control that might be material weaknesses or, significant defiiciencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that

have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Program's financial
statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with

those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompUance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity's internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the entity's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

^4^4, Qi4ftW4^i ^ Q^n^hy., HP

Media, Pennsylvania
August 14,2019

9MXNGIS, GUTOWSKI & COMPANY, LLP
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County of Delaware
Human Services Development Fund

June 30,2018
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BARSZGOWIEAMONFULTZ
Certified Public Accountants

Independent Auditor's Report

The County Council
County of Delaware

Report on the Financial Statements

We have audited the accompanying financial statements of the County of Delaware, Human Services
Development Fund, as of and for the year ended June 30, 2018, and the related notes to the financial
statements, which collectively comprise the County of Delaware, Human Services Development Fund's
fmancial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of Internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or

error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity s
preparation and fair presentation of the financial statements m order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial

statements.

Barsz Gowie Amon & Fultz, LLC
BarszGowie.com

info@BarszGowie.com

1400 N. Providence Road
Building 2, Suite 1040
Media, PA 19063
Phone: 610.565.1120
Fax: 610.565.1159

411 Old Baltimore Pike
ChaddsFord,PA19317
Phone: 610.388.7800
Fax: 610.388.9332



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the County of Delaware, Human Services Development Fund, as of June 30,2018,
and the changes m financial position for the year then ended in conformity widi accounting principles
generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated August 20,
2019, on our consideration of the Muman Services Development Fund's internal control over financial
reporting and on our tests of Its compliance with certain provisions of laws, regulations, contracts, grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report Is an integral part
of an audit performed in accordance with Government Auditing Standards In considering the Human
Services Development Fund's internal control over financial reporting and compliance.

^2^4^ ^wUe /^MW ^ ^(Utf ^e

Media, Pennsylvania
August 20, 2019



County of Delaware

Hum an_ Services Development Fund

Balance Sheet

June 30,2018

Assets
Assets

Total Assets

Liabilities and Fund Balance

Liabilities

Total Liabilities

Fund Balance

Fund balance

Total Liabilities and Fund Balance

See accompanying notes to financial statements.
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County of Delaware
Human Services Development Fund

Statement of Revenues. Expendifures and Chanses in Fund Balance

Year Ended June 30, 2018

Revenues

Pennsylvania Department of Human Services
Interest income

Total Revenues

Expenditures

Catagorical:
Adult services

Counseling

Homemaker

Life skills education

Specialized services
Family centers

HIV program
Service coordmation

County administration

Total Expenditures

Excess Revenues Over (Under) Expenditures

Fund Balance" Beginning

Fund Balance - Ending

187,866

Actual

$ 187,866 $ 185,818
41

185,859

14,738
7,000

32,790

22,039
67,262
25,250
18,787

187,866

16,127
3,438

32,790

21,980
65,873
27,858
17,793

185,859

See accompanying notes to financial statements.

-4-



County of Delaware
Human Services Development Fund

Notes to Financial Statements

June 30,2018

Note 1 Summary of Sisnificant Accounting Policies

Nature of the Organization

The County of Delaware, Human Services Development Fund (the "Fund") is a fully funded
state grant, administered by the Office of Social Programs within the Department of Human
Services (the "DHS") of the Commonwealth of Pennsylvania. The program is designed to
focus services in one or more of the following major program areas: Adult Services, Aging,
Children and Youth, Drug and Alcohol, Homeless Assistance, and the Community Mental
Health/Mental Retardation programs. These funds are used to expand existing services in any
or all of the seven program areas, for the coordination of services among those programs, and
for specialized or generic services.

The Fund is subsidized by grants passed through the DHS. DHS provides the subsidy
directly to the County of Delaware (the "County") on behalf of the Fund. The County in turn

meets all obligations on behalf of the Fund.

Basis of Accounting

The accounts of the Fund are included in the books and records of the County. The financial

statements are prepared on the accrual basis of accounting. Consequently, revenue and the

related assets are recorded when earned, and expenses and related liabilities are recorded
when incurred.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the fmancial statements, and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

Note 2 Cash Available - Restricted Fund Balance

DHS regulations stipulate that any unexpended funds for the 2018 fiscal year would be
carried over to the 2019 fiscal year and subsequently applied to the amount allocated for that
year's grant. The Grant itself and related imputed interest income were completely expended
and no funds were carried into the 2019 fiscal year.

-5-



CountY of Delaware
Human Services Development Fund

Notes to Financial Statements
June 30.2018

Note 3 Program Funding

A plan for all categorical programs is submitted for approval to DHS. The County receives
advances against the total award amount on behalf of the Fund. The total funding approved

byDHS for the 2018 fiscal year was $185,859.

Note 4 Interest Income

Interest income has been computed using the interest rates earned by the County on its
investments during the fiscal year.

Note 5 Indirect Costs/Service Allocation Plan

The County has an indirect cost allocation plan. Indirect costs are Included in the total
administration charges. Total indirect costs charged to the program were within the DHS
allowable guidelines. The Department of Human Resources has a direct cost service
allocation plan, which allows grant administrators to more fully account for Departmental
expenses germane to the program,

Note 6 Concentration of Risk

The Fund receives substantially all of its revenue from the state funded Pennsylvania
Department of Human Services program passed through from the County of Delaware. A
change in funding priorities or discontinuation of these revenues, which is dependent upon
the state grant, would have a material adverse impact on the financial condition of the

agency.

Note 7 Subsequent Events

The Delaware County Human Services Development Fund has evaluated subsequent events
through August 20,201 9, the date which the financial statements were available to be issued.

-6



BARSZGOWIEAMONFULTZ
Certified Public Accountants

Independent_Ayditor)s Report on Internal Control over Financial Reportine and on
Compliance and_ Other Matters Based_on an Audit of Financial Statements Performed

in Accordance with Government Auditing Standards

The County Council
County of Delaware

We have audited, in accordance with auditing standards generally accepted In the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the County of
Delaware, Human Services Development Fund (the "Fund"), as of and for the year ended June 30, 2018,
and the related notes to the financial statements, which collectively comprise the Fund's financial
statements and have issued our report thereon dated August 20, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Fund's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Fund's internal control. Accordmgly, we
do not express an opinion on the effectiveness of the Fund's internal control.

A deficiency in mternal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material -weakness is a deficiency, or a

combination of deficiencies, in Internal control, such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in Internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in Internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies In internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Barsz Gowie Amon Sc Fultz, LLC
BarszGowie.com

Jnfo@BarszGowie.com

1400 N. Providence Road
Building 2, Suite 1040
Media, PA 19063
Phone: 610.565.1120
Fax: 610.565.1159

411 Old Baltimore Pike
ChaddsFord,PA19317
Phone: 610.388.7800
Fax: 610.388.9332



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Fund s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opmion.
The results of our tests disclosed no instances ofnoncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Fund's internal control or on compliance. This report Is an integral part of an audit performed in
accordance with Government Auditing Standards m considering the entity's internal control and
compliance. Accordingly, this communication is not suitable for any other puipose.

^cut^f ^ww /^ww & f?^Ct^^e

Media, Pennsylvania

August 20,2019
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MlNGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants 300 West State Street, Suite 206 • Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITOR'S REPORT

Delaware County Office of
Services for the Aging (COSA)

Eddystone, Pennsylvania
^

Report on the Financial Statements

We have audited the accompanying financial statements of Delaware County Office of
Services for the Aging (COSA) as of and for the year ended June 30,20 18, and the
related costs by cost center and funding source for the year then ended and the related
notes to the financial statements, which collectively comprise COSA's basic financial
statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the financial reporting provisions of the Pennsylvania
Department of Aging (PDA) and with the PDA prescribed method of accounting
described below, this includes determining that this prescribed method of accounting is
an acceptable basis for the preparation of the financial statements in the circumstances,

Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements
that are free from material rnisstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility Is to express an opinion on these financial statements based on our
audit. We conducted our audh in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to tbe entit/s preparation and fair presentation of the



Page 2

financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

hi our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of Delaware County Office of Services for the
Aging, as of June 30, 2018, and the related costs by cost center and funding source
thereof for the year then ended on the basis of accounting described in Note 2,

Basis of Accounting

As discussed in Note 1 , the financial statements present only the results of the
transactions ofCOSA and do not purport to, and do not, present fairly the financial
position of the County of Delaware, Pennsylvania, as of June 30,2018, and the changes
in its financial position for the year then ended in conformity with accounting principles
generally accepted in the United States of America. Our opinion is not modified with
respect to this matter,

As described more fully m Note 2, COSA prepares its financial statements using
accounting practices prescribed or permitted by the Pennsylvania Department of Aging,
which practices differ from accounting principles generally accepted in the United States
of America. The effect on the financial statements of the variances between these
regulatory accounting practices and accounting principles generally accepted in the
United States of America, although not reasonably detennlnable, are presumed to be
material. Our opmton is not modified with respect to this matter.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial
statements that collectively comprise COSA*s basic financial statements. The schedule
of expenditures of federal awards is presented for purposes of additional analysis as
required by Title 2 OS. Code of Federal regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost PrincipleSf and Audit Requirements for Federal
Awards (Uniform Guidance), and is not a required part of the basic financial statements.

MINGIS, GUTOWSKI & COMPANY, LLP
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The schedule of expenditures of federal awards is the responsibility of management and
was derived from and relate directly to the underlying accounting and other records used
to prepare the 1?asic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to
the underlymg accowiting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America,
In our opinion, the schedule of expenditures of federal awards is fairly stated in all
material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Atiditing Standards^ we have also issued our report dated
February 11, 2019» on our consideration ofCOSA's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing^ and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part ofw
audit performed in accordance with Government Auditing Standards in considering
COSA^s internal control over financial reporting and compliance.

Restriction on Use

This report is intended solely for the information and use of management of COSA» the
County of Delaware, Pennsylvania and for filing with the Pennsylvania Department of
Aging and should not be used by anyone other than these specified parties.

Hi^i4^ Cf44e^/4^i ^ Ge^^y, LLP

Media, Pennsylvania
February 11,2019

MlNGlS, GUTOWSKI & COMPANY, LLP



DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
BALANCE SHEET

JUNE 30,2018

ASSETS

Current Assets:
Petty cash $ 250
Accounts receivable:

Due from Pennsylvania Department of Human Services 923,575
Due from Delaware County General Fund 855,313
Due from Corporation for National and Commumty Service 16.875

TOTAL ASSETS

LIABILITIES

Current Liabilities:
Accounts payable $ 889,675
Deferred revenue 594,191
Accrued liabilities:

Salaries and fringe benefits 225,185
Compensated absences 60,962
Expenses 26.000

TOTAL LIABILITIES $ 1,796,013

SEE NOTES TO FFMANCIAL STATEMENTS.



DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
STATEMENT OF REVENUES ANO EXPENDITURES

FOR THE YEAR ENDED JUNE 30,2018

REVENUES

PA Department of Aging (PDA) Block Grant:
Regular Block Grants
Family Caregiver - State
Family Caregiver > Federal
APPRISE
NSIP(USDA)
Title III Medical Health Promotion
Title III Nutrition
Title 111 B Support Services
Ombudsman
Elder Abuse

TOTAL PDA BLOCK GRANT

Title XD( Pre-Admission
Title XIX MA Support

TOTAL PDA MA Assessment - Title XDC

Other Revenue:
DHS ° Service Coordination
Foster Grandparents
County of Delaware Funding
OBH Gateway
Consumer Cost Sharing " Personal Care
DHS " Adult Protective Services
ADRC-Link Funding
Other Funding

TOTAL OTHER REVENUE

8,192,088
335,943
173,111
70,340

128,236
44,239

486,264
726,204

32,340
6.360

10.195.125

1,665,480
136.818

1.802.298

2,038,257
271,199
218,332
200,000

84,925
2,835

40,331
19.506

2.875J85

TOTAL REVENUES 14,872,808

(Continued)

SEE NOTES TO FINANCIAL STATEMENTS.



DELAWARE COUNTY OPFICE OF SERVICES FOR THE AGING (COSA)
STATEMENT OF REVENUES AND EXPENDITURES: CONTINUED

FOR THE YEAR ENDED JUNE 30,2018

EXPENDITURES

Purchased Consumer Services and Personal Assistant
Services/Respite and Home Support

Salaries and Wages
Contracted Staff
Fringe Benefits
Foster Grandparents Stipends and Expenses
Employee Training and Education
Rent/Utilities
Telephone
Adverttsing/Printing
Postage
Office Supplies and Other Operating Expenses
Equipment Maintenance and Small Equipment Purchases
Mileage Reimbursement/VolunteerTr^vel/County Vehicle Charges
Professional Fees
Other Expenses

TOTAL EXPENDITURES

EXCESS OF REVENUES
OVER EXPENDITURES

$ 6,625,184
3.463,816
1,061,859
2,090,655

199,967
42,893

379,516
122,385
206,173

13,683
86,117
22,993
51,837

122,470
383.260

14.872.808

$

SEE NOTES TO FINANCIAL STATEMENTS.



DELAWARE COUNTY OFHCE OF SERVICES FOR THE AGING (COSA)
STATEMENT OF COSTS BY COST CENTER AND FUNDING SOURCE

FOR THE YEAR ENDED JUNE 30,2018

Cost Center Services

Administration
Home Delivered Meals
Congregate Meals
Senior Center/Support Services
Consumer Reimbursement
Foster Grandparents
Volunteer Services
fofomiation and Referra!
Care Management
Transportation
Protective Services/Intake
Personal Care

Home Support
DOM Care
Preadmission Assessment
Legal Assistance
Ombudsman
Adult Day Care
Medical Equipment and Lifelines
Guardianship
OBH Gateway Counseling/MH Peer
Personal Assistance Service
Environmental Modifications

Total PDA
Block
Grant

$ 969,986
949,222
510,666

1,070,895
28S,m
102,370
36:244

1,022,924
1,680,706

70,241
1,009,429
1,219,485

341,920
54,336

68,967
89,917
58,687

120»753
94,228

244,146
40.762

150,357

Title XIX.
Assessment

$ 194.000

136,818

1,471,480

Service
Coordination

2,03&,257

Foster
Grandparepts

$

271,199

OBH
Gateway/
MH Peer

s

200,000

County of
Delaware
Funding

$ 50,905
17,364

25.000

20»095

24,118
14,245

66,440

165

Reimbursement
Funding

$ 270
6,474
2,717

40,331
8,864

2,835
84,925

1,181

Total

$ 1,215,161
973,060
513,383

1,095,895
288.884
393,664

36,244
1,224,191
3,742.072

70,241
1,012^264
1,304,410

343,101
54,336

1,537,920
68,967
90,082
58,687

120,753
94,228

444,146
40,762

150.357

TOTAL S10J95J25 $_Lm,m S 271^9^ $ 200.000 £ 2I8J32 $ 147.597 S 14.872.808

SEE NOTES TO FINANCIAL STATEMENTS.



DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2018

NOTE I ORGANIZATION AND PRESENTATION

Oreanization

Delaware County Office of Services for the Aging (COSA) is an area agency on aging
and part of a statewide and national network designed to provide programs and services
for persons sixty (60) years of age or older, COSA provides a wide range of services
conducive to helping senior citizens remain active, independent, and viable members of
the Delaware County community. Preference for services is intended for those senior
citizens with the greatest social and economic needs.

In addition to the programs funded by and through the Pennsylvania Department of
Aging (PDA), COSA has fiscal and administrative responsibility for maintaining other
federal and state funded aging programs for the County ofDelawar&i Pennsylvania (the
County).

Presentation

The financial statements presented herein represent the results of operations ofCOSA
only and are not intended to present fairly the financial position or the results of
opemtlons of the County of Delaware, Pennsylvania in conformity with accounting
principles generally accepted in the United States of America.

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES

COSA maintains its accounting records as part of the overall Delaware County
accounting system, but with its own set of accounts and authorizing persoimeL COSA
presents its financial statements on the accmal basis of accounting and is considered a
special revenue fund of the County of Delaware and is reported as such in the general-
purpose financial statements of the County of Delaware, Pennsylvania,

Revenue is recognized as earned in amounts necessary to match the incurred
expenditures. Reimbursements earned but not yet collected from the various funding
sources are recorded as receivables, Expenditures are recognized as incurred in
accordance with the accrual basis of accounting.



DELAWARE COUNTY OFFICE OP SERVICES FOR THE AGING (COSA)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2018

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The financial statements are prepared and presented pursuant to requirements of the
Pennsylvania Department of Aging. Accordingly, capital additions are expensed as
acquired. Under generally accepted accounting principles, such amounts would be
capitalized and depreciated.

An additional departure from generally accepted accounting principles involves the non-
recognition of indirect costs charged by the County of Delaware, Pennsylvania. The
County has an approved cost allocation plan for indirect costs. In accordance with
provisions ofPDA*s Aging Program Directive on Indirect Cost Policy for Department of
Aging Contracts, COSA is not charged by the County forth^se mdirect costs,
Expenditures reflect actual program expenditures incurred by COSA only.

COSA charges certain of its costs among the various cost centers. Overhead allocation

by cost center has been established by approximate time spent by personnel per cost
center function or by direct charge where calculable and/or identifiable.

Use of Estimates

The preparation of financial statements in conformity with Pennsylvania Department of
Aging regulations requires management to make estimates and assumptions that affect
the amounts reported in the financial statements. Although these estimates are based on
management's assessment of current events and actions expected to be undertaken in the

future, they may ultimately differ from actual results.

Economic Dependence

COSA receives a substantial amount of its support from the Pennsylvania Department of
Aging. A significant reduction in the level of this support, if it were to occur, would have
a material adverse effect on COSA's programs and activities.

Employees^ Retirement Plan

Substantially all of the full-time employees of the County of Delaware, Pennsylvania are
covered under the County s single-employer defined benefit pension plan. Plan members

are required to contribute 7% of their annual covered salary. The County is required to
contribute at an actuarially determined rate.



DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2918

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Date of Management's Review

For the year ended June 30,2018, COSA's Management has evaluated subsequent events
for potential recognition and disclosures through February 11,2019, the date of the
Independent Auditors Report.

NOTE 3 DUE FROM PENNSYLVANIA DEPARTMENT OF
HUMAN SERVICES

The receivable from the Pennsylvania Department of Human Services represents the
amount of funds earned, but not yet received by COSA ^t the balance sheet date for the
Service Coordination Program, as described in Note 9.

NOTE 4 DUE FROM DELAWARE COUNTY GENERAL FUND

The receivable from the Delaware County General Fund represents the amount of
funding earned, but not yet received by COSA at the balance sheet date.

NOTE 5 DUE FROM CORPORATION FOR NATIONAL AND
COMMUNITY SERVICE

The receivable from the Corporation for National and Commumty Service (CNCS)
represents the amount of funds eamed» but not yet received by COSA at the balance sheet
date for the Foster Grandparents Program, as described m Note 9.

NOTE 6 DEFERRED REVENUE

Deferred revenue of $594,191 at June 30,2018 represents the amount of funding
received, but not yet earned at the balance sheet date for the Service Coordination
Program ($436»980), as described in Note 9, in-home care ($101,584), and other aging
programs ($55,627).

NOTE 7 COMPENSATED ABSENCES

Accrued compensated absences of $60,962 at June 30,2018 represent amounts to which
employees are entitled, based on accumulated leave earned in accordance with the
County*s personnel policy. Employees are compensated for accumulated vacation leave
in the event of retirement or termination from service.

10



DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2018

NOTE 8 IN-KIND EXPENDITURES

The schedule of costs by cost center does not reflect "in-kind" expenditures of the Foster

Grandparents Program, In-kmd expenditures include allowable daily meals provided to
the volunteers and ths costs of physical examinations and cleafances provided on behalf
of the volunteers. These non-cash expenditures are not reflected in the Statement of
Revenue and Expenditures since no objective basis is available to measure the value of
such expenditures.

NOTE 9 PROGRAMS AND SERVICES

PDA Block Grant

COSA receives the majority of its funding from the Pennsylvania Lottery proceeds
through an Aging Services Block Grant (ASBG) administered by PDA. The ASBG is a
combination of federal and state funds. COSA's continuum of aging services ftmded by
the ASBG includes such programs as senior centers, health insurance information, crime
victim services, mental health counseling and welln&ss programs, family caregiver
services, legal assistance, care matiagement» assessment for nursing home care, home and
community-based care, and protective services. Effective for fiscal year 2013 and
thereafter, the PDA Title XIX Assessment Program is reported separately and is no
longer a component of the PDA Block Grant,

PDA Tide XIX Assessment

Title XIX is now recognized as a separate grant agreement administered by the
Pennsylvania Department of Aging. This program is designed to screen, assist, and
approve Medical-Assistance eligible consumers who are 60 years of age and older for
placement in nursing homes and other community settings.

Foster Grandparents Program/PDA

The Foster Grandparents Program is a separate program under the administrative
auspices ofCOSA, It is primarily funded by a federal grant from the Corporation for
National and Community Service with supplemental local matching funds and "in-kind"
services.

11



DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 39,2018

NOTE 9 PROGRAMS AND SERVICES (CONTINUED)

{Service Coordination Program

The Service Coordination Program replaced the PDA MA Waiver Program in the fiscal
year of 2013. The Sendce Coordination Program is a fee-for-service program funded by
Medicaid; therefore, it is an income-based program rather than a grant. The Program
includes the primary functions of providing information to participants and facilitating
access, locating, coordination, and monitoring needed services and support for waiver
participants.

NOTE 10 COMMITMENTS AND CONTINGENT LIABILITIES

Certain litigation, claims, and legal actions have been brought against COSA.
Management believes that the disposition of these matters will not have a material
adverse effect on the financial position ofCOSA.

12
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DELAWARE COUNTY OFFICE OP SERVICES FOR THE AGING (COSA)
SCHEDULE Or EXPENDITURES OF JFEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30,2018

Federal Grantor/Pass-Throueh Grantor

U.S. Department of Health and Human Services
Pa$sed Through Pennsylvaaia Department of Aging

Special Program for Aging - Title III B Support Services (Aging Cluster)
Special Programs for Aging - Title III C Nutrition (Aging Cluster)
N.S.LP." Federal Nutrition Incentive Program (Aging Cluster)
Title XJX < Preadmission Medical Assessment^Infonnation/ReferraI/

ADRC/NHT - Nursing Home Transition
Health Promotton/Medical Management
Ombudsman
Apprise/MIPPA/ADRC
Family Caregiver
Elder Abuse
State Health Insurance Assistance Program

Corporation for National and Community Service
Foster Grandparents Program

TOTAL EXPENDITURES OF FEDERAL AWARDS

CFDA
Number

93.044
93.045
93.053

93.778
93.043
93.042
93.071
93.052
93.041
93.324

94.011

Federal
Expenditures

$ 617,273
405,094
128,236

828,234
30,083
15,900
13,770

173 J 11
6,360

50,955

271.199

S2.540.215
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DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30,2018

NOTE 1 BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards presents federal
assistance received and expended by COSA and is presented on the accmal basis of
accounting. The information In this schedule is presented in accordance with the
requirements of Title 2 U.S* Code of Federal Regulations Part 200, Uniform
Admmistratlve Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance).

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement,

NOTE 3 INDIRECT COSTS

COSA elected not to use the 10% de minimus cost rate as allowed under the Uniform
Guidance.

14
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MlNGXS, GUTOWSKI & COMPANY, U.P
Certlfted Public Accountants 300 West State Street, Suite 206' Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVKR
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVEWMENTA WJTING STANDARDS

Delaware County Office of
Services for the Aging (COSA)

Eddystone, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States^
the fmancial statements of Delaware County Office of Services for fhe Aging (COSA), as
of and for the year ended June 30» 2018, and the related notes to the financial statements,
which collectively comprise COSA's basic financial statements as listed in the table of
contents, and have issued our report thereon dated February 11. 2019,

Internal Control over financial Reporting

In planning and performing our audit of the financial statements, we considered COSA*s
internal control over financial reporting (internal control) to determine the audit

procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness ofCOSA*s internal control, Accordingly, we do not express an opinioo
on the effectiveness ofCOSA's internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

15
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Our consideration of internal control was for the limited purpose described in the first
paragraph offhis section and was not designed to identify ati deficiencies in internal
control that might be material weaknesses, or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether COSA's financial statements are
free from material misstatement, we performed tests of its compliance with certam
provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not

an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances ofnoncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity's internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government A uditmg Standards in
considering the entity's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Ht^4, Q^4w4^ ^ &W^A^, HP

Media, Pennsylvania
February 11,2019
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MlNGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants 300 West State Street, Suite 206 • Media, PA 19063

610-544-5100
FAX:610>544-9767

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTCRNAL CONTROL OVER

COMPLIANCE MEQUIRED BY THE UNIFORM GUIDANCE

Delaware County Office of
Services for the Aging (COSA)

Eddystone, Pennsylvania

Report on Compliance for Each Major Federal Program

We have audited the Delaware County Office of Services for the Aging's (COSA)
compliance with the types of compliance requirements described in the 0MB Compliance
Supplement that could have a direct and material effect on each ofCOSA's major federal
programs for the year ended June 30,2018, COSA*s major federal programs are
identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations,

contracts, and grants applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each ofCOSA's major
federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cast Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the .
Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about COSA s
compliance with those requu-ements and performing such other procedures as we
considered necessary in the circumstances.

17
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We believe that our audit provides a reasonable basis for our opinion on compliance for
each major federal program. However our audit does not provide a legal determination
ofCOSA's compliance.

Opinion on Each Major Federal Program

In our opinion, COSA complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended June 30,2018.

Report on Internal Control over Compliance

Management ofCOSA is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requuements referred to above. In
planning and perfonnmg our audit of compliance, we considered COSA's internal control
over compliance with the types of requirements that could have a direct and material
effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance
for each major federal program and to test and report on internal control over compliance
in accordance with the Unifonn Guidance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness ofCOSA^s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely basis. A
material weakness in mternal control over compliance Is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented^ or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness
in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

18
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The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testmg
based on the requirements of the Uniform Guidance. Accordingly, this report is not
suitable for any other purpose.

Hit^, Cf^tw/^i ^ Ce^f^hy^ UP

Media, Pennsylvania
February 11,2019
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DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
STATUS OF PRIOR AUDIT FINDINGS

YEAR ENDED JUNE 30,2018

STATUS OF PRIOR AUDIT FINDINGS

SUMMARY OF INDEPENDENT AUDITOR'S RESULTS

The audit report for the year ended June 30,2017 did not contain any findings that were
required to be reported under the provisions of the Uniform Guidance.

^0



DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30,2018

I. SUMMARY OF INDEPENDENT AUDITOR'S RESULTS

Type of report the independent auditor issued on whether the financial statement audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America: Unmodified

Internal control over financial reporting;

* Material weaknesses
identified?

» Significant deficiencies
identified?

Noncompliance material to
financial statements noted?

yes

yes

yes

X no

X non^ reported

X no

Federal Awards
Internal control over the major
federal program;

• Material weaknesses
identified?

• Significant deficiencies
identified?

yes

yes

X no

X none reported

Type of auditor's report issued on compliance for m^jor federal programs: Unmodified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

Identification of major federal
jirograms:
CFDA Number: 93.044

93.045
93.053
93.778

Dollar threshold used to
distinguish between type A and
type B programs:

Auditee qualified as tow-rlsk
auditee?

yes

Name o-f Federal Program:

$750.000

X yes

X no

Aging Cluster
Aging Cluster
Aging Cluster
Title XIX Assessment

no
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DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30,2018
(CONTINUED)

II. FINDINGS RELATED TO THE FINANCIAL STATEMENT AUDIT
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GENERALLY
ACCEPTED GOVERNMENT AUDITING STANDARDS

No matters were reported.

III. FEDKRAL AND PDA AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported.
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BARSZGOWIEAMONFULTZ
Certified PublicAccountanls

Independent Accountant's Report on Applying
Agreed-Unon Procedures

The County Council
County of Delaware

We have performed the procedures enumerated below, which were agreed to by the
Commonwealth of Pennsylvania, Department of Human Services ("DHS") and the County of
Delaware Office of Adult Services (Family Center Grant), solely to assist you with respect to the
financial schedule required by this agreement. The County of Delaware Office of Adult Services'
(Family Center Grant) management Is responsible for this schedule. The sufficiency of these
procedures is solely the responsibility of those parties specified in the report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose.

The procedures and associated findings are as follows:

a. We have verified by comparison of the amounts and classifications that the
supplemental financial schedules listed below> which summarize amounts reported to
DHS for fiscal year ended June 30, 2018, have been accurately compiled and reflect the
audited books and records of the County of Delaware Office of Adult Services (Family
Center Grant). We have also verified by comparison to the example schedules that
these schedules are presented, at a minimum, at the level of detail and in the format
required by the DHS Single Audit Supplement pertaining to this period.

Community Based Family Center - Schedule of Revenues and Expenditures

b. We have inquired of management regarding adjustments to reported revenues or
expenditures, which were not reflected on the reports submitted to DHS for the period
in question. Any adjustments made were reflected on the reports submitted to DHS.

This agreed-upon procedures engagement was conducted in accordance with attestatlon standards
established by the American Institute of Certified Public Accountants. We were not engaged to>
and did not, conduct an audit or a review, the objective of which would be the expression of an
opinion or conclusion, respectively, on the accompanying Schedule of Revenues and Expenditures
of the Family Center Grant. Accordingly, we do not express such an opinion or conclusion. Had
we performed additional procedures, other matters might have come to our attention that would
have been reported to you.

Barsz Gowle Amon & Fultz, LLC
BarszGowie.com
info@BarszGowie.com

1400 N. Providence Road
Building 2, Suite 1040
Media, PA 19063
Phone: 610.565.1120
Fax: 610.565.1159

411 Old Baitimore Pike
ChaddsFord,PA19317
Phone; 610.388.7800
Fax: 610.388.9332



This report is intended solely for the information and use of the Commonwealth of Pennsylvania,
Department of Human Services and the County of Delaware Office of Adult Services (Family
Center Grant) and is not intended to be and should not be used by anyone other than these
specified parties.

S?tT4^ ^<w^ /^w<w f?a£t^, ^e

Media, Pennsylvania
August 20, 2019



Fam ilv Center Grant
Schedule ofReveuuesand Expenditures

Fiscal Year2017/2018

County: Delaware
Fiscal Year: 17-18

Revenues

Department of Human Services

Delaware County

Total Revenues

Expenditures

I. Total Personnel (total amount of
salaries/benefits)

II. Operations

Occupancy
Communication

Administrative supplies

Transportation
Other operating costs

Indirect - up to 10% or negotiated rate
Profess ional/Technical services
Conferences

Total Operations

III. Purchased Assets

Service and office equipment

Data processing equipment

Total Purchased Assets

Total Expenditures

YTD Interest Earned

YTD Interest Expended

DHS Grant
Funds

$ 196J14

$ 196,714

2,941

$

$
$

A
196,

941

714

59

59

Grant#: 4100067006
Vendor # : 139089-027

Match

19,672

$ 19,672

$ 19,672

Total

$ 196,714
19,672

$ 216,386

$ 142,351

5,779
527

23,649
2,787
1,020

13,564
3,615

481

51,422

$

1,101
100

4,647
531
194

12,318
689

92

19,672

$ 142,351

6,880
627

28,296
3,318
1,214

25,882
4,304

573

71,094

2,941

2,941

$ 216,386

See Independent Accountant's Agreed-Upon Procedures Report
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MlNGIS, GLTTOWSKI & COMPANY, L.LP
Certified Public Accountants 300 West State Street, Suite 206 • Media, PA 19063

610-544-5100
FAX: 610-544.9767

INDEPENDENT AUDITOR'S REPORT

County Council
County of Delaware, Pennsylvania

Report on the Financial Statements

We have audited the accompanying financial statements of the County of Delaware,
Pennsylvania, Medical Assistance Transportation Program (Program), which comprise
the Statement of Financial Position and the related Statement of Revenue and
Expenditures, as of and for the year ended June 30,2018, and the related notes to the
financial statements, which collectively comprise the Program's basic financial
statements as listed in the table of contents,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material mlsstatement, whether due to fraud or error.

Auditor^ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards^ issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.



County Council
County of Delaware, Pennsylvania
Page 2

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity* s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity s internal control. Accordingly, we express no such opmion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the County ofDelaware, Pennsylvania,
Medical Assistance Transportation Program, as of June 30,2018, and the related
statement of revenues and expenditures thereof for the year then ended in accordance

with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As described in Note 1 to the fmancial statements, the financial statements present the
financial position and results of operations of the County of Delaware, Pennsylvania's
Medical Assistance Transportation Program, and are not intended to present fairly the
results of operations of the County of Delaware, Pennsylvania, or the County^s Office of

Adult Services in conformity with accounting principles generally accepted m the United
States of America. Our opinion is not modified with respect to this matter.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial
statements that collectively comprise the Program's basic financial statements. The
schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by Title 2, US. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance)^ and is not a required part of the basic financial
statements.

MlNGIS, GUTOWSKI & COMPANY, LLP



County Council
County of Delaware, Pennsylvania

Page 3

The schedule of expenditures of federal awards is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used
to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America,
In our opinion, the schedule of expenditures of federal awards is fairly stated in all
material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards^ we have also issued our report dated
January 22,2019, on our consideration of the Program's internal control over financial
reporting and on our tests of Its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over jEinancial reporting and
compliance and the results oftbat testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an Integral part of an
audit performed in accordance with Government Auditing Standards in considering the
Program s internal control over financial reporting and compliance,

^i^4, Q^te^/^i ^ Ccw^^y, IIP

Media, Pennsylvania
January 22,2019

MlNGIS, GUTOWSKI & COMPANY, LL/P



COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM

STATEMENT OF FINANCIAL POSITION
JUNE 30,2018

ASSETS

Due from Community Transit of
Delaware County, Inc. - Advance Payment $ 18,810

Due from Community Transit of
Delaware County, Inc. 90,332

LIABILITY

Due to County of Delaware, Pennsylvania General Fund $ 109,142

Ji

See Notes to Financial Statements.



COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM

STATEMENT OF REVENUES AND EXPENDITURES
CONTRACT YEAR ENDED JUNE 30, 2018

REVENUES $ 5,190,790

EXPENDITURES
Subcontracted services 5,177,236
Administrative personnel and benefits 2,591
Professional fees 9,225
Other operating costs _1,738
Total expenditures 5.190,790

EXCESS OF EXPENDITURES OVER REVENUES S_-

See Notes to Financial Statements.



COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM

NOTES TO FINANCIAL STATEMENTS
CONTRACT YEAR ENDED JUNE 30, 2018

NOTE 1 ORGANIZATION AND PRESENTATION

Medical Assistance Transportation Proaram

The mission of the Medical Assistance Transportation Program (MATP) is to
ensure that eligible MATP medical assistance recipients residing in the Commonwealth
of Pennsylvania, who are in need of transportation to and from any medical assistance
compensable services, receive such services in a manner that is both professional and
courteous through a reasonable and cost-effective mode.

Orpanization

The Delaware County MATP Program (Program) is managed by the County of
Delaware, Pennsylvania (County) Office of Adult Services, which is administered by the
County's Department of Human Services. The Program is funded solely by a grant from
the Pennsylvania Department of Human Services and is, therefore, subject to the rules

and regulations prescribed by that state agency,

Presentation

The accompanying financial statements present the financial position and results
of operations of the Program only and are not intended to present fairly the results of
operations of the County or the County's Office of Adult Services in conformity with
accounting principles generally accepted in the United States of America. The
accompanying financial statements of the Program, whose fiscal year ends on June 30,
have been prepared using the accrual method of accounting.



COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM

NOTES TO FINANCIAL STATEMENTS
CONTRACT YEAH ENDED JUNE 30, 2018

NOTE 2 SUMMARY 0^ SIGNIFICANT ACCOUNTING POLICIES

Revenue

The sole source of federal and state revenue recognized by the Program is derived
from the Pennsylvania Department of Human Services. Revenue from this source is
considered earned as approved expenditures are incurred.

Revenue and expenditures include amounts earned and incurred for the contract
year ended June 30.2018.

Contract Service Providers and Expenditures

The Program contracts with one independent service provider for all of the
transportation services provided to MATP clients. Expenditures are recognized when the
services are provided. The provider is required to submit annual audited financial
statements to the County's Program management.

Allocation of County Admmistrative Expenses

Certain representatives of the administrative staff of the County's Office ofAduit
Services are also responsible for the administration of other County-sponsored human

service programs. Accordingly, certain personnel and related costs, including employee
benefits, rent, and other common expenses are allocated among these various programs,
including the Program, based on actual personnel use, aggregate dollars administered or
other applicable measurement bases. The administration of the Program includes grant
management, the monitoring of the sole provider's operation of this Program and
ongoing reporting to the Commonwealth of Pennsylvania s Department of Human
Services.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of revenues and expenses
during the period* Actual results could differ from those estimates.



COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM

NOTES TO FINANCIAL STATEMENTS
CONTRACT YEAR ENDED JUNE 30, 2018

NOTE 3 0UE FROM COMMUNITY TRANSIT OF DELAWARE
COUNTY, INC, - ADVANCE PAYMENT

The amount due from the Program's independent service provider for all
transportation services provided for this Program represents an advance payment from
the Program equivalent to approximately two months of service billings from this
provider. The original amount advanced by the Program was $774,810 at June 30,2009,
During the contract year ended June 30, 2018, the Program's independent service
provider continued to voluntarily repay $84,000 annually of the original advance amount.
Accordingly, the balance of this advance at June 30, 2018 is $18,810. This amount was
subsequently paid by the service provider in September 2018.

NOTE 4 DUE FROM COMMUNITY TRANSIT OF DELAWARE
COUNTY, INC.

In connection with the Commonwealth of Pennsylvania's Medical Assistance
Transportation Program (MATP), the Program's independent service provider used a
single trip rate for the MATP in fiscal year 2017-2018, which resulted in the amount
received by the service provider to be $90,332 greater than the service providers actual
MATP expenditures. Accordingly, $90,332 is reflected as the amount due to the Program
from the service provider at June 30,2018 in connection with the MATP. This amount is
subsequently being repaid by the Program*s independent service provider in fiscal year
2019.

NOTE 5 DATE OF MANAGEMENT'S REVIEW

For the contract year ended June 30, 2018, the Progranrfs management has evaluated
subsequent events for potential recognition and disclosure through the date of the
independent auditor s report.
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REQUIRED BY THE UNIFORM GUIDANCE



COUNTY OF DELAWARE, PENNSYLVANIA
MKDICAL ASSISTANCE TRANSPORTATION PROGRAM
SCHEDULE OF EXPENDITURES OP FEDERAL AWARDS

FOR THE CONTRACT YEAR ENDED JUNE 30,2018

Federal
CFDA Grant Federal

Federal Grantor/Prosram Title Number Period Exnendttures

Department of Health and Human Services

Passed through Department of Human
Services, Commonwealth of
Pennsylvania, County of Delaware's
Medical Assistance Transportation 07/01/1 7-
Program 93.778 06/30/18 $2.595.394

TOTAL FEDERAL FINANCIAL ASSISTANCE $2.595.394

9



COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
CONTRACT YEAR ENDED JUNE 30, 2018

NOTE 1 BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards presents federal
assistance received and expended by the County of Delaware, Pennsylvania^ Medical
Assistance Transportation Program for the contract year ended June 30, 2018 and is
presented on the accrual basis of accounting. The information in this schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Reqmrements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance).

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

NOTE 3 INDIRECT COSTS

The Program elected not to use the 10% de minimis cost rate as allowed under the
Uniform Guidance.

10
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MlNGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants 300 West State Street, Suite 206 • Media, PA 19063

610-544-5100
FAX: 610.544-9767

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

County Council
County of Delaware, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the County of Delaware, Pennsylvania, Medical Assistance
Transportation Program (Program), which comprise the Statement of Financial Position
and the related Statement of Revenue and Expenditures, as of and for the year ended
June 30,2018, and the related notes to the financial statements, and have issued our
report thereon dated January 22, 2019.

Internal Control over Financial Reporting

In plannuig and performing our audit of the financial statements, we considered the
Program's internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate m the circumstances for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Program's internal control. Accordingly, we do not express an

opinion on the effectiveness of the Program^ internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity s financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

11



Page 2

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or, significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weabiesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Program>s financial
statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determiimtion
of financial statement amounts. However, providing an opinion on compliance wifh

those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances ofnoncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity>s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the entity's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

f^i^4^ Qi4€^4^ ^ Gw^hy, ttP

Media, Pennsylvania
January 22,2019

12

MlNGIS» GUTOWSKI &i COMPANY, LLP



MlNGIS, GUTOWSKI & COJMPANY, UJP
Certified Public Accountants 300 West State Street, Suite 206 • Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPKNDENT AUDITOR'S REPORT ON COMPLIANCE FOR THE MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE

REQUIRED BY THE UNIFORM GUIDANCE

County Council
County of Delaware, Pennsylvania

Report on Compliance for Major Federal Program

We have audited the County of Delaware, Pennsylvania, Medical Assistance
Transportation Program's (Program) compliance with the types of compliance
requirements described in the 0MB Compliance Supplement that could have a direct and
material effect on its major federal program for the year ended June 30, 2018. The
Program's major federal program is identified in the summary of auditors results section
of the accompanying schedule of findings and questioned costs.

Managements Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its federal programs.

Auditor^ Responsibility

Our responsibility is to express an opinion on compliance for the Program's major federal
program based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards) issued by the Comptroller General of the
United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part200» Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on the major federal program occurred. An audit
includes examining, on a test basis, evidence about the Program's compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.

13



County Council
County of Delaware, Pennsylvania
Page 2

We believe that our audit provides a reasonable basis for our opinion on compliance for
the major federal program, However, our audit does not provide a legal detennination of
the Program^ compliance.

Opinion on The Major Federal Program

In our opinion, the Program complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on
its major federal program for the year ended June 30, 2018.

Report on Internal Control over Compliance

Management of the Program is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered the
Program's internal control over compliance with the types of requirements that could
have a direct and material effect on its major federal program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for its major federal program and to test and report on internal
control over compliance In accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the
Program's internal control over compliance.

A deficiency in interned control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing the assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely basis, A
material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable
possibility to material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis, A significant
deficiency m internal control over compliance is a deficiency, or a combmation of
deficiencies, in internal control over compliance with a type of compliance requirement
of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

14
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County Council
County of Delaware, Pennsylvania

Page 3

Our consideration of internal control over compliance w^s for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testing
based on the requirements of the Uniform Guidance. Accordingly, this report is not
suitable for any other purpose.

H^f^4f Cf4^yW4^ ^ Qw^^f LtP

Media, Pennsylvania
January 22,2019
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COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM

STATUS OF PRIOR AUDIT FINDINGS
CONTRACT YEAR ENDED JUNE 30, 2018

STATUS OF PRIOR AUDIT FINDINGS

SUMMARY OF INDEPENDENT AUDITORS RESULTS

There were no findings noted in the audit completed for the contract year ended June 30,
2017.

16



COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
CONTRACT YEAR ENTOD JUNE 30, 2018

I. SUMMARY OF INDEPENDENT AUDITOR'S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with generally accepted accounting principles in the United States of America: Umnodified

Internal control over financial reportlnfi:

• Material weaknesses
identified?

* Significant deficiencies
identified?

NoncompJiance material to
financial statements rioted?

yes

yes

yes

X no

X none reported^

X . .jio

Federal Awwefs
Internal control over the major
federal program;

• Material weaknesses
identified?

• Significant deficiencies
identified?

yes

yes

X no

X none reported

Type of auditor's report issued on compliance for major federal programs: Unmpdified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

Identification of major federal
program:
CFDA Number; 93.778

Dollar threshold used to
distinguish between type A and
type B programs;

Auditee qualified as low'risk
auditee?

yes

Name of Federal Program:

$750,000

J<_- yes

X no

Medical Assistance
Transportation Program

no

17



COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
CONTRACT YEAR ENDED JUNE 30, 2018

II. FINDINGS RELATED TO THE FINANCIAL STATEMENT AUDIT
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GENERALLY
ACCEPTED GOVERNMENT AUDITING STANDARDS

None

Ill, FINDINGS AND QUESTIONED COSTS APPLICABLE TO FEDERAL
AWARDS

None

18
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MlNGIS, GUTOWSKI & COMPANY, UJP
Certified Public Accountants 300 West State Street, Suite 206 • Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS REPORT
ON APPLYING AGREED-UPON PROCEDURES

County Council
County of Delaware, Pennsylvania

We have performed the procedures enumerated below, which were agreed to by
the Commonwealth of Pennsylvania, Department of Human Services (DHS) and the
County of Delaware, Pennsylvania solely to assist you with respect to the fmaDciaI
schedules and exhibits required by the DHS Single Audit Supplement. This engagement
to apply agreed-upon procedures was performed in accordance with standards established
by the American Institute of Certified Public Accountants. The sufficiency of the
procedures is solely the responsibility ofDHS, Consequently, we make no representation
regarding the sufficiency of the procedures described below, either for the purpose for
which this report has been requested or for any other purpose.

The procedures and associated findings are as follows:

(a) We have verified by comparison of the amounts and classifications that
the supplemental financial schedules listed below, which summarize

amounts reported to DHS for fiscal year ended June 30, 2018, have been
accurately compiled and reflect the audited books and records of the
County of Delaware, Pennsylvania Medical Assistance Transportation
Program. We have also verified by comparison to the schedules that these

schedules are presented, at a minimum, at the level of detail and in the
format required by the DHS Single Audit Supplement pertaining to this
period.

Program Name Referenced Schedule/Exhibit

Medical Assistance Transportation Summary of Expenditures

19



County Council
County of Delaware, Pennsylvania
Page 2

(b) We have inquired of management regarding adjustments to reported
revenues or expenditures which were not reflected on the reports
submitted to DHS for the period in question.

(c) The processes detailed in paragraphs (a) and (b) above disclosed no
adjustnents and/or findings which have not been reflected in the
corresponding schedules.

Medical Assistance TransportatiOD Expenditures

Per financial statements $ 5.190.790

Per supplementary schedule $ 5.190.790

We were not engaged to, and did not, perform an audit, the objective of which
would be the expression of an opinion on the specified elements, accounts^ or items.

Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported

to you.

This report is intended solely for the use of the Department of Human Services
and should not be used by those who have not agreed to the procedures and taken
responsibility for the sufficiency of the procedures for theh' purposes. However, this
report is a matter of public record and its distribution is not limited.

Hi4^4f Qi4ftM/^i ^ Ow^h^y IIP

Media, Pennsylvania
January 22, 2019

20

MlNGIS, GUTOWSKI & COMPANY, LLP



FINAL TRIP RATE RECONCILIATION

fc)put C*l* w» ihoihd In BW

PROORAM:
GRANTEE;
COUNTY MODEL:
FISCAL YEAR;

MEEHCAl-ASBISTAHCE
TRANSPORTATION

D*ltwr* County

iiw-ur

8RAMTEE PIRECT ADMINlSTRATtVE COBT8
siiittrtis » btnTit*
"Staff Wflo'oT
"BerisSis

Mtsc. ((ielEii!» muat bA allacheit]
Subtottl - Saiirif & Sairftt*

R*nl/l.*»*t<tf 3pM*
Rent
Utilitfos
Irmmanca

^TdepHona_
Mitfi. ((ialai)s must be atlachwti

Subtolal - R*trt/L*M* of Spic*

M*t*ri*lt & Suppllf
Oince.Suppflea

' PrinUng & Copying
Postoijw
Misc. (dafaits mual bs attached)

Subtot*! - Mncrttls a auppiiM

Qffioa fumttuw 4 Equlpmint

D*t* procwlna
Computw EauipmBnl
Subcontract Senrtcea
Sottrfare

^Misc, (<letBlt» must be_ajlach8d)
Subtot*! - DtU ProaiMlnfl

Trtvti

F*»* - Othtr R*l*t*d Corta
PnrfBBslonal Faas

Bank Cbaifles
Ingurancs

M!ic. (delays mUEtbeatlaciied)
Sublflf! _iFM» -OlhT

ToUI Or«ntM Dlnct AdfninHtntiv* Co«t*

w
~JaL

$2.6W

_tfl

3̂i
;*0
'M
»

_t°
3°
3c
3°
3o

jl°

t0.

-w
-Jo
J5
to

3o

.>e,926

-JO

M
»707

<»i732

^12,327

TRANSPORTATION COSTS

3«nIorSH*(W Rid* Copiy
Trtn*port*tlunF(tt«(N«B<»ti*tri R*t*)

»123,3M
t»,04

TraniporWton Coit* fTflf muitfptKd by •tiprovif
tn>n»port<tl6nr*U)

S*rria* Coria

Allowibt* (ndirwt Co»U {10% for Hytorid?»rvt0i Pnvidtr
Modtl* unlau inoth»r indlniot goal nt* It approvtd)

lndlnrt Co*t Rat* (10% uf)l*»> anotft<r tndfwrt eoif nt» 1»
IppTOVd)

Toll) Coala

T&tit Ccitt» by Oroup
Group 1
Group2

nuncote

fntarest Eamsd

Onnf— Rtparttd Cart bnnd Crt <h« Final Trio R*l*

Or*nt*» Fttportri Cart b**»d on fh« Inttrim Trip R*t" par
th* Qutrttriy Cot R* port*

VrinnoBbrtwn Final •nd Inttrim Trip Ric»

ToKl Funding for th* Cumintt:l«p|IYn>r

Pnymtnts (n»d» for Uf CymMFItnm Y**^

x.QM.ns

*5,ia?i.?M

<1.ii2

9.3W,

)i,H1,2U

"B/W.IOI;
*ti't2A

$6,191,22<

(M3B)

W»,7W

t»,a(K>,W7

(530,097)

tB,1»0,7BO

*6,182,OBi

I RMoncll 1*^6 n Amount to or• (from) 6nntf ]j (8,708
~{\mShn\tHlW7)

21



SECTION I

FUND 14 BLOCK GRANT PROGRAM

AGREED UPON PROCEDURES YEAR END JUNE 30, 2018

SUBMITTED BY:
M1NGIS, GUTOWSKI & COMPANY, LLP





COUNTY CW DELAWARE, PENNSYLVANIA
FUND 14 BLOCK GRANT PROGRAM

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

YEAR ENDED JUNE 30,2018

MINGIS, GUTOWSKI & COMPANY, LLP
CERTIFIED PUBLIC ACCOUNTANTS

MEDIA, PENNSYLVANIA



MlNGIS, GUTOWSKI & COMPANY, LL/P
Certified Public Accountants 300 West State Street, Suite 206 • Media, PA 19063

S10-544-5100
FAX: 610-544-9767

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT'S
REPORT ON APPLYING AGREED-UPON PROCEDURES

County Council
County of Delaware, Pennsylvania

We have performed the procedures enumerated below, which were agreed to by
the Commonwealth of Pennsylvania, Department of Human Services (DHS) and the
County of Delaware, Pennsylvania solely to assist you with respect to the financial
schedules and exhibits requu-ed by the DHS Single Audit Supplement, This engagement
to apply agreed-upon procedures was performed in accordance with standards established
by the American Institute of Certified Public Accountants. The sufficiency of the
procedures is solely the responsibility of the DHS. Consequently, we make no
representation regarding the sufficiency of the procedures described below, either for the
purpose for which this report has been requested, or for any other purpose.

The procedures and associated findings are as follows:

(a) We have verified by comparison of the amounts and classi-fications that the
supplemental financial schedules listed below, which summarise amounts
reported to DHS for fiscal year ended June 30,2018, have been accurately
compiled and reflect the audited books and records of the County of Delaware
Fund 14 Block Grant Program. We have also verified by comparison to the
schedules that these schedules are presented, at a minimum, at the level of
detail and in the format required by the DHS Single Audit Supplement
pertaining to this period.

Program Name Number Referenced Schedule/Exhibit

Fund 14 Block Grant Program VI (a) BG-S Block Grant Report Income and
Expenditures

VI (b) BG-S Block Grant Report Fund Balances -

Summary Report



County Council
County of Delaware, Pennsylvania
Page 2

(b) We have inquired of management regarding adjustments to reported revenues
or expenditures, which were not reflected on the reports submitted to DHS for
the period in question.

(c) The processes detailed in paragraphs (a) and (b) above disclosed no
adjustments and/or fmdings which have not been reflected on the
corresponding schedules.

Revenue Expenditures

Fund 14 Block Grant

Per financial statements:
Mental Health
Intellectual Disabilities
Homeless Assistance
Human Services and

Supports
Drug & Alcohol.

Total

Per supplementary
schedule

$

1

1

30,865,867
9,766,755
1,190,616

185,818
1.240,806

43.249.862

43.249.862

$

t

i.

30,865,867
9,766,755
1,190,616

185,818
1.240.806

43.249.862

43.249.862

We were not engaged to, and did not perform an audit, the objective of which
would be the expression of an opinion on the specified elements, accounts, or items.
Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported
to you.

This report is Intended solely for the use of the Department of Human Services
and should not be used by those who have not agreed to the procedures, and taken
responsibility for the sufficiency of the procedures for their purposes. However, this
report is a matter of public record and its distribution is not limited.

Hi4^ii, Cf^4w^4^i ^ Qw^^y, LLP
August 1,2019
Media, Pennsylvania

MlNGIS, GUTOWSKI & COMPANY, LLP



PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES

SCHEDULES AND EXHIBITS



Commonwnalth of paniwylvanta
DHS - Bureau of Rnancial Opefattons

County Rtipart of hicomtt and Expenditures
County Human Sarvicw Block Grant

FI»CTlYear2017-20M
Bloch Grant Summary Report - Delaware County
Schedulft of Fund Balnocos - Summary Report

County Match (%}
Actual County Match ($)
Actual County Match [%)

2.06%

SS&9,307
AP$?|

Revision Number: 4

Biock Grant RsporSng

Sources oT Funding;

1 $tate Human Ssrvices Block Giwt
2SSBG
$SA8G
4CMHSBG
5 MA
6 Crisis Couns^ing

Totd for Hock Grant

Appropriation

Mulflple
MiMHpte
80384
70187

.1W7S
S0222

DHS Allocation
(D

M2,382,724
S890.0SQ

so
S350.196
S84S.3BS

sa
$44,268,395

Mental Hfttlth

. $30,221,785
'. S293.B88

50
'»50,1B6

so
50

130.665,867

. eistbffitte
W.525,168
'S39B.1M

so
$0

$845.395
50

$9,7B8,75S

costs EliglbteforDHS ParttcIpaUon

Atrirtanro

2-

HSS
51..1SO,6-t8 S185.81S

50 $0
$0 SO
M $0
$0 SO
K; $0

tl^HKWe; _?18S(S«

JB&&
$1,240>808

$0
w
so
$0
w

^,240(808

Total

S41.3S4.igi
ss90,oeo

$0
S35&.198
$845.395

$0
•t43,24&,862

Batanca of Funds (3)
S1>018,533

so
. $0

so
so
so

t1,018,S33

Adjuatnwnta
w

$4,384
so
SQ
so
w
$0

$4^4

Total Fund Balance
(5)
$1,022,317

SO
$&
to
so
so

$1,022,917

Rctttnctt Eanalng*

; 1. Unaxpended Altocslion
|11. Maximum Retained Earnings f5%)
III. Amount to be Returned to DHS
IV, Total Raouestsd RBtained EaroJrKjs

$1,018,533
S2.119.136

.so
_^L018,533.

Prior Year Rctalnad Earning*

I. FT 1&-ir Retained Earnings
ii. Total^Ex5@QctedRetairh&d_Eam!rK]^3%

W. Tolal Expended Retained Efi?i;ms-Waveraf3%.
tV.Amount to be Returned to DHS

_S2J;i9-L544_
$1,283.086

^1.008.456
so

m
x
3*

CT

(U

00
0

I
y>



Commonwealth, of Pennsylvania
DHS - Bureau of Financial Operations

County Report of Income and Expenditures
County Human Services Block Grant

Fiscal Year 2017-2018
Non-Blo&k Grant Summary Report - Delaware County

Schedule of Fund Balances - Summary Report
Revision Number: 4

Sources of Funding

A. Mental Health Services
1 State - Project STARR NSH
2 Fe<teraf - Infusing Peer SpeoaRst into Crisis Sen/ices - TD
S Federal- PATH Homstess Grant
4 Federal-CMHSBG-DoctorAdair Project
5 Fed8ra?MHSBG-NetA?Ofk of Care
6 Federa^CMtiSBG-Sun/ey Project
7 Fedei-al-CMHSBG-Training
8 Federal "• Capitalization of POMS
9 Federal-PA System of Care Grant

10 Federal - Project Launch
11 Federamospital Preparedness Program
12 Federal - BFo-Terronsn'1 Hospitai Preparedness

Subtotal Mental Health Services
B. Ititeffootual DisabitHies ServiCBB

1 Temporary NBG Funds for Regional CoBaboratrves
2 Ehvyn
3 One Time Pass Through Non-Btock Grant

Subtotal Intefectuai Oisabilftiss Services
C, Drug & Alcohol Senricea

1 State-Centers of Excellence
Subtotal Drug & Ak»hol Sefvlces

D. TofaiforNqn-Etod<_G.rant BePPf"B"9..

Appropriation

10248
70127
70154
70167
70167
70167
70167
70522
70976
71021
80222
80343

10255
10236
10255

10262

Total Canryover(1)

so
S782

$0
ynsQi

$0
$0
$0
$0
$0
so
$0
$0

£76,373

$2,SOQ
$88,806

$0
$&1.306

$170.000
$170,000
<339,679

AllotnuMit

(2)

$0
$0

$131,919
$185.971

$0
$0
$0
$0
$0
$0
$0
$0

$317.890

$5,000
$251,194

$0
$256,194

$500.000
S500.000

$1,074.084

DHSAtIocation(3)

$0
$78S

$1S1,919
SSS3^S2

$Q
$0
$0
$0
$0
$0
$0
$0

$396,263

$7,500
$340,000

$0
$347.500

$670,000
$670,000

$1,413,763

Casts Bigibto for
DHS Participation

(4)

$0
$0

$131,919
$149.904

$0
$0
$0
$0
$0
so
$0
$0

$281,823

$3,051
$183.092

so
$188,143

$870,000
$670.000

$1,137,9W

Balance of Funds

(5)

£0
$782

$0
¥113,958

$0
$0
$0
$0
$0
w
$0
$0

$114,440

$4,449
$156,908

$0
5161,357

$0
$0

$27S.7S7

Adjustments

(6)

$0
so
$Q
$0
$Q
$0
$0
so
£0
SQ
$0
$0
so

$0
$0
$0
$0

$0
$0
$0

Total Fund Balance

(7)

$0
$782

$0
$113,668

$0
so
$0
$0
$0
so
$0
$0

S114.440

$4,443
$156,908

$0:
$161,357

$0
$0

(276,707

FY 1tM7 St»t»-C«rtRi-e of Ex^Bltooc® Excesa Citnyovw Caicu!»t*on

[Center ot ExceUence-Bataijto of Funds <CoL-S) (H-31)
|Cent6rsofExceltence-Atldtment(Coi.-2)(E31)
[Variance
'FY 16-17 Canyovsr Due Back to Commonwealth
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