COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM
NOTES TO FINANCJAL STATEMENTS
YEARS ENDED JUNE 30, 2018 AND 2017

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
PROCEDURES (CONTINUED)

Contract Service Providers

The Programs contract with independent service providers for substantially all of the
required services. The Intellectual Developmental Disabilities Program also uses
supports coordination services provided to this Program by the County. The
accompanying statements of revenue and expenditures include income eamned in the
production of these services by these service providers and the gross amount of
expenses incurred by the providers and charged to the Programs to provide the
contracted services. The service providers are sometimes given an advance on the
service contract and submit monthly reports and requests for reimbursement of their
eligible expenses less any related income earned. In some cases, program providers are
reimbursed at a negotiated rate for each unit of service provided, net of program service
fees, medical assistance, private insurance or other reimbursements. The service
providers are required to submit annual audited financial statements to the Programs in

compliance with DHS regulations and directives.

Interest Income and Expense

Funds received from the Pennsylvania Department of Human Services are received
primarily via quarterly advances. When received, these funds are deposited into the
General Fund of the County of Delaware until required for use by the Programs to
satisfy program expenditures. Interest income is imputed to the Programs based upon
the rate at which the County of Delaware could invest any excess funds, while interest
expense is imputed to the Programs to cover any shortfall of funds based upon the rate

that the County pays on its tax anticipation loans.

Allocation of Administrative Expense

The County’s Department of Human Services is also responsible for the administration
of other county-sponsored human services programs. Accordingly, certain personnel
costs, including employee benefits, and other common expenses are allocated to the
Programs based on personnel use, aggregate dollars administered, or other defined

allocation bases.
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COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2018 AND 2017

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
PROCEDURES (CONTINUED)

County Administrative Services

Delaware County provides certain accounting and other administrative support services
to the Programs. All program-related support services are accounted for in the General
Fund of the County of Delaware and are allocated to the Programs based on the
County’s cost allocation plan. The cost of these services is included in the

accompanying Statements of Revenue and Expenditures as follows:

2018 2017
Mental Health Program $102,106 $111,050
Intellectual Developmental Disabilities Program 53,809 63,525
Early Intervention Program 46,967 62,882

Employeés’ Retirement Plan

County employees are eligible to participate in the County’s single employer defined
benefit pension plan. The plan provides retirement, disability, and death benefits to
plan members and their families. Plan members are required to contribute 7% of their
annual covered salary. The County contributes any remaining amount necessary to
finance the coverage of employees through annual contributions at an actuarially

determined rate.

Unexpended Department of Human Services Funds

Unexpended funds received from the Pennsylvania Department of Human Services are
customarily carried over to the subsequent fiscal year and are deducted by PA DHS

from payments that would otherwise be applicable to such year.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets, liabilities, revenues and expenditures during the

reporting period. Actual results could differ from those estimates.
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COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2018 AND 20617

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
PROCEDURES (CONTINUED)

Date of Management’s Review

Program management has evaluated events and transactions that occurred after the
balance sheet date for potential recognition and disclosure through July 29, 2019, the
date on which the financial statements were available to be issued. :

NOTE2 RETROACTIVE ADJUSTMENTS

The rules and regulations governing the use of the funds provided by the Pennsylvania
Department of Human Services, permit the Department to request reimbursement of
funds advanced if it is determined that the funds were not spent as directed by PA DHS
or under guidelines established by PA DHS. Accordingly, the accompanying financial
statements are subject to retroactive adjustment, based on the right of PA DHS to audit
and evaluate the applicable transactions of the Programs and the service providers to the
Programs.

NOTE3 WAIVER RECONCILIATION - INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM

Effective July 1, 2009, PA DHS’s Office of Developmental Programs® (ODP) waiver
providers began to receive their funding directly from the Commonwealth of
Pennsylvania’s Treasury Department. Previously, this funding had been passed down
through Pennsylvania county human service organizations. At that time, PA DHS
developed a statewide rate-setting methodology for the Consolidated Waiver and
Person/Family Directed Support Waiver Programs. Accordingly, provider rates were
established on a prospective basis for a specified period and were not cost settled at the
end of the specified period. According to this methodology, rates are adjusted each
year, based on the prior year’s costs reported by the various statewide providers.

Simultaneous with this change, ODP established a revenue reconciliation process

intended fo maintain some stability in providers’ revenue during the transition to this
payment system, The reconciliation was to be performed for the initial two years and
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COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 36, 2018 AND 2017

NOTE3 WAIVER RECONCILIATION ~ INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM (CONTINUED)

would result in a calculation to determine if individual providers experienced an
underpayment or an overpayment for those two years, If an overpayment was deemed
to have occurred, ODP would initiate a recoupment of the excess payment from the
provider. If an underpayment was deemed to have occurred, ODP would initiate a
supplemental payment to the provider.

As a result of the reconciliation processes for the initial two years, beginning in fiscal
year 2010, as well as continued excesses of revenues over expenditures for each of the
fiscal years 2012 through 2018, inclusive, a restricted fund balance of $2,122,263 has
been reflected in the Program’s financial statements at June 30, 2018. This amount is
available for future Supports Coordination expenditures.

NOTE 4 CONTINGENCIES

Various individuals, associations and institutions from time to time bring or threaten
suit to compel the County to provide additional care, community facilities for
rehabilitation or other specific health services. It is not possible to determine whether
or not any of these claims will mature to the point of litigation, however, they are not, in
the opinion of management, expected to materially affect the financial position of the
Programs.

NOTE 5 HUMAN SERVICES BLOCK GRANT

- Commencing in fiscal year 2013, several DHS categorical funding appropriations were
consolidated into one appropriation, the Human Services Block Grant, for certain
Pennsylvania counties, The County’s Mental Health Program and Intellectual Develop-
mental Disabilities Program participated in this program. The Early Intervention
Program is not eligible for participation in the Program. The intention of the Block
Grant is to provide improved flexibility to the participating counties in delivering their
human services’ needs. Under the terms of the Block Grant, funds may be moved by
the County from one categorical program to another. The Block Grant has a five-year
phase-in, under which the Human Services funding that is allowed to be reallocated
increases each year, For fiscal year 2017 and thereafter, the County may reallocate all
unused Block Grant funds to other County-based Human Services programs as
determined by the County.

-15-




SUPPLEMENTARY INFORMATION




COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM
RECONCILIATION OF REVENUE AND EXPENDITURES
TO PROGRAM REPORTED REVENUE AND EXPENDITURES

YEAR ENDED JUNE 30, 2018
MENTAL HEALTH
Revenue and expenditures per financial statements $ 42,518,829
Revenue and expenditures reported to DHS 2,518,82

INTELLECTUAL DEVELOPMENTAL DISABILITIES

Revenue and expenditures per financial statements $ 15845.189

Revenue and expenditures reported to DHS § 15.845,189
EARLY INTERVENTION

Revenue and expenditures per financial statements $ 6301916

Revenue and expenditures reported to DHS $ 6301916
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COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT
OF HUMAN SERVICES AWARDS

YEAR ENDED JUNE 30, 2018
Federal State Receipls or
CFDA Appropriation Payments Revenues Disbursements
Number Numbet Received Recognized gr Expenditures

fPass-Th r
Program Title

ederal Awards

1.5, Department of Health and Human Services
Passed through Pennsylvania Department of
Hurnarn Services:

Social Services Block Grant 93.667 703358 § 293,886 § 291386 § 293,886
Community Mental Health
Services Block Grant 93.958 10167 613,758 613,758 613,758
PATH Homeless 93.150 70154 131,919 131,919 131,919
U.S. Departrnent of Housin &
Shelter Plus Care Program 14.238 . 134,161 134,161 134,161
Total Federal Awards 1,173,724 1,173,724 1,173,724
T ia Departme Services
Financial Assistance
Community Mental Health Services
{Base Program) 10248 31,523,686 31,523,686 31,523,686
Specialized Residenees 10258 951,410 91,410 91,410
Behavioral Health Initiative 10262 362,182 362,182 362,182
Self Direct Care TTI 70127 182 182 782
Tatal Pennsylvania DHS Awards 31,978,060 31,978,060 31.978.060
Total Federal and Pennsylvania DHS Awards § 33.151.784 $.33.151.784 § 33,151,784

See accompanying notes to Schedule of
Expenditures of Federal and Pennsylvania Department of
Human Services Awards
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COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT
OF HUMAN SERVICES AWARDS

YEAR ENDED JUNE 30, 2018
Federal State Receipts or
CFDA Appropriation Payments Revenues Disbussements
Number Number Received Recagnized or Bxpendifures
Federal Granl =T hi
Program Title
Federal Financial Awards

U
Passed through Pennsylvania Department of
Human Services:

Social Services Block Grant 931.667 70177 $ 396,194 § 396,194 5 361
Waiver Program:

Administration 93,778 76E75 845,395 845,395 845,395
Targeted Service Management Admin 93.778 76175 26376 26,376 26,376
Total Federal Financial Awards 1,267,965 1,267,965 1,267,965

P vania D fH Servi
Community 1D Services (Base Program) 10255 7686473 7,686,473 7,686,473
Elwyn 10236 251,194 251194 251,194
Total Pennsylvenia DHS Financial Awards 7,937,667 7.937.667 7,931,607
Total Federal and Pennsylvania DHS Awards $ 9205632 £ 9205632 $ 9205632

See accompanying notes to Schedule of Expenditures of Federal
and Pennsylvania Department of Human Services Awards
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COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT
OF HUMAN SERVICES AWARDS

YEAR ENDED JUNE 30, 2018
Federal State Receipts or
CFDA Appropriation Payments Revenues Disbursements
HNumber Number Received Recopnized or Expengliturcg
Federal Grantor/Pass-Through Grantor
Program Title
Federa) Financial Awards
1.5, Depariment of Health and Human Services
Passed through Pennsylvania Department of
Human Services:
Infants and Toddlers §4.181 70170 $ 770,293 $ 770,293 $ 770,293
Waiver Administration 93.778 70184 29.995 29,995 29,995
Totat Federat Financial Awards 800,288 800,288 800,288
i I ice
Maintenance (Base Program) . 10235 4,031,024 4,031,024 4,031,024
Adminisiration - 10235 427,148 427,148 427,148
Training . 10235 5,376 5376 5,376
Waiver Administration - 10235 29,995 29,995 29,995
Total Pennsylvania DHS Awards 4,493,543 4,493,543 4,491,543
Total Federal and Pennsylvania DHS Awards £5,293.811 5 5293831 § 5203831

See accompanying notes to Schedule of Expenditures of Federal
and Pennsylvania Department of Human Services Awards
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COUNTY OF DELAWARE PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM
NOTES TO SCHEDULES
OF FEDERAL AND PENNSYLVANIA
DEPARTMENT OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30, 2018

NOTE 1 GENERAL

The accompanying Schedules of Federal and Pennsylvania Department of Human
Setvices Awards present all Federal and Pennsylvania DHS financial assistance received
and expended by the County of Delaware, Pennsylvania Mental Health, Intellectual
Developmental Disabilities, and Early Intervention Programs for the year ended June 30,
2018.

NOTE 2 BASIS OF PRESENTATION

The Schedules of Expenditures of Federal and Pennsylvania DHS Awards are
presented on the accrual basis of accounting and include provider-related program
expenditures approved for reimbursement by the Programs. The information in these
schedules is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance).

NOTE 3 UNEXPENDED FUNDS

Funds allocated to and passed through to the Programs but not spent are
customarily carried over for use in a subsequent period upon approval of the funding
source,

NOTE 4 STATE APPROPRIATION NUMBERS AND FEDERAL CFDA
NUMBERS

The Program titles, CFDA numbers, and state appropriation numbers were
derived from the pass-through grantor or Catalog of Federal Domestic Assistance.

NOTE 5 INDIRECT COSTS

The Programs elected not to use the 10% de minimus cost rate as allowed under
the Uniform Guidance.

-20-




Minagis, Gurowskl & COMPANY, LLP

Cenlifted Public Accountants 300 Wast Slate Street, Suite 206 * Madia, PA 19063

610-544-6100
FAX: 610-544-9767

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

County Council
County of Delaware, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the County of Delaware, Pennsylvania Mental Health
Program, Intellectual Developmental Disabilities Program, and Early Intervention
Program (collectively, “the Programs”) as of and for the year ended June 30, 2018, and
the related notes to the financial statements and have issued our report thereon dated
July 29, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Programs’ intetnal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Programs’ internal control. Accordingly, we do not express an
opinion on the effectiveness of the Programs’ internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.
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County Council
County of Delaware, Pennsylvania
Page 2

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or, significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Programs’ financial
statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial
statement amounts, However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the entity’s internal control and compliance. Accordingly, this communica-
tion is not suitable for any other purpose.

Ha‘mgq'/z, Gutowsds X Gomfw, Lp

July 29, 2019
Media, Pennsylvania

22

MinGis, Gurowskl & COMPANY, LLP




Minais, GurowskKl & COMPANY, LLP

Certitied Public Accountants 300 West State Street, Sulte 206 - Media, PA 19083

610-544-5100
FAX: 810-544-9767

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

County Council
County of Delaware, Pennsylvania

Report on Compliance for Each Major Federal Program

We have audited the County of Delaware, Pennsylvania Mental Health Program’s,
Intellectual Developmental Disabilities Program’s, and Early Intervention Program’s
(Programs) compliance with the types of compliance requirements described in the OMB
Compliance Supplement that could have a direct and material effect on each of the
Programs® major federal programs for the year ended June 30, 2018. The Programs’
major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Program’s
major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Reguirements for Federal Awards (Uniform Guidance). Those standards and the
Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the Programs’
compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.
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Page 2

We believe that our audits provide a reasonable basis for our opinions on compliance for
each major federal program. However, our audits do not provide a legal determination of
the Programs’ compliance.

Opinion on Each Major Federal Program

In our opinion, the Programs complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on
each of its major federal programs for the year ended June 30, 2018.

Report on Internal Control over Compliance

Management of the Programs is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered the Programs’
internal control over compliance with the types of requirements that could have a direct
and material effect on each major federal program to determine the auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Programs’ internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness
in internal control over compliance, yet important enough to merit attention by those
charged with governance.
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Page 3

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, However, material weaknesses
may exist that have not been identified.

The purpose of this report is solely to describe the scope of our testing of internal control

and compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose,

Mingis, Gutowsle. & Company, LLP

July 29, 2019
Media, Pennsylvania
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COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2018

The prior year Single Audit disclosed no findings in the Schedule of Findings and
Questioned Costs.
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COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2018

L SUMMARY OF INDEPENDENT AUDITOR’S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted in

the United States of America:

Unmeodified

Internal control over financial reporiing:

s  Material weaknesses
identified?

yes

X no

e Significant deficiencies
identified?

yes

X none reported

Noncompliance material to
financlal statements noted?

yis

X ne

Federal Awards

Internat control over the major
federal program;

«  Material weaknesses
identified?

yes

X no

¢ Significant deficiencles
identified?

yes

X none reported

Type of auditor’s report issued on compliance for major federal programs:

Unmodified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

yes

Identification of major federal
programs:

CFDA Number: 093,958

Name of Federal Program:

PA DHS Community Mental
Health Services Block Grant

Dollar threshold nsed to
distinguish between type A and
type B programs:

$750,000

Auditee qualified as low-risk
auditee?

no
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COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30, 2018

1L FINANCIAL STATEMENT FINDINGS

No matters were reported,

IIL, FEDERAL AND PENNSYLVANIA DHS AWARD FINDINGS AND
QUESTIONED COSTS

No matters were reported.
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COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2018

The prior year Single Audit disclosed no findings in the Schedule of Findings and
Questioned Costs.

-29-




COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2018

L SUMMARY OF INDEPENDENT AUDITOR'S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted in
the United States of America:  Unmodified

Internal control over financial reporting:

e  Material weaknesses
identificd?

yes

X no

s Significant deficiencies
identified?

YESs

X none reported

Noncompliance material to
financial staternents noted?

yes

Federal Awards

Internal controt over the major
federal program:

s  Material weaknesses
identified?

yes

x no

»  Significant deficiencies
identified?

yes

X none reported

Type of auditor’s report issued on comptiance for major federal programs:

Unmodified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

yes

Identification of major federal
Programs:

CFDA Number: 93,778

Name of Federal Program:

PA DHS Waiver Administration

Dollar threshold used to
distinguish between type A and
type B programs:

$750,000

Auditee qualified as low-risk
auditee?

yes

no




COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30, 2018

I, FINANCIAL STATEMENT FINDINGS

No matters were reported.

IIL FEDERAL AND PENNSYLVANIA DHS AWARD FINDINGS AND
QUESTIONED COSTS

No matters were reported.
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COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2018

The prior year Single Audit disclosed no findings in the Schedule of Findings and
Questioned Costs.
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COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2018

L SUMMARY OF INDEPENDENT AUDITOR’S RESULTS

the United States of America:

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted in
Unmodified

Internal control over financial reporting:

»  Material weaknesses
identified?

yes

X noe

s Significant deficiencies
identiffed?

yes

X none reported

Noncompliance material 1o
financial statements noted?

yes

Federal Awards

Internal control over the major
federal propram:

»  Material weaknesses
identified?

yes

X no

» Significant deficiencies
identified?

yes

X none reported

Type of auditor’s reporl issued on compliance for major federal programs:

Unmodified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

yes

Identification of major federal
programs:

CFDA Number: 84.181

Name of Federal Program:

PA DHS Infants and Toddlers

Dollar threshold used to
distinguish between type A and
type B programs:

$750,000

Auditee qualified as low-risk
auditee?

no
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COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30, 2018

II. FINANCIAL STATEMENT FINDINGS

No matters were reported.

1L FEDERAL AND PENNSYLVANIA DHS AWARD FINDINGS AND
QUESTIONED COSTS

No matters were reported,
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Minais, Gurowskl & COMPANY, LLP

Certified Public Accountants 300 West State Strest, Suite 206 « Media, PA 18063

610-544-5100
FAX: 810-544-9767

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES

County Council
County of Delaware, Penusylvania

We have performed the procedures enumerated below, which were agreed to by the
Commonwealth of Pennsylvania, Department of Human Services (DHS) and the County
of Delaware, Pennsylvania solely to assist you with respect to the financial schedules and
exhibits required by the DHS Single Audit Supplement. This engagement to apply
agreed-upon procedures was performed in accordance with standards established by the
American Institute of Certified Public Accountants. The sufficiency of the procedures is
solely the responsibility of the DHS. Consequently, we make no representation regarding
the sufficiency of the procedures described below, either for the purpose for which this
report has been requested or for any other purpose,

The procedures and associated findings are as follows:

(3 We have verified by comparison of the amounts and classifications that the
supplemental financial schedules listed below, which summarize amounts
reported to DHS for fiscal year ended June 30, 2018, have been accurately
compiled and reflect the audited books and records of the County of Delaware,
Pennsylvania Early Intervention Program. We have also verified by comparison
to the schedules that these schedules are presented, at a minimum, at the level of
detail and in the format required by the DHS Single Audit Supplement pertaining

to this period.
Program Name Number Referenced Schedule/Exhibit
Early Intervention V(a)EI Early Intervention Services

V(b)E} Report of Income and Expenditures
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County Council
County of Delaware, Pennsylvania
Page 2

(b) We have inquired of management regarding adjustments to reported revenues ot
expenditures which were not reflected on the reports submitted to DHS for the
period in question,

(¢) The processes detailed in paragraphs (a) and (b} above disclosed no adjustments
and/or findings which have not been reflected on the corresponding schedules,

except as described below.,
Revenue Expenditures
EARLY INTERVENTION
Per financial statements § 6301916 $ 6301916
Per supplementary schedule $ 6301916 3 6301916

We were not engaged to, and did not, perform an audit, the objective of which would
be the expression of an opinion on the specified elements, accounts, or items.
Accordingly, we do not express such an opinion. Had we performed additional
procedures; other matters might have come to our attention that would have been reported
to you.

This report is intended solely for the use of the Department of Human Services and
should not be used by those who have not agreed to the procedures and taken
responsibility for the sufficiency of the procedures for their purposes. However, this
report is a matter of public record and its distribution is not limited.

Mingis, Gutowshi ¥ Company, LLP

July 29, 2019
Media, Pennsylvania
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Commonwealth of Pennsylvania
DHS - Bureau of Financlal Operations
County Early Intervention Services Report
El15 -Early intervention Services
Fiscal Year 2017-2018
Delaware County El Pregram

Revision Number: b» .5 4.0~
DHS Funds Avaliabla i Cost Ellglble for .

DHS Participation | Balance Of Funds Grant Fund Total Fund

Sources of DHS Funding App Carryover (1) Allotment (2)  {Total Aliocation {3) (dy (5} Adustments {5} Balance {T}

A. Early Infarvention Services “ w__;_ w___._ ‘.-_m. e - . | | ‘. . ‘ R \_,__“___ e
1. Early (ntarvention Servicas 10235 -30 $4,584,346 § | $4,584,348 '-sa,b.:ﬂ:ozdr L sssaazz : 0 - ‘sésa.-szz
z,Eady!nlerv.antlonTra!nlng 10235 50 sesst | - "35_551_'.-_,7 - 35376 L 1475 50 Do 31,175
3, By Ialarventon Admiristration 10235 $0 . $432,556 - _ 5432.555 :; $4é5_'.148 ) : .35.'4.08 $0f 7‘,_ ss;ac_)a'_
4. infants & Toddlers wibisabllities (Part G} 70170 $0 s17o283 | rsm;zsé’ . mezm T Ty so| o 30
_._5.ITAF Walver Administration [ 1023570184} . sO|. . $99980y 959,990 .séfé:se?:' TR ) S ] I
" 5 Reserved . _ Lo L l'o,o,pg': : - w ol 50 50 ) sl T s o 50
otsl Erly Interventon Services | - <~ .. - el 7 ssesazas] Cssassras) ss0o3831 | . . ssses0s " so] i sssasos

[ cartify that the statement of receipts and expenditures for the period shown Is frue and cormect to the best of my knowledge and haliaf, that the fund balance shown on this report has baen reconciled with Lhe
ralated balances of the books of this program, that the funds expended have bean used in accordance with (he official plan and estimates of the Jocal authorities approved by the Depariment of Human Services,
with the regulations of the Department and further that local autherities understand that payments made fo this program hereunder will ba made in relianca by the Commonweslth upon the statements herein meds.

) i A—---— s o~ Sl T >
/(/?/;f‘ M«%

Date Ay Signature
1if 30lm &//7 | Teftrey /pw\i/s ) /&omm«f@/
Date : Authghized Signature ) ] Printed Name/Tille
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DHS - Bureau of Financial Operations
County Early Intervention Report of Income and Expenditures
El16 - Report of income and Expenditures
Fiscal Year 2017.2018
Delaware County El Program

e e =4

A. County Funded Eligible
B. County Funded Ineligible
- C. Other Eligible
__._D. Other Inefigible
SUbtota1 'Costs Over Allocation
IV. REVENUES
A. Program Setvice Fees

8. Private Insurance

$416,076

Revision Number: . .. - 1
Service
Admin Office | Early Intervention Coordination Total
[. TOTAL ALLOCATION i S N B . $5,8537736
[, TOTAL EXPENDITURES i $545.0?0 "$4 066 726 . 31.6_90;120 j - $6.301.816
HI. COSTS OVER ALLOCATION S I : S L

C. Medical Assistance $418,076

D. Earned Interest 30 343
_ E.Other o o _$10428 ) 30 $1o 428’
Subtotal Revenues - - - $10,471 $416 076 $426 547
V DHS REIMBURSEMENT , o ' R

- A. DHS Categorical Fundmg 80% . 3427148 l‘$1 146,640 $5 233 841 :
.~ B. DHS Categorical Funding’ 100% . 5.$59,980 . . - $0. 0 T s 7. $59,990
Subtotal DHS: Relmbumement : TS487,138 aso 053‘ s1 146640 e $5’.293,~e_31'.
VI COUNTYMATCH o P S L ‘ T
- 10% County Match - $47.461 $4oe 673" . . $127’ 404 $581;538
Subtotal County Match . . ' ;j $47.461 . $408 673";1 L $t2r404 . T $581 538
vn. TOTAL DHS REIMB &coum'v MA‘FC_ 5534 599 ' SR $1 274044 i '
VIl TOTAL CARRYOVER <.ri$‘55'g,gns
Revenues=Expenditures Check $0 ' %0 $0 $0




Minais, Gurowskl & COMPANY, LLP

Certitied Public Accountants 300 West State Street, Sulte 208 - Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING
AGREED-UPON PROCEDURES REQUIRED BY THE
PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES

County Council
County of Delaware, Pennsylvania

We have performed the procedures enumerated below, which were agreed to by
management, solely to assist the specified parties in evaluating the County of Delaware,
Pennsylvania Mental Health, Intellectual Developmental Disabilities, and Early
Intervention Programs’ (Programs) compliance with the reporting of the reconciliation of
the expenditures listed on the Schedule of Expenditures of Federal Awards (SEFA) ta the
Federal award income received from the Pennsylvania Department of Human Services
(DHS), as noted in the revenue audit confirmations received from the Commonwealth of
Pennsylvania, Management is responsible for the Programs’® compliance with those
requirements, The agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of those procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose.

The procedures performed are as follows:

a. We agreed the expenditure amounts listed on the reconciliation schedule (Exhibit
A) under the “Federal Expenditures per the SEFA” column to the audited
Schedule of Expenditures of Federal Awards (SEFA).

b. We agreed the receipt amounts listed on the reconciliation schedule under the
“Federal Awards Received per the Audit Confirmation Replies from Pennsylvania
DHS” column to the subrecipient Federal amounts that were reflected in the audit
confirmation reply from the Office of Budget, Comptroller Operations.



Page 2

¢. We recalculated the amounts listed under the “Difference” column,

d. We agreed the amounts listed under the “Difference” column to the audited books
and records of the provider,

e. We agreed the “Detailed Explanation of the Differences” to the audited books and
records of the provider.

We were not engaged to and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures; other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Programs, the Common-

wealth of Pennsylvania, Department of Human Services, and is not intended to be, and
should not be used by anyone other than these specified parties,

Mingia, Gutowshi. & Company, LLP

Media, Pennsylvania
July 29, 2019
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COUNTY OF DELAWARE, PENNSYLVANIA’S MENTAL HEALTH,
INTELLECTUAL DEVELOPMENTAL DISABILITIES, AND EARLY INTERVENTION PROGRAMS

YEAR ENDED JUNE 30, 2018
SUPPLEMENTAL SCHEDULE
RECONCILIATION

Federal Awards Passed through the Pennsylvania Department of Human Services
Expenditures per the SEFA to Revenue Received per the Pennsylvania Audit Confirmation Reply

(A) (B} © (D) (E) F) @
Federal Awards
Received per the audit
Federal Expenditures confirmation reply Detailed Explanation
CFDA Name CEDA Number per the SEFA from Penngylvania Difference % Difference of the Differences
{C-D} {E/D)
Menta) Health Program
Social Services Block Grant 93.667 b 203 386 b S 293,886 F 0 0% NFA
Community Mental Health
Services Block Grant 63.958 613,758 613,758 o g N/A
PATH Homeless 93.150 131.919 131.919 LH a NiA
— LO39.363 —1.039.563 —0 ]
EXHIBIT A
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COUNTY OF DELAWARE, PENNSYLVANIA’S MENTAL HEALTH,
INTELLECTUAL DEVELOPMENTAL DISABILITIES, AND EARLY INTERVENTION PROGRAMS

YEAR ENDED JUNE 30, 2018

SUPPLEMENTAL SCHEDULE

RECONCILIATION

Federal Awards Passed through the Pennsylvania Department of Human Services

Expenditures per the SEFA to Revenue Received per the Pennsylvania Audit Confirmation Reply

(A)

CFDA Name

Intellectual Developmental
Disabilities Program

Social Services Block Grant

Waiver Program

Early Intervention Program
Infants and Toddlers

Waiver Administration

Total Federal passed through
PA DHS :

(B}

CEDA Number

93.667

93.778

84.181

93.778

42-

(&) (D)
Federat Awards
Received per the andit

Federal Expenditures confirmation reply

per the SEFA from Pennsylvania
3 396,194 5 396,194
87L.77 — &N
1.267.965 1.267.965
s 770,293 3 770,293
29.995 25.995
800,288 800,288
§ 2107816 33107816

EXHIBIT A

(E} ()
Difference % Difference
(C-D) (E/D)
$ 0 0%
— 0 0
——t g

£ 9 0%
_ 90 ]
9 [1}

£ 0 0%

@
Detailed Explanation

of the Differences

N/A

N/A

N/A

NiA




COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM
CALENDAR YEAR BASIS SINGLE AUDIT REPORTS
ON MAJOR PROGRAM COMPLIANCE AND ON
INTERNAL CONTROL OVER COMPLIANCE
YEAR ENDED DECEMBER 31, 2018

MINGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants
Media, Pennsylvania



COUNTY OF DELAWARE, PENNSYLVANIA

MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM

CONTENTS

Report updating previously issued June 30, 2018 Single Audit Report on
Compliance and Internal Control to December 31, 2018:

-

Independent Auditor’s Report on Compliance For Each Major
Program and on Internal Control over Compliance Required by
the Uniform Guidance (year ended December 31, 2018)

Schedule of Findings and Questioned Costs (year ended December 31, 2018)
Mental Health Program
Intellectual Developmental Disabilities Program
Early Intervention Program

Independent Auditor’s Report on Schedule of Expenditures of
Federal and Pennsylvania Department of Human Services Awards

Schedule of Expenditures of Federal Awards and Pennsylvania Department
of Human Services Awards (fiscal year basis — year ended June 30, 2018)
Mental Health Program
Intellectual Developmental Disabilities Program
Early Intervention Program

Notes to Schedule of Expenditures of Federal and Pennsylvania
Department of Human Services Awards
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Minagis, Gurowskl & COMPANY, LLP
Certlfied Public Accountants 300 West State Street, Suite 206 « Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE

County Council
County of Delaware, Pennsylvania

Report on Compliance for Each Major Federal Program

We have audited the County of Delaware, Pennsylvania Mental Health Program’s, Intellectual
Developmental Disabilities Program’s, and Early Intervention Program’s (Programs) compliance
with the types of compliance requirements described in the OMB Compliance Supplement that
could have a direct and material effect on each of the Programs’ major federal programs for the
year ended December 31, 2018. The Programs’® major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned
costs,

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Program’s major
federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Programs’
compliance with those requirements and performing such other procedures as we considered
necessary in the citcumstances,
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We believe that our audits provide a reasonable basis for our opinions on compliance for each
major federal program. However, our audits do not provide a legal determination of the
Programs’ compliance.

Opinion on Each Major Federal Program

In our opinion, the Programs complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended December 31, 2018.

Report on Internal Control over Compliance

Management of the Programs is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the Programs’ internal control
over compliance with the types of requirements that could have a direct and material effect on
each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effective-
ness of the Programs’ internal ¢ontrol over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, fo prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with govemance.

Minagis, GurowsKl & CoMPANY, LLP
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Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, However, material weaknesses may exist that have not been identified.

The purpose of this report is solely to describe the scope of our testing of internal control and

compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

Ma'mg“/x, Gulowsdi & Caww, LLp

July 29, 2019
Media, Pennsylvania

Minagis, GuTtowskl & CoMPANY, LLP




COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018

L SUMMARY OF INDEPENDENT AUDITOR’S RESULTS

in the United States of America;

Unmodified

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted

Internal control over financial reporting:

¢  Material weaknesses
identified?

yes

X no

¢  Significant deficiencies
identified?

yes

X none reported

Noncompliance material to
financial statements noted?

yes

Federal Awards

Internal control over the major
federal program:

s Material weaknesses
identified?

yes

X no

» Significant deficiencies
identified?

yes

X none reported

Type of auditor’s report issued on compliance for major federal programs:

Unmodified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

yes

Identification of major federal
programs:

CFDA Number: 93.658

Name of Federal Program:

PA DHS Community Mental
Health Services Block Grant

Dollar threshold used to
distinguish between fype A and
type B programs:

$750,000

Auditee qualified as low-risk
auditee?

X

yes

no

Note: The audit of compliance for the year ended Degember 31, 2018 was performed to support the reporting

requirements of the County of Delaware, Pennsylvania which maintains its accounts on a calendar year basis. The
Mental Health Program maintains its accounts on a June 30 fiscal year basis, Program expenditures, as determined

on a calendar year basis, do not cause a deviation in the determination of major programs identified on the

Program’s June 30 fiscal year basis,




COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018

L SUMMARY OF INDEPENDENT AUDITOR’S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America:  Unmodified

Internal control over financial reporting:
e Material weaknesses

identified? ' yes X no
+  Significant deficiencies
identified? yes X none reported

Noncompliance materiai to
financial statements noted? yes X no

Federal Awards
Internal control over the major
federal program;

+  Material weaknesses

identified? yes X no
s Significant deficiencies
identified? yes X none reported

Type of auditor’s report issued on compliance for major federal programs: Unmadified

Any audit findings disclosed that
are required to be reported in

accordance with the Uniform yes X no
Guidance

Identification of major federal

programs:

CFDA Number: 93.778 Name of Federal Program: PA DHS Waiver Administration
Dollar threshold used to

distinguish between type A and $750,600

type B programs:

Auditee qualified as low-risk
auditee? X yes no

Note: The audit of compliance for the year ended December 31, 2018 was performed to support the reporting
requirements of the County of Delaware, Pennsylvania which maintains its accounts on a calendar year basis. The
Intellectual Developmental Disabilities Program maintains its accounts on a June 30 fiscal year basis. Program
expenditures, as determined on a calendar year basis, do not cause a deviation in the determination of major
programs identified on the Program’s June 30 fiscal year basis.

5



COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018

L SUMMARY OF INDEPENDENT AUDITOR’S RESULTS

Type of report the independent auditor issued on whether the firancial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America:  Unmodified

Internal contvol over financial reporting:
e Material weaknesses

identified? yes X no
s  Significant deficiencies
identified? yes X none reported

Noncompliance material to
financial statements noted? yes X no

Federal Awards
Internal contro] over the major
federal program:

«  Material weaknesses

identified? yes X no
¢  Significant deficiencies
identified? yes X none reported
Type of auditor’s report issued on compliance for major federal programs: Unmodified

Any audit findings disclased that
are required to be reported in

accordance with the Uniform yes X no
Guidance

Identification of major federal

programs:

CFDA Number: 84.181 Name of Federal Program: PA DHS Infants and Toddlers
Dollar threshold used to

distinguish between type A and $750,000

type B programs:

Auditee qualified as low-rigk
auditee? X yes no

Note: The audit of compliance for the year ended December 31, 2018 was performed to support the reporting
requirements of the County of Delaware, Pennsylvania which maintains its accounts on a calendar year basis. The
Early Intervention Program maintains its accounts on a June 30 fiscal year basis, Program expenditures, as
determined on a calendar year basis, do not cause a deviation in the determination of major programs identified on
the Program’s June 30 fiscal year basis.
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Minais, Gurowskl & COMPANY, LLP

Certified Public Accountants 300 West State Street, Sulte 206 ~ Madia, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITOR’S REPORT ON SCHEDULE OF EXPENDITURES OF
FEDERAL AND PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES AWARDS

County Council
County of Delaware, Pennsylvania

Report on the Schedule of Expenditures of Federal Awards

We have audited the accompanying schedule of expenditures of federal awards of the County of
Delaware, Pennsylvania’s Mental Health Program, Infellectual Developmental Disabilities
Program, and Early Intervention Program (collectively, “the Programs”) for the year ended
June 30, 2018, and the related notes.

Management’s Responsibility

Management is responsible for the preparation and fair presentation of this financial statement in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of a financial statement that is free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit. We
conducted out audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable fo financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards
and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free from material misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statement. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statement, whether due to fraud or error,
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statement in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statement,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the financial statement referred to above presents fairly, in all material respects, the

expenditures of federal awards of the Programs for the year ended June 30, 2018, in accordance with
accounting principles generally accepted in the United States of America.

Mingis, Gutowsdi & Compary, LLP

Media, Pennsylvania
July 29,2019

Mingis, Gurowskl & COMPANY, LLP




COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT
OF HUMAN SERVICES AWARDS

YEAR ENDED JUNE 340, 2018
Federal State Receipis or
CFDA Apprapriation Payments Revenues Disbursements
Number Number Received Recognized or Expendilures
Program Title
Federal Awards
Departmen t i
Passed through Pennsylvania Department of
Human Services:
Social Services Block Grant 93 667 70135 $ 293,886 § 293886 $ 291,386
Community Mentat Health
Services Block Grant 93.958 70167 613,758 613,758 613,758
PATH Homeless 93.150 70154 131,919 131,919 131,919
U.8, Department of Housing and Urban Development
Shelter Plus Care Program 14.238 - 134161 134,161 134.16§
Total Federal Awards 1,173,724 {,173,724 1,173,724
Pennsylvania em of Human Servi
Finangial Assistance
Community Menal Health Services
(Base Program} 10248 31,523,686 31,523,686 31,523,686
Specialized Residences 10258 91,410 91,410 91,410
Behavioral Health nitiative 10262 362,182 362,182 362,182
Self Direct Care TT} 70127 782 182 —— B2
Total Pennsylvania DHS Awards 31,978,060 1,978,060 31,978,060
Tatat Federal and Penansylvania DHS Awards £.233.450.284 § 33151784 £ 33151784

See accompanying notes to Schedule of
Expenditures of Federal and Pennsylvania Department of
Human Services Awards



COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT
OF HUMAN SERVICES AWARDS

YEAR ENDED JUNE 30, 2018
Federal State Receipts or
CFDA Appropnation Payments Revenues Disbursements
Number Numbey Recelved Recopnized or Expenditures

Eederal Grantor/Pass-Through Grantor
Program Title

Federanl Financial Awards

£
Passed through Pennsylvania Department of
Huwman Services:

Social Services Block Grant 03.667 70177 $ 396,194 $ 196,194 $ 396,192
Waiver Program:

Administration 93,718 70175 845,395 845,395 845,395
Targeted Service Management Admin 93,778 70175 26,376 26376 26376
Total Federal Financiat Awards 1,267,965 1,267,965 1,267,965

Pennsylvania Depariment of Human Services
Community ID Services (Base Program) 10255 7,686,473 7,686,473 7,686,473
Elwyn 10236 251,194 250194 251,194
Total Pennsylvania DHS Financial Awards 1537.667 - 2.937.667 7.937.667
Total Federa! and Pennsylvania DHS Awards $_9.205,632 $...9.205.632 § 6205632

See accompanying notes to Schedule of Expenditures of Federal
and Pennsylvania Department of Human Services Awards
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COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT
OF HUMAN SERVICES AWARDS

YEAR ENDED JUNE 30, 2018
Federal State Receipts or
CFDA Appropriation Paymenls Revenues Disbursements
Numher Number Received Recognized of Expenditures
Eederal Grantor/Pass-Through Grantor
Program Title
cial Award
U.S. Departinent of Health and Human Services
Passed through Pennsylvania Department of
Human Services:
Infants and Toddlers 24.181 70170 £ 770,293 $ 770293 $ 70,273
Waiver Adsministration 93778 70184 29,995 29995 29,995
Total Federal Financial Awards 800,288 200,288 800,288
Pennsylvania Depariment of Human Services
Financial Assistance
Maint¢nance (Base Program) - 10235 4,031,024 4,031,024 4,031,024
Administration - 10235 427,148 427,148 427,148
Training - 10235 5376 5376 5,376
Waiver Administration - 10235 200493 29,995 29.995
Total Pennsylvania DHS Awards 4493 543 4,493,543 4,493 543
Total Federal and Pennsylvania DHS Awards $5.293.831 § _520383) § 5203831

See accompanying notes to Schedule of Expenditures of Federal
and Pennsylvania Department of Human Services Awards
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COUNTY OF DELAWARE PENNSYLVANIA
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITIES PROGRAM, AND EARLY INTERVENTION PROGRAM
NOTES TO SCHEDULES OF EXPENDITURES
OF FEDERAL AND PENNSYLVANIA
DEPARTMENT OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30, 2018

NOTE 1 GENERAL

The accompanying Schedules of Expenditures of Federal and Pennsylvania
Department of Human Services Awards present all federal and Pennsylvania DHS
financial assistance received and expended by the County of Delaware, Pennsylvania
Mental Health, Intellectual Developmental Disabilities, and Early Intervention Programs
for the year ended June 30, 2018,

NOTE 2 BASIS OF PRESENTATION

The Schedules of Expenditures of Federal and Pennsylvania DHS Awards are
presented on the accrual basis of accounting and include provider-related program
expenditures approved for reimbursement by the Programs. The information in these
schedules is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Reguirements for Federal Awards (Uniform Guidance).

NOTE 3 UNEXPENDED FUNDS
Funds allocated to and passed through to the Program but not spent are

customarily carried over for use in a subsequent period upon approval of the funding
source.

NOTE 4 STATE APPROPRIATION NUMBERS AND FEDERAL CFDA
NUMBERS

The program titles, CFDA numbers, and appropriation numbers were derived
from the pass-through grantor or Catalog of Federal Domestic Assistance.

NOTE 5 INDIRECT COSTS

The Programs elected not to use the 10% de minimus cost rate as allowed under
the Uniform Guidance,
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Federal and Pennsylvania Department of Human Services Awards
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Early Intervention Program
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE

County Council
County of Delaware, Pennsylvania

Report on Compliance for Each Major Federal Program

We have audited the County of Delaware, Pennsylvania Mental Health Program’s, Intellectual
Developmental Disabilities Program’s, and Early Intervention Program’s (Programs) compliance
with the types of compliance requirements described in the OMB Compliance Supplement that
could have a direct and material effect on each of the Programs’ major federal programs for the
year ended December 31, 2018. The Programs’ major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned
costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Program’s major
federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), Those standards and the Uniform Guidance require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Programs’
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances,
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We believe that our audits provide a reasonable basis for our opinions on compliance for each
major federal program. However, our audits do not provide a legal determination of the
Programs’ compliance.

Opinion on Each Major Federal Program

In our opinion, the Programs complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended December 31, 2018.

Report on Internal Control over Compliance

Management of the Programs is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the Programs’ internal control
over compliance with the types of requirements that could have a direct and material effect on
each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effective-
ness of the Programs’ internal control over compliance,

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

MinGis, GUTOWSKI & COMPANY, LLP
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Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies, We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

M«'mgi/.t, Gulewsdi & Ccm\f«w, LLP

July 29, 2019
Media, Pennsylvania

Minais, Gurowskl & CoMPANY, LLP




COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018

L SUMMARY OF INDEPENDENT AUDITOR’S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America:  Unmodified

Internal control over financial reporting:
s  Material weaknesses

identified? yes X no
*  Significant deficiencies
identified? yes X none reported

Noncompliance material to
financial statements noted? yes X no

Federal Awards
Internal control over the major
federal program:

»  Material weaknesses

identified? yes X no
» Significant deficiencies
identified? yes X none reported
Type of auditor’s report issued on compliance for major federal programs: Unmodified

Any audit findings disclosed that
are required to be reported in

accordance with the Uniform yes X no
Guidance

Identification of major federal
programs:

CFDA Number: 93.958 Name of Federal Program: PA DHS Community Mental
Health Services Block Grant

Dollar threshold used to
distinguish between type A and $750,000
type B programs:

Auditee qualified as low-risk
auditee? X yes no

Note; The audit of compliance for the year ended December 31, 2018 was performed to support the reporting
requirements of the County of Delaware, Pennsylvania which maintains its accounts on a calendar year basis. The
Mental Health Program maintains its accounts on a June 30 fiscal year basis. Program expenditures, as determined
on a calendar year basis, do not cause a deviation in the determination of major programs identified on the
Program’s June 30 fiscal year basis.




COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018

L. SUMMARY OF INDEPENDENT AUDITOR’S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America:  Unmodified

Internal control over financial reporting;
s  Material weaknesses
identified? yes X no

e  Significant deficiencies
identified? yes X none reported

Noncompliance material to
financial statements noted? ves X no

Federal Awards
Internal control over the major
federal program:
o  Material weaknesses
identified?
+  Significant deficiencies
identified? yes __ X  nonereported

yes X no

Type of auditor’s report issued on compliance for major federal programs: Unmodified

Any audit findings disclosed that
are required to be reported in

accordance with the Uniform yes X no
Guidance

Identification of major federal
programs;
CFDA Number: 93.778 Name of Federal Program. PA DHS Waiver Administration

Dollar threshold used to
distingunish between type A and $750,000
type B programs:

Auditee qualified as low-risk
auditee? X yes no

Note: The audit of compliance for the year ended December 31, 2018 was performed to support the reporting
requirements of the County of Delaware, Pennsylvania which maintains its accounts on a calendar year basis. The
Intellectual Developmental Disabilities Program maintains its accounts on a June 30 fiscal year basis, Program
expenditures, as determined on a calendar year basis, do not cause a deviation in the determination of major
programs identified on the Program’s June 30 fiscal year basis.



COUNTY OF DELAWARE, PENNSYLVANIA
EARLY INTERVENTION PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018

I SUMMARY OF INDEPENDENT AUDITOR’S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America;  Unmodified

Internal control over financial reporting:
¢ Material weaknesses

identified? yes X no
e Significant deficiencies
identified? yes X none reported

Noncompliance material to
financial statements noted? yes X no

Federal Awards
Internal control over the major
federal program:

»  Material weaknesses

identified? yes X no
+  Significant deficiencies
identified? yes X none reported
Type of auditor’s report issued on compliance for major federal programs: Unmodified

Any audit findings disclosed that
are required to be reported in

accordance with the Uniform yes X no
Guidance

ldentification of major federal
programs:
CFDA Number: 84.181 Name of Federal Program: PA DHS Infants and Toddlers

Dollar threshold used to
distinguish between type A and $750,000
type B programs;

Auditee qualified as low-risk
auditee? X yes no

Note: The audit of compliance for the year ended December 31, 2018 was performed to support the reporting
requirements of the County of Delaware, Pennsylivania which maintains its accounts on a calendar year basis. The
Early Intervention Program maintains its accounts on a June 30 fiscal year basis. Program expenditures, as
determined on a calendar year basis, do not cause a deviation in the determination of major programs identified on
the Program’s June 30 fiscal year basis.
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INDEPENDENT AUDITOR’S REPORT ON SCHEDULE OF EXPENDITURES OF
FEDERAL AND PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES AWARDS

County Council
County of Delaware, Pennsylvania

Report on the Schedule of Expenditures of Federal Awards

We have audited the accompanying schedule of expenditures of federal awards of the County of
Delaware, Pennsylvania’s Mental Health Program, Intellectual Developmental Disabilities
Program, and Early Intervention Program (collectively, “the Programs”) for the year ended
June 30, 2018, and the related notes,

Management’s Responsibility

Management is responsible for the preparation and fair presentation of this financial statement in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of a financial statement that is free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit, We
conducted our audit in accordance with auditing standards generally accepted in the United
States of’ America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cosi
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards
and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statement. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statement, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statement in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control, Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the financial statement referred to above presents fairly, in all material respects, the

expenditures of federal awards of the Programs for the year ended June 30, 2018, in accordance with
accounting principles generally accepted in the United States of America.

Mingir, Gutowsli & Companmey, LLP

Media, Pennsylvania
July 29,2019

Minais, Gurowski & COMPANY, LLP




COUNTY OF DELAWARE, PENNSYLVANIA
MENTAL HEALTH PROGRAM
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT
OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30, 2018

Federai State Receipts or
CEDA Appropriation Payments Revenues Disbursements
Number Number Received Recognized or Expenditures
Federal Grantor/Pass-Through Grantor
Program Title
Federal Awards
U.S. Department of Health and Human Services
Passed through Penasylvania Department of
Human Services:
Social Services Block Grant 93,667 70135 $ 293,836 $ 293,886 $ 293,886
Community Mental Health
Services Block Grant 93.958 70167 613,758 613,758 613,758
PATH Homeless 93.150 76154 131,919 131,919 131,919
U.S. Department of Housing and Urban Development
Sheiter Plus Care Program {4.238 - 134,161 134,161 i34.16l
Total Federal Awards 1,173,724 1,173,724 1,173,724
Pennsylvania Department of Human Serviges
Financial Assistance
Community Menial Health Services
(Base Program) 10248 31,523,686 31,523,686 31,523,686
Specialized Residences 10258 91,410 91,410 91,410
Behaviora! Health Initiative 10262 362,182 362,182 362,182
Self Direct Care TTI 70127 782 782 782
Total Pennsylvania DHS Awards 31,978,060 31,978,060 31.978.060
Total Federal and Pennsylvania DHS Awards § 33.151.784 $ 33151784 $§ 33.151.784

See accompanying notes to Schedule of
Expenditures of Federal and Pennsylvania Department of
Human Services Awards



COUNTY OF DELAWARE, PENNSYLVANIA
INTELLECTUAL DEVELOPMENTAL DISABILITIES PROGRAM
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT
OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30,2018

Federal State Receipts or
CFDA Appropriation Payments Revenues Disbursements
Number Number Received Recognized or Expenditures
Federal Grantor/Pass-Through Grantor
Program Title
Federal Financiat Awards
U.S. Deparirnent of Health and Human Serviges
Passed through Pennsylvania Department of
Human Services:
Social Services Block Grant 93.667 70177 $ 396,194 3 396,194 $ 396,194
Waiver Program:
Administration G3.778 70175 845395 845,395 845395
Targeted Service Management Admin 83.778 70175 26376 26,376 26,376
Total Federal Financial Awasds 1,267,965 1,267,965 1,267,965
Pennsylvania Department of Human Services
Financial Assistance
Community ID Services (Base Program) 10255 7,686,473 7,686,473 7,686,473
Elwyn 10236 251,194 250,194 251,194
Total Pennsylvania DHS Financial Awards 7.937.667 1.937.667 7.937.667
Total Federat and Pennsylvania DHS Awards $ 9205632 $..9.205.632 § 9205632

See accompanying notes to Schedule of Expenditures of Federal
and Pennsylvania Department of Human Services Awards



COUNTY OF DELAWARE, PENNSYLVANIA
) EARLY INTERVENTION PROGRAM
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND PENNSYLVANIA DEPARTMENT
OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30, 2018

Federal State Receipts or
CFDA Appropriation Payments Revenues Disbursements
Number Number Received Recognized or Expenditures
Federal Grantor/Pass-Through Grantor
Program Tile
Federal Financial Awards
LS. Pepartment of Heaith and Human Services
Passed through Pennsylvania Department of
Human Services:
Infants and Toddiers 34.18¢ 70170 $ 776,293 3 770,293 b 770,293
Waiver Administration 93,778 70184 29,995 29,995 29,995
Total Federal Financial Awards 800,288 800,288 800,288
Pennsylvania Department of Human Services
Financial Assistance
Maintenance (Base Program} - 10235 4,031,024 4,031,024 4,031,024
Administration - 10235 427,148 427,148 427,148
Training - 10235 5,376 5,376 5376
Waiver Administration - 10235 29.995 29,995 29,995
Total Pennsylvania DHS Awards 4,493,543 4,493,543 4,493 543
Total Federal and Pennsylvania DHS Awards 3529 § 5293831 $...5203.831

See accompanying notes to Schedule of Expenditures of Federal
and Pennsylvania Department of Human Services Awards




COUNTY OF DELAWARE PENNSYLVANIA :
MENTAL HEALTH PROGRAM, INTELLECTUAL DEVELOPMENTAL
DISABILITTES PROGRAM, AND EARLY INTERVENTION PROGRAM
NOTES TO SCHEDULES OF EXPENDITURES
OF FEDERAL AND PENNSYLVANIA
DEPARTMENT OF HUMAN SERVICES AWARDS
YEAR ENDED JUNE 30, 2018

NOTE 1 GENERAL

The accompanying Schedules of Expenditures of Federal and Pennsylvania
Department of Human Services Awards present all federal and Pennsylvania DHS
financial assistance received and expended by the County of Delaware, Pennsylvania
Mental Health, Intellectual Developmental Disabilities, and Early Intervention Programs
for the year ended June 30, 2018.

NOTE 2 BASIS OF PRESENTATION

The Schedules of Expenditures of Federal and Pennsylvania DHS Awards are
presented on the accrual basis of accounting and include provider-related program
expenditures approved for reimbursement by the Programs. The information in these
schedules is presented in accordance with the requirements of Title 2 /.S, Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance),

NOTE 3 UNEXPENDED FUNDS
Funds allocated to and passed through to the Program but not spent are

customarily carried over for use in a subsequent period upon approval of the funding
source,

NOTE 4 STATE APPROPRIATION NUMBERS AND FEDERAL CFDA
NUMBERS

The program titles, CFDA numbers, and appropriation numbers were derived
from the pass-through grantor or Catalog of Federal Domestic Assistance.

NOTE 5 INDIRECT COSTS

The Programs elected not to use the 10% de minimus cost rate as allowed under
the Uniform Guidance.
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Certified Public Accountants 300 West State Street, Suite 206 » Media, PA 19063

610-544-5100
FAX: 610-544-9767

Independent Auditor’s Report

County Council
County of Delaware, Pennsylvania

Report on the Financial Statements

We have audited the accompanying financial statements of the County of Delaware,
Pennsylvania Drug and Alcohol (Program) Program, as of and for the year ended June 30,
2018, and the related notes to the financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements
g y4

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are

- free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit
in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
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statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the County of Delaware, Pennsylvania Drug
and Alcohol Program as of June 30, 2018 and the results of its operations for the year
then ended in accordance with accounting principles generally accepted in the United
States of America.

Emphasis of a Matter

As discussed in Note 1, the financial statements are intended to present the financial
position and results of operations of only the County of Delaware, Pennsylvania’s Drug
and Alcohol Program and do not purport to, and do not, present fairly the financial
position of the County of Delaware as of June 30, 2018 and the results of its operations
for the year then ended in conformity with accounting principles generally accepted in the
United States of America. Our opinion is not modified with respect to this matter,

Other Matters

Other Information

Our audit was conducted for the purpose of forming opinions on the basic financial
statements of the Program taken as a whole. The accompanying supplementary
information identified in the Table of Contents is presented for purposes of additional

analysis and is not a required part of the basic financial statements of the Program. In
addition, the accompanying schedule of expenditures of Federal awards is also presented

R

Minagis, Gurowski & COMPANY, LLP
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for purposes of additional analysis as required by Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance) and the Pennsylvania
Department of Human Services Single Audit Supplement and are also not a required part
of the basic financial statements of the Program. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the financial statements
of the Program as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
July 29, 2019, on our consideration of the Program’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the
Program’s internal control over financial reporting and compliance.

Mingis, Gutowski ¥ Company, LLP

Media, Pennsylvania
July 29, 2019
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM
BALANCE SHEET
JUNE 30, 2018

ASSETS

Receivable from Delaware County General Fund

LIABILITIES

Accounts payable, principally to service providers

See accompanying notes to financial statements

$ 3,294,593

$ 3,294,593

$.3.294.593

$ 3,294,593



REVENUE:

COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM

STATEMENT OF REVENUE AND EXPENDITURES

YEAR ENDED JUNE 30, 2018

State allocated funding from Department of Drug and
Alcohol Programs
State allocated funding from PA Department of Human Services
Federal funding passed through PA Department of
Human Services
Court Grant — PADAP
County of Delaware

DUI fines

HealthChoices Program
Total revenue

EXPENDITURES:
Administration
Evaluation and research

Prevention

Assistance and other intervention
Inpatient — nonhospital
Inpatient — hospital

Outpatient

Case management, recovery housing, and support services
Total expenditures

Excess of revenue over expenditures

See accompanying notes to financial statements

$ 1,896,355
1,910,803

2,797,106
23,145
129,378
24,285
324,238
7,105,310

973,981
60,000
1,719,582
27,865
1,805,289
279,348
519,576
1.719,669
7,105,310
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2018

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES

QOrganization

The County of Delaware, Pennsylvania Drug and Alcohol Program (Program)
is a Special Revenue Fund that serves as an agency for the County of Delaware,
Pennsylvania (County) in planning, coordinating and administering a wide range of
community-based service programs for the control of drug and alcohol abuse in
Delaware County. The Program is funded principally through annual funding
allocation grants received from the Department of Drug and Alcohol Programs and
from the Pennsylvania Department of Human Services and is, therefore, subject to
the regulations and directives prescribed by those state agencies.

General

The financial statements presented herein are intended to present the
financial position and results of operations of the Program only and are not
intended to present fairly the financial position, results of operations, or
changes in financial position of the County in conformity with accounting
principles generally accepted in the United States of America. The
accompanying financial statements of the Program, whose fiscal year ends on
June 30, have been prepared using the accrual basis of accounting.

Revenue

The principal source of revenue recognized by the Program is derived
from the Department of Drug and Alcohol Programs (DDAP), which includes
the pass-through of Federal Funds, and from the Pennsylvania Department of
Human Services Behavioral Health Services Initiative, and Act 152 funds.
Revenue from these and other sources is considered earned as approved
expenditures are incurred. The Program also receives revenue support,
including required matching funds, from the County and periodically from
other County human services programs to fund the Program activity, County
funds are considered earned when requested from other County Human
Services Programs. Annually, any Program funding shortfall is funded by the
County.



COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM
NOTES TO FINANCIAL STATEMENTS: CONTINUED
YEAR ENDED JUNE 30, 2018

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES
(CONTINUED)

Contract Service Providers

The Program contracts with independent service providers for
substantially all of the care and prevention services provided to combat drug
and alcohol abuse. The accompanying statement of revenue and expenditures
includes income earned in the production of these services by these service
providers and the gross amount of expenses incurred by the providers and
charged to the Program in providing the contracted services. The service
providers are customarily given advance funding based on the total contract
amount and thereafter regularly submit reports and requests for reimbursement
of their eligible expenses, less any related income earned. The service
providers are required to submit annual audited financial statements to the
Program.

Unexpended Funds

Unexpended funds applicable to funding received from the Department of
Drug and Alcohol Programs and Department of Human Services are either
required to be refunded or are permitted to be carried over for use in a
subsequent period. There were no program funds expended in fiscal year 2018
that were not applicable to fiscal year 2018 funding.

Allocation of Administrative Expense

Certain representatives of the administrative staff of the Program are also
responsible for the administration of other county-sponsored Human Services
programs. Accordingly, certain personnel costs, including employee benefits,
and common expenses are allocated among these various programs based on
personnel use, aggregate dollars administered or other applicable measurement
bases.



COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM
NOTES TO FINANCIAL STATEMENTS: CONTINUED
YEAR ENDED JUNE 30, 2018

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES
(CONTINUED)

County Administrative Services

Delaware County provides certain accounting and other administrative
services to the Program for which it charges the Program. All such Program-
related support services are accounted for in the General Fund of the County of
Delaware and are subsequently allocated to the Program based on the County’s
cost allocation plan. The allocated cost of these County-provided services was
$60,096 in fiscal year 2018. The County disburses all Program expenditures
from its General Fund. Grant funds requested by the Program are deposited in
the General Fund of the County when received.

Emplovees’ Retirement Plan

County employees are eligible to participate in the County’s single
employer defined benefit pension plan. Plan members are required to contribute
7% of their annual covered salary. The County is required to contribute any
remaining amount necessary to finance employee coverage at an actuarially
determined rate.

Property and Equipment

In accordance with grantor regulations, Program funds may not be used for
the acquisition cost of land or buildings. Mortgaged real estate may be charged
to the Programs by providers at the lesser of fair rental value or the actual cost
of principal and interest.

Title to fixed assets which are acquired with program funds remains with
the County. Upon termination or cancellation of a provider contract within a
prescribed period, the County may retain the fixed assets for County use,
transfer them to another provider, or sell them and utilize the proceeds in the
program.

The Program charges the acquisition cost of fixed assets to expense,
Under generally accepted accounting principles, these costs would normally be
capitalized and depreciated. For fiscal year 2018, the cost of fixed assets
purchased was not significant.



COUNTY OF DELAWARE, PENNSYLVANIA -
DRUG AND ALCOHOL PROGRAM
NOTES TO FINANCIAL STATEMENTS: CONTINUED
YEAR ENDED JUNE 30, 2018

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES
(CONTINUED)

Use of Estimates

In preparing financial statements in conformity with generally accepted
accounting principles, management is required to make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenues and
expenditures during the reporting period. Actual results could differ from
those estimates.

Date of Management’s Review

Program management has evaluated events and transactions that occurred
after the balance sheet date for potential recognition and disclosure through
July 29, 2019, the date on which the financial statements were available to be
issued.

NOTE 2 CONTINGENCIES

Various individuals and organizations from time to time bring or threaten
suit to compel the County to provide additional services through its Drug and
Alcohol Program. In the opinion of management, these claims are not
expected to materially affect the financial position of the Program.

NOTE 3 HUMAN SERVICES BLOCK GRANT

Commencing in fiscal 2013, several DHS categorical funding
appropriations were consolidated into one appropriation, the Human Services
Block Grant, for certain Pennsylvama counties, The County’s Drug and
Alcohol Program was included in the Programs which participated in this
program. The intention of the Block Grant is to provide improved flexibility to
the participating counties in delivering its human services’ needs. Under the
terms of the Block Grant, funds may be moved by the County from one
categorical program to another. The Block Grant has a five-year phase-in,
under which the Human Services funding that is allowed to be reallocated
increases each year. For fiscal year 2017 and thereafier, the County may
reallocate all unused Block Grant funds to other County-based Human Services
programs as determined by the County.

9.



COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM
RECONCILIATION OF REVENUE AND
EXPENDITURES TO PROGRAM
REPORTED REVENUE AND EXPENDITURES
YEAR ENDED JUNE 30, 2018

Revenue and expenditures per financial statemenis

Revenue and expenditures reported to the
Department of Drug and Alcohol Programs

-10-

$ 7.105310

$ 7,105310




COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM
SCHEDULE OF ADMINISTRATION EXPENDITURES
YEAR ENDED JUNE 30, 2018

Administration:
Personnel services:

Salaries $ 345,927
Benefits 167,392
513,319

Operating expenses:
Meetings and conferences 13,830
Consulting expenses 176,716
Occupancy 27,063
Communications 9,970
Office supplies 44
Staff travel 5,075
Equipment leases 27,059
Other operating expenses 12,687
Indirect costs — DDAP funds 93,868
Indirect costs — Other funds 94,350
_..460,662

Total administration expenditures $ 973981

11-




COUNTY OF DELAWARE, PENNSYLVANIA

DRUG AND ALCOHOL PROGRAM

SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2018

‘Total Federal Awards

Federal
CEDA
Number
Federal Granior/Pass-Throush Grantor
Program Title
Federal Awards
U.S. Depariment of Health and Human Services
Passed through Pennsytvania Department of
Human Services:
SAPT Block Grants:
Base Drug and Alcohol Grants 93.959
Substance Abuse and Mental Health
Services — Projects of Regional
and National Sigaificance 93,243
Opioid State Targeted Response 93,788

Pass-through
Girantor
Number

4100053190

4100053190
4100053190

Receipts or
Amount Revenues Disbursemenis
Received Recoenized or Expenditures
3 1,675,830 $ 1,675,830 $ 1,675,830
310,244 310,244 310,244
811,032 8i1.032 811,032
$ 2797106 $ 2797106 $ 2797106

See accompanying notes to

Schedule of Expenditures of Federal Awards

-12-




COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM
NOTES TO SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2018

NOTE 1 GENERAL

The accompanying Schedule of Expenditures of Federal Awards presents all
federal awards received by the Program for the year ended June 30, 2018.

NOTE 2 BASIS OF PRESENTATION

The Schedule of Expenditures of Federal Awards is presented on the accrual
basis of accounting. Provider-related expenses represent amounts expended by
providers and approved for reimbursement by the Program. The information in
these schedules is presented in accordance with the requirements of Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance),

NOTE 3 UNEXPENDED FUNDS

Funds received but not spent are either required to be refunded to the
funding agency or are carried over for use in a subsequent period upon
approvatl of the funding source.

NOTE 4 FEDERAL CFDA NUMBERS

The program titles and CFDA numbers were derived from the pass-through
grantor or Catalog of Federal Domestic Assistance.

NOTE 5 INDIRECT COSTS

The Program elected not to use the 10% de minimus cost rate as allowed
under the Uniform Guidance,

13-
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Certified Public Accountants 300 West State Str 3
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610-544-5100
FAX: 610-544-9767

Independent Auditor’s Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

County Council
County of Delaware, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the County of Delaware, Pennsylvania Drug and Alcohol
Program (Program) as of and for the year ended June 30, 2018, and the related notes to
the financial statements and have issued our report thereon dated July 29, 2019.

Internal Control over Financial Reporting

In planning and performing cur audit of the financial statements, we considered the
Program’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Program’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Program’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned -
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

-14-
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Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or, significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Program’s financial
staternents are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

M«'mg{/&, Gulewahn Y MM, LLP

Media, Pennsylvania
July 29, 2019

-15-
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Minais, Gurowskl & CoOMPANY, LLP

" Certified Public Accountants 300 West State Street, Suite 206 * Media, PA 19063

610-544-5100
FAX: 610-544-9767

Independent Auditor’s Report on Compliance For Each Major Program and on
Internal Control Over Compliance Required by the Uniform Guidance

County Council
County of Delaware, Pennsylvania

Report on Compliance for Each Major Federal Program

We have andited the County of Delaware, Pennsylvania Drug and Alcohol Program’s
(Program) compliance with the types of compliance requirements described in the OMB
Compliance Supplement that could have a direct and material effect on the Program’s
major federal program for the year ended June 30, 2018. The Program’s major federal
program is identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Muanagement’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its federal programs,

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for the Program’s major federal
program based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States, and the audit requirements of Title 2 U.S. Code of Federal Regulations
(CEFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the
Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the Program’s
compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

-16-
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We believe that our audit provides a reasonable basis for our opinion on compliance for
cach major federal program, However, our audit does not provide a legal determination
of the Program’s compliance.

Opinion on Each Major Federal Program

In our opinion, the Program complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on
its major federal program for the year ended June 30, 2018.

Report on Internal Control over Compliance

Management of the Program is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered the Program’s
internal control over compliance with the types of requirements that could have a direct
and material effect on each major federal program to determine the auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance,
Accordingly, we do not express an opinion on the effectiveness of the Program’s internal
conirol over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in infernal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of
compliance requircment of a federal program that is less severe than a material weakness
in internal control over compliance, yet important enough to merit attention by those
charged with governance,

-17-
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Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify alt
deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, However, material weaknesses
may exist that have not been identified.

The purpose of this report is solely to describe the scope of our testing of internal control

and compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose,

Mingis, Gutowsdic & Company, LLP

Media, Pennsylvania
July 29, 2019

-18-
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2018

The prior year Single Audit disclosed no findings in the Schedule of Findings and
Questioned Costs.
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 36, 2018

L SUMMARY OF INDEPENDENT AUDITOR’S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with & comprehensive basis of accounting other than accounting principles generally accepted in

the United States of America:

Unmodified

Internal control over financial reporting:

+  Material weaknesses
identified?

yes

X no

*  Significant deficiencies
identified?

yes

X none reported

Noncompliance material to
financial statements noted?

yes

Federal Awards

Interpal control over the major
federal program:

s Material weaknesses
identified?

yes

X no

e Significant deficiencies
identified?

yes

X none reported

Type of auditor’s report issued on compliance for major federal programs:

Unmodified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

ves

Identification of major federal
programs:

CFDA Numbers: 33,959

93.788

Name of Federal Program:

U.S. Department of Health and
Human Services SAPT Block
Grant

Dollar threshold used to
distinguish between type A and
type B programs:

$750,000

Auditee qualified as low-risk
auditee?

X yes

no

-20-




COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30, 2018

11 FINANCIAL STATEMENT FINDINGS

WNo matters were reported.

IIL FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported.

-21-



MinaGis, Gurowskl & COMPANY, LLP

Certified Public Accountants 300 West State Street, Suite 206 » Media, PA 19083

610-544-5100
FAX: 610-544-9767

INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING
AGREED-UPON PROCEDURES REQUIRED BY THE
PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES

County Council
County of Delaware, Pennsylvania

We have performed the procedures enumerated below, which were agreed to by
management, solely to assist the specified parties in evaluating the County of Delaware,
Pennsylvania Drug and Alcohol Program’s (Program) compliance with the reporting of
the reconciliation of the expenditures listed on the Schedule of Expenditures of Federal
Awards (SEFA) to the Federal award income received from the Pennsylvania Department
of Human Services (DHS), as noted in the revenue audit confirmation received from the
Commonwealth of Pennsylvania. Management is responsible for the Program’s
compliance with those requirements. The agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute
of Certified Public Accountants. The sufficiency of those procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose.

The procedures performed are as follows:

a. We agreed the expenditure amounts listed on the reconciliation schedule (Exhibit
A) under the “Federal Expenditures per the SEFA” column to the audited
Schedule of Expenditures of Federal Awards (SEFA).

b. We agreed the receipt amounts listed on the reconciliation schedule under the
“Federal Awards Received per the Audit Confirmation Reply from Pennsylvania
DHS” column to the subrecipient Federal amounts that were reflected in the audit
confirmation reply from the Office of Budget, Comptroller Operations.
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We recalculated the amounts listed under the “Difference” column.

d, We agreed the amounts listed under the “Difference” column to the audited books
and records of the provider,

e. We agreed the “Detailed Explanation of the Differences” to the audited books and
records of the provider,

We were not engaged to and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures; other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Program, the

Commonwealth of Pennsylvania, Department of Human Services, and is not intended to
be, and should not be used by anyone other than these specified parties.

M«'m«o’u, Gutowsts Cawfww;, LLD

Media, Pennsylvania
July 29, 2019
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COUNTY OF DELAWARE, PENNSYLVANIA’S DRUG AND ALCOHOL PROGRAM
YEAR ENDED JUNE 30, 2018
SUPPLEMENTAL SCHEDULE
RECONCILIATION

Federal Awards Passed through the Pennsylvania Department of Human Services
Expenditures per the SEFA to Revenue Received per the Pennsylvania Audit Confirmation Reply

(A) (B) (©) (D) (E) (7 (G
Federal Awards
Received per the audit

Federal Expenditures confirmation reply Detailed Explanation
CFDA Name CFDA Number per the SEFA from Pennsylvania Difference % Difference of the Differences
(C-D) (E/D)

Base Drug and Alcohol

Grants 93.939 $ 1,673,830 $ 1,675,830 5 0 0% N/A
Substance Abuse and

Mental Health Services —

Projects of Regional and

National Significance 93.243 310,244 310,244 G 0 N/A
Opioid State Targeted

Response 93.788 811,032 811,032 0 0 N/A

3§ 2797106 § 2797106 R 0% N/A
EXHIBIT A

4.



COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM
CALENDAR YEAR BASIS SINGLE AUDIT REPORT
ON MAJOR PROGRAM COMPLIANCE
AND ON INTERNAL CONTROL OVER COMPLIANCE
YEAR ENDED DECEMBER 31, 2018

MINGIS, GUTOWSKI & COMPANY, LLP
Certified Public Accountants
Media, Pennsylvania 19063




COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM
CONTENTS

Reports updating previously issued June 30, 2018 Single Audit
reports on Compliance and Internal Control to December 31, 2018:

- Independent Auditor’s Report on Compliance For Each Major
Program and on Internal Control Over Compliance Required
by the Uniform Guidance (year ended December 31, 2018)

- Schedule of Findings and Questioned Costs (year ended
December 31, 2018)

Independent Auditor’s Report on Schedule of Expenditures of
Federal Awards

Schedule of Expenditures of Federal Awards (fiscal year basis-year
ended June 30, 2018)

Notes to Schedule of Expenditures of Federal Awards



MinNagis, GurowsKl & COMPANY, LLP

Certified Public Accountants 300 West State Street, Suite 206 * Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

County Council
County of Delaware, Pennsylvania

Report on Compliance for Each Major Federal Program

We have audited the County of Delaware, Pennsylvania Drug and Alcohol Program’s (Program)
compliance with the types of compliance requirements described in the OMB Compliance
Supplement that could have a direct and material effect on the Program’s major federal program
for the year ended December 31, 2018. The Program’s major federal program is identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned
costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for the Program’s major federal
program based on our audit of the types of compliance requirements referred to above., We
conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States, and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Regquirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred, An audit includes examining, on a test basis, evidence about the Program’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances,
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We believe that our audit provides a reasonable basis for our opinion on compliance for
each major federal program. However, our audit does not provide a legal determination
of the Program’s compliance.

Opinion on Each Major Federal Program

In our opinion, the Program complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on
its major federal program for the year ended December 31, 2018.

Report on Internal Control ever Compliance

Management of the Program is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred fo
above. Inplanning and performing our audit of compliance, we considered the
Program’s internal control over compliance with the types of requirements that could
have a direct and material effect on each major federal program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major federal program and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the
Program’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely basis. A
material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness
in internal control over compliance, yet important enough to merit attention by those
charged with governance.
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Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies, We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

The purpose of this report is solely to describe the scope of our testing of internal control

and compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Mingis, Gutowsbi & Company, LLP

Media, Pennsylvania
July 29, 2019
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018

1. SUMMARY OF INDEPENDENT AUDITOR’S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted

in the United States of America:

Unmodified

Internal control over financial reporting;

¢ Material weaknesses
identified?

yes

X no

*  Significant deficiencies
identified?

yes

X none reported

Noncompliance material to
financial statements noted?

yes

Federal Awards

Internal contro! over the major
federal program:

+  Material weaknesses
identified?

yes

X no

s  Significant deficiencies
identified?

yes

X none reported

Type of auditor’s report issued on compliance for major federal programs:

Unmodified

Any audit findings disclosed that
are required to be reported in
accordance with the Uniform
Guidance

yes

Identification of major federal
programs:

CFDA Numbers: 93.959

93.788

Name of Federal Program:

U.S. Department of Health and
Human Services SAPT Block
Grant

Dollar threshold used to
distinguish between type A and
type B programs:

£750,000

Auditee qualified as low-risk
auditee?

X

ves

no

The audit of compliance for the year ended December 31, 2018 was performed to support the reporting
requirements of the County of Delaware, Pennsylvania, which maintains its accounts on a calendar year
basis. The Drug and Alcchol program maintains its accounts on a June 30 fiscal year basis. Program
expenditures, as determined on a calendar year basis do not cause a deviation in the determination of the

major program identified on the Program’s June 30 fiscal year basis,
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Minais, Gurowskl & COMPANY, LLP

Certified Public Accountants 300 West State Street, Suite 206 Media, PA 19063 ‘

610-544-5100
FAX: 810-544-9767

INDEPENDENT AUDITOR’S REPORT ON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

County Council
County of Delaware, Pennsylvania

Report on the Schedule of Expenditures of Federal Awards

We have audited the accompanying schedule of expenditures of federal awards of the
County of Delaware, Pennsylvania’s Drug and Alcohol Program (the Program) for the
year ended June 30, 2018, and the related notes.

Management’s Responsibility

Management is responsible for the preparation and fair presentation of this financial
statement in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of a financial statement that is
free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit,
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States;
and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we
plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free from material misstatement,



An audit involves performing procedures to obtain andit evidence about the amounts and
disclosures in the financial statement. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statement, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statement in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the financial statement referred to above presents fairly, in all material respects,

the expenditures of federal awards of the Program for the year ended June 30, 2018, in
accordance with accounting principles generally accepted in the United States of America.

Mingis, Gutowsli X Company, LLP

Media, Pennsylvania
Tuly 29, 2019
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COUNTY OF DELAWARE, PENNSYLVANIA
DRUG AND ALCOHOL PROGRAM
SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2018

Federal Pass-through Receipts of
CFDA Grantor Amousnt Revenues Disbursemerits
Number Number Received Recognized or Expenditures
Federal Grantor/Pass-Through Grantor
Program Title
Federal Asvards
U.S. Department of Health and Human Services
Passed through Pennsylvania Department of
Human Services:
SAPT Block Grants:
Base Drug and Aicohol Grants 93.959 410603319¢ $ 1,675,839 $  1,675,83G $ 1,675,830
Substance Abuse and Menial Health
Services — Projects of Regional
and National Significance 93,243 410005319¢ 310,244 310,244 310,244
Opioid State Targeted Response 93,788 4100053190 811.032 811,032 811,032
Total Federal Awards $.2.797.106 3 2797100 $ 2797106

See accompanying notes to
Schedule of Expenditures of Federal Awards



NOTE 1

COUNTY OF DELAWARE, PENNSYLVANIA -
DRUG AND ALCOHOL PROGRAM
NOTES TO SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2018

GENERAL

The accompanying Schedule of Expenditures of Federal Awards presents all federal
awards received by the Program for the year ended June 30, 2018.

NOTE 2

NOTE 3

NOTE 4

NOTE 5

BASIS OF PRESENTATION

The Schedule of Expenditures of Federal Awards is presented on the accrual
basis of accounting. Provider-related expenses represent amounts expended by
providers and approved for reimbursement by the Program. The information in
these schedules is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Regquirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance).

UNEXPENDED FUNDS
Funds received but not spent are required to be refunded to the funding

agency or, in certain cases, are carried over for use in a subsequent period upon
approval of the funding source.

FEDERAL CFDA NUMBERS

The program titles and CFDA numbers were derived from the pass-through
grantor or Catalog of Federal Domestic Assistance.

INDIRECT COSTS

The Program elected not to use the 10% de minimus cost rate as allowed
under the Uniform Guidance,
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CHRISTOPHER REYNOLDS, INC.

CERTIFIED PUBLIC ACCOUNTANT
352 GARDEN ROAD
SPRINGFIELD, PA 19064
Christopher Reynolds, CPA TELEPHONE
MEMBER OF AICPA AND PICPA ' (610)543-5486

INDEPENDENT AUDITOR’ S REPORT

County Council
County of Delaware, Pennsylvania

Report on the Financial Statements

We have audited the accompanying financial statements of the County of Delaware, Pennsyl-
vania Children and Youth Services Program (the Program), as of and for the year ended June 30,
2018, and the related notes to the financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this ‘
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial staterments based on our audit, We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Audmng Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
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An audit involves performing procedures 1o obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor’s

judgment, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error. In making those risk assessments, the aunditor

considers internal control relevant to the entity’s preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumstances, but not

for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.

Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness

of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the County of Delaware, Pennsylvania Children and Youth
Services Program as of June 30, 2018, and the results of its operations for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Emphasis of a Matter

As discussed in Note 1, the financial statements are intended to present the financial position and
results of operations of only the County of Delaware, Pennsylvania’s Children and Youth
Services Program and do not purport to, and do not, present fairly the financial position of the
County of Delaware as of June 30, 2018 and the results of its operations for the year then ended
in conformity with accounting principles generally accepted in the United States of America.
Our opinion is not modified with respect to this matter.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements of the
Program taken as a whole. The accompanying supplementary information identified in the Table
of Contents is presented for purposes of additional analysis and is not a required part of the basic
financial statements of the Program. In addition, the accompanying schedules of expenditures of
Federal and Pennsylvania Department of Human Services awards are also presented for purposes
of additional analysis as required by Title 2, U.S. Code of Federal Regulations (CFR) Part 200,
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Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance) and the Pennsylvania Department of Human Services Single Audit
Supplement, and are also not a required part of the financial staiements of the Program. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic
financial staterents and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated, in all material respects, in relation to the financial
statements of the Program as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
July 29, 2019, on our consideration of the Program’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on internal control over financial reporting or on compliance. That report
is an Integral part of an audit performed in accordance with Government Auditing Standards in
considering the Program’s internal control over financial reporting and compliance.

Tuly 2 ,20%/r o
Springfield, Pennsylvania
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CHILDREN AND YOUTH SERVICES PROGRAM OF

THE DEPARTMENT OF HUMAN SERVICES

COUNTY OF DELAWARE, PENNSYLVANIA

Balance Sheet
June 30. 2018

ASSETS
Due from the Pennsylvania Department of Human Services
Due from Pennsylvania Department of Human
Services - prior years

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

Liabilities:
Due to the County of Delaware’s General Fund

TOTAL LIABILITIES

Fund Balance:
Fund Balance

TOTAL LIABILITIES AND FUND BALANCE

See accompanying notes to financial statements.

$ 15,574,732
692,227

$ 16,266,959

$ 16,266,959

16,266,959

$ 16,266,959
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA

Statement of Revenue and Expenditures
For the Year Ended June 30, 2018

REVENUE:

Title XX $ 519,839
Title IV-E 8,040,160
Act 148 (Less YDC/YFC and Excess over State Allocation) 31,553,265
Program Income 560,525
YDC/YFC State Share 385,014
Medicaid Administration 27,227
TANF 1,619,400
TITLE IV-B 220,851

County Contribution (Net of YDC/YFC)
(Including Excess over State Act 148 AHocation) 11,385,827
TOTAL REVENUE 54,312,108

EXPENDITURES:

Wages and Salaries 9,384,126
Employee Benefits 4,481,521
Subsidies 5,761,948
Operating _ - 4,000,955
Purchased Services 30,540,773
Purchase of Fixed Assets 142,785
TOTAL EXPENDITURES 54.312.108
EXCESS OF REVENUE OVER EXPENDITURES $ -

See accompanying notes to financial statements.
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA

Notes to Financial Statements
June 30,2018

NOTE 1 — Summary of Sienificant Accounting Policies

Business Activity — The regulations that govern the Children and Youth Services
Agencies are for each county to provide social services for children in need.

The annual plan submitted by the Children and Youth Services Program of the
Department of Human Services of the County of Delaware, Pennsylvania must be approved
by the Pennsylvania Department of Hurmnan Services. In accordance with an annual plan set
forth by the Program subject to the acceptance of the Pennsylvania Department of Human
Services, the Program would be entitled to reimbursement or a percentage of reimbursement
for child services rendered. These revenues would be received by the Program from the
Pennsylvania Department of Human Services under various categories to provide care for
dependent and delinquent children regardless of sex, race, color, religion, settlement,
residence, or social status.

Basis of Accounting — The accompanying financial statements have been prepared on
the acernal basis of accounting. Revenue is recognized when earned rather than when
actually received and expenses are recognized when incurred rather than when actually paid.
The schedules and financial statements as noted in the Table of Contents are presented in the
manner prescribed by the Pennsylvania Department of Human Services for its program
financial statements.

For the purpose of the financial statements, the balance sheet reflects the financial
position of the Program at year end. All accruals are treated as if they belong to the County
itself; consequently, all receivables (less deferred revenue) are due to the County of Delaware
as reimbursement, The Pennsylvania Department of Human Services — Exhibit I - Revenues
and Expenditures, Pennsylvania Department of Human Services — Expenditures Report,
Pennsylvania Department of Human Services — Revenue Report do not include expenditures
or revenue related to special grants, Those grants, however, are reported separately in the
Schedule of Revenue and reflect the costs of the respective grants. Consequently, the full
cost of the Program is as follows:

Child Welfare Costs
(incleding YDC/YFC) $54,312,108
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA

Notes to Financial Statements
June 30, 2018

NOTE 1 - Summary of Significant Accounting Policies (Continued)

Fixed Assets — Fixed assets are expensed when purchased, which is a departure from
generally accepted accounting principles that require fixed assets to be capitalized and
depreciated over their estimated useful lives. The effect of this departure is not material to
the financial statements.

Estimates — The preparation of financial statements in conformity with the basis of
accounting described above requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.

Date of Management’s Review ~ For the year ended June 30, 2018, management of
the Program has evaluated subsequent events for potential recognition and disclosure through
July 29, 2019, the date of the independent auditor’s report.

NOTE 2 — Due From Pennsylvania Department of Human Services

The Program, at June 30, 2018, was due certain funds from the Pennsylvania Depart-
ment of Human Services as reimbursement for child services rendered during the period.
These funds were subsequently collected and are comprised of the following;

Title IV-E : 3 4,318,097
Act 148 0,967,788
TANF 826,986
Supervised Independent Living 119,791
County Contribution 333,274
Medicaid Adminisiration 8.796

$15574,732
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA

Notes to Financial Statements
June 30, 2018

NOTE 3 - Due from Pennsylvania Department of Human Services — Prior Years

The Program, at June 30, 2018, was also due certain funds from the Pennsylvania
Department of Human Services as reimbursement for child services rendered in prior fiscal
years. This amount is principally comprised of Title IV-E Funds earned by the Program in
prior fiscal years.

NOTE 4 — Indirect Costs/Contingent Receivable

The Pennsylvania Department of Human Services limits the amount the Program may
charge as administrative overhead as an indirect cost of 2% of department grant programs.
As a result of this liritation, the Program has derived a direct cost allocation program for
many of the administrative costs that had been classified as indirect in prior years and has
resultantly limited the indirect costs to the prescribed amount that can be reimbursed under
the program. The Program charged $689,981 in indirect costs based on 2% of the actual Act
148 Allocation.

NOTE 5 — Pension Plan

Substantially all of the employees of the County are covered under a retirement
pension plan. The pension plan is 2 joint contributory plan where both the County and the
employee contribute to provide benefits, All eligible employees must participate in the plan,
The retirement contribution to the Program was .03% of the Program’s payroll.

NOTE 6 — County Maich

The County’s actual support of the Act 148 program, including Juvenile Court, was
$11,385,827.

NOTE 7 — Contingent Liabilitieg

Amounts received or receivable from grantor agencies are subject to audit and
adjustment by grantor agencies, principally the federal government. Any disallowed claims,
inchuding amounts already collected, may constitute a liability of the applicable funds. The
amount, if any, of expendifures which may.be disallowed by the grantor cannot be
determined at this time although the Program expects such amounts, if any, to be immaterial,




CHRISTOPHER REYNOQLDS, INC.

CERTIFIED PUBLIC ACCOUNTANT
352 GARDEN ROAD
SPRINGFIELD, PA 19064
Christopher Reynoids, CPA _ TELEPHONE
MEMBER OF AICPA AND PICPA (610)543-5486

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

County Council
County of Delaware, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the County of Delaware, Pennsylvania Children and Youth
Services Program (the Program) as of and for the year ended June 30, 2018, and the
related notes to the financial statements, and have issued our report thereon dated July 29,
2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Program’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Program’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Program’s internal control.
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A deficiency in internal conirol exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control was for the limited purpose described in the first

paragraph of this section and was not designed to identify all deficiencies in internal

control that might be material weaknesses or, significant deficiencies. Given these

limitations, during our audit we did not identify any deficiencies in internal control that

we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Program’s financial
statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agresments,
noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compiiance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance, This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the Program’s internal control and compliance. Accordingly, this communi-
cation is not suitable for any other purpose.

7
J{{%%OM Re.

Springfield, Pennsylvania
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CHRISTOPHER REYNOLDS, INC.

CERTIFIED PUBLIC ACCOUNTANT
352 GARDEN ROAD
SPRINGFIELD, PA 19054
Christopher Reynolds, CPA TELEPHONE

MEMBER OF AICPA AND PICPA {610)543-5486

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

County Council
County of Delaware, Pennsylvania

Report on Compliance for Each Major Federal Program

We have audited the County of Delaware, Pennsylvania Children and Youth Services Program’s,
(Program) compliance with the types of compliance requirements described in the OMB
Compliance Supplement that could have a direct and material effect on each of the Program’s
major federal programs for the year ended June 30, 2018, The Program’s major federal
programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility

Marnagement is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its federal programs.

“11-
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Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Program’s major
federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Adminisirative
Requirements, Cost Principles, and Audit Requiremenis for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Program’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide 2 legal determination of the
Programs’ compliance.

Opinion on Each Major Federal Program

In our opinion, the Program complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2018.

Report on Internal Coutrol over Compliance

Management of the Program is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the Program’s internal control
over compliance with the types of requirements that could have a direct and material effect on
each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Program’s internal control over compliance.

_12-
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A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and cotrect, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirernent of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
conirol over compliance that might be material weaknesses or significani deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over complance is solely to describe the scope of

our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this 1eport is not suitable for any other

purpose.

Dplipay e
July 2902019

Springfield, Pennsylvania

v13-
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2018

Section I — Summary of Independent Auditor’s Results

Type of report the independent auditor issued on whether the financial staterments andited were prepared in
accordance with generally accepted accounting principles in the United States of America:  Unmodified

Tnternal control over financial reporting:

»  Material weaknesses

identified? yes X no
«  Sipnificant deficiencies
identified? yes X none reported

Noncompliance material to
financial statements noted? yes X no

Federal Awards

Imternat conirol over the major
federal program;

«  Material weaknesses
jdentified? yes X no

¢ Significant deficiencies
identified? yes X none reported

Type of auditor’s report issued on compliance for major federal programs: Unmodified

Any audit findings disclosed that
are required 10 be reported in

accordance with the Uniform yes X 10
Guidance

Identification of major federal

program:

CFDA Number: 93.658 Name of Federal Program: Title IV-E
93.659 Adoption Assistance
93.558 TANT

Dollar threshold used to

distinguish between type A and $750,000

type B programs:

Auditee qualified as low-risk
auditee? X yes no
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA,

Schedule of Findings and Questioned Costs (continued)
For the Year Ended June 30, 2018

Section II — Financial Statement Findings:

No matiers were reported.

Section IIT - Federal and Pennsylvania DHS Award Findings and Questioned Costs:

No findings noted.
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2018

7

Source  Federal CFDA Federal
Fedexal Grantor/Project Title Code Number Expenditures
U.S. Department of Health
and Human Services
Passed through the Pennsylvania
Department of Human Services:
Title XX I 93.667 A 519,839
Title TV-E:
Foster Care 1 93.658 $ 5,218,731
Supervised Independent
Living Grant 1 93.674 103,874
Information Technology I 93.658 93,588
Information Technology I 93.639 3,111
Information Technology 1 93.090 225
Adoption Assistance I 93.659 2,456,613
SPLC I 93.090 135112
TOTAL TITLE IV-E 8,011,254
Medicaid Administration I 93.778 27,227
Title IV-B I 93.645 220,851
TANF I 93.558 1,619,400
Caseworker Visitation i 93.556 12.948
TOTAL EXPENDITURES
OF FEDERAL AWARDS $ 10411519

Source Codes:
I = Indirect Funding
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA

Notes to Schedufe of Expendiiures of Federal Awards
For the Yéar Ended June 30, 2018

NOTE 1 GENERAL

The accompanying Schedule of Expenditures of Federal Awards presents all federal
financial assistance received and expended by the Couaty of Delaware, Pennsylvania Children
and Youth Services Program for the year ended June 30, 2018.

NOTE 2 BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards presents federal
assistance receivéd by the Program and is presented on the accrual basis of accounting and
includes provider-related program expenditures approved for reimbursement by the Program.
The information in this schedule is presented in accordance with the requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance).

NOTE 3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reportcd on the schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement. Negative amounts shown on the schedule represent adjustments or credits made
in the normal course of business to amounts reported as expenditures in prior years.

NOTE 4 INDIRECT COSTS

The Program elected not to usc the 10% de minimis cost rate as allowed under the
Uniform Guidance,

NOTES UNEXPENDED FUNDS

Funds allocated to and passed through to the Program but not spent are customarily
carried over for use in a snbsequent period upon approval of the funding source.

NOTE 6 FEDERAL CFDA NUMBERS

The Program titles and CFDA numbers were derived from the pass-through grantor or
Catalog of Federal Domestic Assistance.
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA

Summary Schedule of Prior Audit Findings
Year Ended June 30,2018

The prior year’s Single Audit disclosed no findings in the Schedule of Findings
and Questioned Costs.

r




CHRISTOPHER REYNOLDS, INC,

CERTIFIED PUBLIC ACCOUNTANT
352 GARDEN ROAD
SPRINGFIELD, PA 19064
Christopher Reynolds, CPA TELEPHONE
MEMBER OF AICPA AND PICPA {610)543-5486

INDEPENDENT ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES

County of Delaware
Department of Human Services
Children and Youth Services
Media, Pennsylvania

We have performed the procedures enumerated below, which were agreed to by the
Commonwealth of Pennsylvania, Department of Human Services (DHS) and the Children and
Youth Services Program of the Department of Human Services of the County of Delaware,
Pennsylvania, solely to assist you with respect to the financial schedules and exhibits required by
the DHS Single Audit Supplement. This engagement o apply agreed-upon procedures was
performed in accordance with standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procedures is solely the responsibility of the DHS.
Consequently, we'make no representation regarding the sufficiency of the procedures described
below, either for the purpose for which this report has been requested, or for any other purpose.

The procedures and associated findings are as follows:

(@) We have verified by comparison of the amounts and classifications that the
supplemental financial schedule listed below, which summarizes amounts reported to DHS for
fiscal year ended June 30, 2018, has been accurately compiled and reflects the audited books and
records of the Children and Youth Services Program of the Department of Human Services of
the County of Delaware, Pennsylvania, We have also verified by comparison to the schedule
that the schedule is presented, at a minimum, at the level of detail and in the format required by
the DHS Single Audit Supplement pertaining to this period.

-19-




Program Name Number Referenced SchedulefExhibit

County Children and Youth I Revenues and Expenditures

(b) We have inquired of management regarding adjustments to reported revenues or
expenditures, which were not reflected on the reports submitted to DHS for the period in
question.

{(¢) The processes detailed in paragraphs (a) and (b) above disclosed no adjustments
and/or findings which have not been reflected on the corresponding schedules, except as
described below.

Revenne Expenditures
Per financial statements $ 54312,108 $ 54312108
Per supplementary schedule $ 54,312,108 § 54,312,108

We were not engaged to, and did not perform an audit, the objective of which would be
the expression of an opinion on the specified elements, accounts, or items. Accordingly, we do
not express such an opinion. Had we performed additional procedures, other matters might have
come 1o our attention that would have been reported to you.

This report is intended solely for the use of the Pennsylvania Department of Human
Services and should not be used by those who have not agreed to the procedures and taken
responsibility for the sufficiency of the procedures for their putposes. However, this report is a
matter of public record and its distribution is not limited.

Ay 292019 ;“' Z A

Springfield, Pennsylvania
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA
Pennsvivania Department of Human Services — Expendinures Report
For the Year Ended junc 38, 2018
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CHILDREN AND YOUTH SERVICES PROGRAM OF

THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA
Schedule of Revenue
For the Year Ended June 30, 2018

Title XX
Title IV-E
Act 148 (Less YDC/YFC and Excess over State Allocation)
Program Income
YDC/YFC State Share
Medicaid Administration
TANF
TITLE IV-B
County Contribution (Net of YDC/YFC)
(Includes Excess over State Act 148

Allocation)

TOTAL REVENUE

$ 519,839
8,040,160
31,553,265
560,525
385,014
27,227
1,619,400

220,851

11,385,827

5 54312.108




CHRISTOPHER REYNOLDS, INC.

CERTIFIED PUBLIC ACCOUNTANT
352 GARDEN ROAD
SPRINGFIELD, PA 19064
Christopher Reynolds, CPA TELEPHONE
MEMBER OF AICPA AND PICPA (610)543-5486

INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING
AGREED-UPON PROCEDURES REQUIRED BY THE
PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES

County Council
County of Delaware, Pennsyivania

We have performed the procedures enumerated below, which were agreed to by
tanagement, solely to assist the specified parties in evaluating the County of Delaware,
Pennsylvania Children and Youth Services Program’s (the Program) compliance with the
reporting of the reconciliation of the expenditures listed on the Schedule of Expenditures
of Federal Awards (SEFA) to the Federal award income received from the Pennsylvania
Department of Human Services (DHS), as noted in the revenue audit confirmations
received from the Commonwealth of Pennsylvania, Management is responsible for the
Program’s compliance with those requirements. The agreed-upon procedires
engagement was conducted in accordance with attestation standards established by the
American [nstitute of Certified Public Accountants. The sufficiency of those procedures +
is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The procedures performed are as follows:

a. We agreed the expenditure amounts listed on the reconciliation schedule (Exhibit
A) under the “Federal Expenditures per the SEFA” column to the audited
Schedule of Expenditures of Federal Awards (SEFA).

b. We agreed the receipt amounts listed on the reconciliation schedule under the
“Federal Awards Received per the Audit Confirmation Replies from Pennsylvania
DHS” column to the subrecipient Federal amounts that were reflected in the audit
confirmation reply from the Office of Budget, Comptrolier Operations.

25
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a. We recalculated the amounts listed under the “Difference” column.

b. We agreed the amounts listed under the “Difference” colummn to the audited books
and records of the provider.

c. We agreed the “Detailed Explanation of the Differences” to the audited books and
records of the provider.

We were not engaged to and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinmion, Had we performed additional procedures, other matters might have
come 1o our attention that would have been reported to you.

This report is intended solely for the information and use of the Program, the

Commonwealth of Pennsylvania, Department of Human Services, and is not intended to
be, and should not be used by anyone other than these specified parties.

Springfél eld,éﬁé}%fﬁania '

July 29, 2019
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CHILDREN AND YOUTH SERVICES PROGRAM OF
THE DEPARTMENT OF HUMAN SERVICES
COUNTY OF DELAWARE, PENNSYLVANIA

Supplemental Schedule
Year ended June 30, 2018

RECONCILIATION _
Federal Awards Passed through the Pennsylvania Department of Human Services
Expenditures per the SEFA to Revenue Received per the Pennsylvania Audit Confirmation Reply

A (B} © M (£} 2y (€))
Federal Awards Detailed
Received per the audit Explanation
Federal Expenditures confirmation reply ofthe
CFDA Name CFDA Numbgr per the SEFA from Pennsylvania Difference % Difference Differences
(C-D) (ED)

THleXX 93.667 § 519,839 $ 519,839 $ 0 0% N/A
Title TV-E: .

Title IV-E 93,658 5,218,731 5,218,731 o 6 N/A

Supervised Independent Living Grant 93.674 103,874 103,874 0 0 N/A

Information Technology 93,658 93,588 53,588 0 0 N/A

Informetion Technology 93.659 3,111 3,111 0 0 N/A

Information Technology 03.0%0 225 225 0 0 N/A

Adoption Assistance 23.659 2,456,613 2.456,613 ¢ 0 N/A

Medicaid Administration 93778 27,227 27,227 0 f N/A

Title IV-B 93.645 220,851 220,851 0 ] N/A

TANF 93.558 1,619,400 1,619,400 i ] N/A

SPLC : 93.090 135,112 135,112 o ] N/A

Caseworker Visitation - 93.556 12,948 12,048 _ 0 ji] N/A

£ 10411519 £ 10411519 £ 0 0% N/A
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Minais, GuTowskl & COMPANY, LLP
Certlfied Public Accountants - 300 West State Street, Suito 206 + Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITORS’ REPORT

County Council
County of Delaware, Pennsylvania

Report on the Financial Statements

We have audited the accompanying financial statements of the County of Delaware,
Pennsylvania Homeless Assistance Program, which comprise the balance sheet and
related statement of revenues and expenditures as of and for the year ended June 30,
2018, and the related notes to the financial statements,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express our opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United

f States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
staternents, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
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the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonable-
ness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the balance sheet of the County of Delaware, Pennsylvania Homeless
Assistance Program as of June 30, 2018, and the respective statement of revenues and
expenditures for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Emphasis of Matter

As discussed in Note 2, the financial statements present only the County of Delaware,
Pennsylvania Homeless Assistance Program and do not purport to, and do not, present
fairly the financial position of the County’s Office of Adult Services as of June 30, 2018,
and the change in its financial position for the year ended in conformity with accounting
principles generally accepted in the United States of America. Our opinion is not
modified with respect to this matter,

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
August 14, 2019, on our consideration of the County of Delaware, Pennsylvania
Homeless Assistance Program’s internal conirol over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering County of Delaware, Pennsylvania
Homeless Assistance Program’s internal contro] over financial reporting and compliance.

Mingis, Gutowalii & Compasny, LLD

Media, Pennsylvania
August 14,2019

2MinNGis, GuTowskl & COMPANY, LLP




COUNTY OF DELAWARE, PENNSYLVANIA
HOMELESS ASSISTANCE PROGRAM

BALANCE SHEET
JUNE 30, 2018
Asset:
Due from Delaware County Human Services Block Grant § 1,154348
Total Assets 3 1,154,348
Liabilities:
Accounts Payable — Providers $ 473,668
Due to the County of Delaware General Fund 680,680
Total Liabilities 1,154,34

The accompanying notes are an integral part of this statement.



COUNTY OF DELAWARE, PENNSYLVANIA
HOMELESS ASSISTANCE PROGRAM

STATEMENT OF REVENUES AND EXPENDITURES

YEAR ENDED JUNE 30, 2018
Revenues:
Pennsylvania Department of Human Services Block Grant $ 1,993,032
Interest 957
Total HAP Revenues 1,993,989
Expenditures:
Costs Expended on Behalf of Clients 328,182
Personnel and Benefits 464,227
Operating Costs 1,054,775
Fixed Assets : 7,124
County Administrative Costs : 139,681
Total HAP Expenditures 1,993,989
Excess of Revenues over Expenditures s

The accompanying notes are an integral part of this statement.




COUNTY OF DELAWARE, PENNSYLVANIA
HOMELESS ASSISTANCE PROGRAM

NOTES TO FINANCIAL STATEMENT

YEAR ENDED JUNE 30, 2018

NOTE1 THE HOMELESS ASSISTANCE PROGRAM AND ORGANIZATION

Homeless Assistance Program

The Homeless Assistance Program (HAP Program) makes available a continuum
_of services to homeless and near homeless individuals and families, HAP Program
funding is provided to county governments by the Pennsylvania Department of Human
Services. HAP Program funding helps to assure: 1) homelessness can be avoided
through a variety of prevention services assisting clients to maintain affordable housing;
2) people who are homeless can find refuge and care; and 3) homeless and near homeless
clients are assisted in moving toward self-sufficiency.

Organization

The HAP Program is managed by the Delaware County Office of Adult Services,
which is administered by Delaware County’s Department of Human Services. The HAP
Program is funded principally by the Delaware County Human Services Block Grant
received from the Pennsylvania Department of Human Services.

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying financial statements present the results of operations of the
HAP Program only and are not intended to present faitly the resulis of operations of
Delaware County or the County’s Office of Adult Services in conformity with accounting
principles generally accepted in the United States of Ametica. The financial statements
have been prepared using the accrual method of accounting.




COUNTY OF DELAWARE, PENNSYLVANIA
HOMELESS ASSISTANCE PROGRAM

NOTES TO FINANCIAL STATEMENT (CONTINUED)

YEAR ENDED JUNE 30, 2018

NOTE. 2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue

Revenue is derived from the Delaware County Human Services Block Grant,
received from the Pennsylvania Departrment of Human Services (Pennsylvania DHS),
Pennsylvania DHS provides the allocation of this funding to the various programs within
the Delaware County Department of Human Services, Each program is required to
expend at Jeast 50% of the allocation as determined by the Pennsylvania DHS. Any
funding that remains unspent after the 50% obligation can be distributed to other
programs as deemed appropriate by the County. Other revenue consists principally of
client contributions for room and board.

Contract Service Providers and Expenditures

The HAP Program contracts with independent service providers for substantially
all of the care and prevention services provided to homeless and near homeless
individuals. Expenditures are recognized when the services are provided. These
expenditures are classified as follows:

On Behalf of Clients: Expenditures for services to clients for food,
rent, security deposits, utility payments, purchased client services,
transportation, and housing.

Personnel and Benefits: Expenditures for salaries, wages, benefits,
and training for personnel working in the HAP.

Operating: Expenditures to service providers for rent, utilities,
communications, insurance, professional fees, supplies, travel, and
system consultants.

Fixed Assets: Expenditures for equipment, fiunishings, repairs and
renovations, and real property purchases. (Under GAAP, these
expenditures would be capitalized and depreciated, if material.)




COUNTY OF DELAWARE, PENNSYLVANIA
HOMELESS ASSISTANCE PROGRAM

NOTES TO FINANCIAL STATEMENT (CONTINUED)

YEAR ENDED JUNE 30, 2018

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

County Administrative Costs

Administrative costs charged to the HAP Program by the County consist of
expenses required at the County level to administer the program, including grant
management and reporting, coordination between service providers, monitoring of the
service providers® programs and management, and support activities such as
procurement, data processing, accounting, Government Center operations, and similar
costs. These costs consist of those County administrative costs charged or allocated to
the program and are limited to a maximum of 10% of total available HAP funds, which
includes the DHS allocation, plus interest earned, client contributions, and other income.

Date of Management’s Review

Management has evaluated events and transactions that occurred after June 30,
2018 for potential recognition and disclosure through August 14, 2019, the date on which
the financial statements were available to be issued.

Use of Estim:dtes

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of revenues and expenses
during the period. Actual results could differ from those estimates.

NOTE 3 RECEIVABLE FROM THE DELAWARE COUNTY HUMAN
SERVICES BLOCK GRANT

As discussed in Note 2 (Revenue), each program participating in the Block Grant is
required to expend at least 50% of the allocation determined by the Pennsylvania
Department of Human Services. Any funding that remains unspent after the 50%
obligation can be distributed to other participating programs as deemed appropriate by
the County. The County provided the HAP Program with additional block grant funding,
that was unused by various other County programs within the Department of Human
Services. This additional funding was received by the HAP Program subsequent to

June 30, 2018.



MinaGis, GuTowskl & COMPANY, LLP

Certifled Public Accountants 300 West State Street, Sulte 206 + Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

County Council
County of Delaware, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the County of Delaware, Pennsylvania Homeless Assistance
Program (Program) as of and for the year ended June 30, 2018, and the related notes to
the financial statements, which collectively comprise the Program’s basic financial
statements, and have issued our report thereon dated August 14, 2019.

Internal Controel over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Program’s internal control over financial reporting (internal control) to determine the
andit procedures that are appropriate in the circumstances for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Program’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Program’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakrness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and cotrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.
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Our consideration of internal control was for the limited pusrpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or, significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Program’s financial
statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. ‘However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion, The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

' Mingis, Gutowalii S Comparny, LLP

Media, Pennsylvania
August 14, 2019

IMinGis, Gurowski & CoMPANY, LLP




SECTIONE

HUMAN SERVICES DEVELOPMENT

FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 2018

SUBMITTED BY:
BARSZ GOWIE AMON & FULTZ, LLC







AUG 26 2018

County of Delaware
Human Services Development Fund

June 30, 2018

Index
Page
Independent Auditor’s Report 1-2
Financial Statements
Balance Sheet 3
Statement of Revenues, Expenditures and
Changes in Fund Balance 4
Notes to Financial Statements 5-6

Independent Auditor’s Report on Internal Control over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards 7-8




BG

BARSZ GOWIE AMON FULTZ

Certified Public Accountants

Independent Auditor’s Report

The County Council
County of Delaware

Report on the Financial Statements

We have audited the accompanying financial statements of the County of Delaware, Human Services
Development Fund, as of and for the year ended June 30, 2018, and the related notes to the financial
statements, which collectively comprise the County of Delaware, Human Services Development Fund’s
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditer’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
cstimates made by management, as well as evaluating the overall presentation of the financial
statements.

Barsz Gowie Amon & Fultz, LLC 1400 N. Providence Road 411 Old Baltimore Pike
BarszGowie.com Building 2, Suite 1040 Chadds Ford, PA 192317
info@BarszGowie.com Media, PA 19043 Phone: 610.388.7800

' Phone: 610.565,1120 Fax: 610.388.9332

Fax: 610.565.1159



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the County of Delaware, Human Services Development Fund, as of June 30, 2018,
and the changes in financial position for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated August 20,
2019, on our consideration of the Human Services Development Fund’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the Human
Services Development Fund’s internal control over financial reporting and compliance.

Barey Gowdie Hmon & Fulty 1e0

Media, Pennsylvania
August 20, 2019




County of Delaware
Human Services Development Fund
Balance Sheet
June 30, 20138

Assels
Assets
Total Assets
Liabilities and Fund Balance
Liabilities
Total Liabilities

Fund Balance
Fund balance

Total Liabilities and Fund Balance

See accompanying notes to financial statements.




County of Delaware
Human Services Development Fund
Statement of Revenues, Expenditures and Changes in Fund Balance

Year Ended June 30, 2018
Budget Actual
Revenues
Pennsylvania Department of Human Services $ 187,866 8 185,818
Interest income - 41
Total Revenues 187,866 185,859
Expenditures
Catagorical:
Adult services
Counseling 14,738 16,127
Homemaker 7,000 3,438
Life skills education 32,790 32,790
Specialized services
Family centers 22,039 21,980
HIV program 67,262 65,873
Service coordination 25,250 27,858
County administration 18,787 17,793
Total Expenditures 187,866 185,859
Excess Revenues Over (Under) Expenditures - -
Fund Balance - Beginning - -
Fund Balance - Ending $ - $ -

See accompanying notes to financial statements.



Note 1

Note 2

County of Delaware
Human Services Development Fund
Notes to Financial Statements
June 30, 2018

Summary of Sienificant Accounting Policies

Nature of the Organization

The County of Delaware, Human Services Development Fund (the “Fund”) is a fully funded
state grant, administered by the Office of Social Programs within the Department of Human
Services (the “DHS”) of the Commonwealth of Pennsylvania. The program is designed to
focus services in one or more of the following major program areas: Adult Services, Aging,
Children and Youth, Drug and Alcohol, Homeless Assistance, and the Community Mental
Health/Mental Retardation programs. These funds are used to expand existing services in any
or all of the seven program areas, for the coordination of services among those programs, and
for specialized or generic services.

The Fund is subsidized by grants passed through the DHS. DHS provides the subsidy
directly to the County of Delaware (the “County™) on behalf of the Fund. The County in turn
meets all obligations on behalf of the Fund.

Basis of Accounting

The accounts of the Fund are included in the books and records of the County. The financial
statements are prepared on the accrual basis of accounting. Consequently, revenue and the
related assets are recorded when earned, and expenses and related liabilities are recorded
when incurred.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

Cash Available — Restricted Fund Balance

DHS regulations stipulate that any unexpended funds for the 2018 fiscal year would be
carried over to the 2019 fiscal year and subsequently applied to the amount allocated for that
year’s grant, The Grant itself and related imputed interest income were completely expended
and no funds were carried into the 2019 fiscal year.




Note 3

Note 4

Note 5

Note 6

Note 7

County of Delaware
Human Services Development Fund
Notes to Financial Statements
June 30, 2018

Program Funding

A plan for all categorical programs is submitted for approval to DHS. The County receives
advances against the total award amount on behalf of the Fund. The total funding approved
by DHS for the 2018 fiscal year was $185,859.

Inferest Income

Interest income has been computed using the interest rates earned by the County on its
investments during the fiscal year.

Indirect Costs/Service Allocation Plan

The County has an indirect cost allocation plan. Indirect costs are included in the total
administration charges. Total indirect costs charged to the program were within the DHS
allowable guidelines. The Department of Human Resources has a direct cost service
allocation plan, which allows grant administrators to more fully account for Departmental
expenses germane to the program,

Concentration of Risk

The Fund receives substantially all of its revenue from the state funded Pennsylvania
Department of Human Services program passed through from the County of Delaware. A
change in funding priorities or discontinuation of these revenues, which is dependent upon
the state grant, would have a material adverse impact on the financial condition of the
agency.

Subsequent Events

The Delaware County Human Services Development Fund has evaluated subsequent events
through August 20,2019, the date which the financial statements were available to be issued.
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BARSZ GOWIE AMON FULTZ

Certified Public Accountants

Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

The County Council
County of Delaware

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the County of
Delaware, Human Services Development Fund (the “Fund”), as of and for the year ended June 30, 2018,
and the related notes to the financial statements, which collectively comprise the Fund’s financial
statements and have issued our report thereon dated August 20, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Fund’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Fund’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Fund’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Barsz Gowle Amon & Fultz, LL.C 1400 N. Providence Road 411 Old Baltimore Pike

BarszGowie.com Building 2, Suite 1040 Chadds Ford, PA 19317
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Fund’s financial statements are fiee from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and matetial effect on
the determination of financial statement amounts, However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Fund’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Govermment Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Barney Gowie Hmon & Zulty sec

Media, Pennsylvania
August 20, 2019
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Mingis, Gurowskl & COMPANY, LLP

Certifled Publle Accountants 300 Wast State Street, Suite 206 - Media, PA 19063

610-544-5100
FAX: 810-544-9767

INDEPENDENT AUDITOR’S REPORT

Delaware County Office of
Services for the Aging (COSA)
Eddystone, Pennsylvania

Report on the Financial Statements

We have audited the accompanying financial statements of Delaware County Office of
Services for the Aging (COSA) as of and for the year ended June 30, 2018, and the
related costs by cost center and funding source for the year then ended and the related
notes to the financial statements, which collectively comprise COSA’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the financial reporting provisions of the Pennsylvania
Department of Aging {PDA) and with the PDA prescribed method of accounting
described below; this includes determining that this prescribed method of accounting is
an acceptable basis for the preparation of the financial statements in the circumstances,
Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the aundit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
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financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all matetial
respects, the respective financial position of Delaware County Office of Services for the
Aging, as of June 30, 2018, and the related costs by cost center and funding source
thereof for the year then ended on the basis of accounting described in Note 2,

Basis of Accounting

As discussed in Note 1, the financial statements present only the results of the
transactions of COSA and do not purport to, and do not, present fairly the financial
position of the County of Delaware, Pennsylvania, as of June 30, 2018, and the changes
in its financial position for the year then ended in conformity with accounting principles
generally accepted in the United States of America. Our opinion is not medified with
respect to this matter.

As described more fully in Note 2, COSA prepares its financial statements using
accounting practices prescribed or permitted by the Pennsylvania Depariment of Aging,
which practices differ from accounting principles generally accepted in the United States
of America, The effect on the financial statements of the variances between these
regulatory accounting practices and accounting principles generally accepted in the
United States of America, although not reasonably determinable, are presumed to be
material, Qur opinion is not modified with respect to this matter. '

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial
statements that collectively comprise COSA’s basic financial statements. The schedule
of expenditures of federal awards is presented for purposes of additional analysis as
required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance), and is not a required part of the basic financial statements.

2
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The schedule of expenditures of federal awards is the responsibility of management and
was derived from and relate directly to the underlying accounting and other records used
to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America.

In our opinion, the schedule of expenditures of federal awards is fairly stated in all
material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Governmeni Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
February 11, 2019, on our consideration of COSA’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering
COSA’s internal control over financial reporting and compliance.

Restriction on Use
This report is intended solely for the information and use of management of COSA, the

County of Delaware, Pennsylvania, and for filing with the Pennsylvania Department of
Aging and should not be used by anyone other than these specified parties.

Mingis, Gutowsdi & Compény, LLP

Media, Pennsylvania
February 11, 2019

3
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DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)

BALANCE SHEET
JUNE 30, 2018
ASSETS
Current Assets:
Petty cash $ 250
Accounts receivable:
Due from Pennsylvania Department of Human Setvices 923,575
Due from Delaware County General Fund 855,313
Due from Corporation for National and Community Service 16.875
TOTAL ASSETS $ 1,796,013
LIABILITIES
Current Liabilities:
Accounts payable $ 889,675
Deferred revenue 594,191
Accrued liabilities:
Salaries and fringe benefits 225,185
Compensated absences 60,962
Expenses 26,000
TOTAL LIABILITIES $ 1796013

SEE NOTES TO FINANCIAL STATEMENTS.




DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
STATEMENT OF REVENUES AND EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2018

REVENUES
PA Department of Aging (PDA) Block Grant:
Regular Block Grants 3 8,192,088
Family Caregiver - State 335,943
Family Caregiver - Federal 173,111
APPRISE 70,340
NSIP (USDA) 128,236
Title III Medical Health Promotion 44,239
Title 11 Nutrition 486,264
Title III B Support Services 726,204
Ombudsman 32,340
Elder Abuse 6.360
TOTAL PDA BLOCK GRANT 10,195,125
Title XIX Pre-Admission 1,665,480
Title XIX MA Support 136,818
TOTAL PDA MA Assessment — Title XIX 1.802.2908
Other Revenue:
DHS = Service Coordination 2,038,257
Foster Grandparents 271,199
County of Delaware Funding 218,332
OBH Gateway 200,000
Consumner Cost Sharing — Personal Care 84,925
DHS — Adult Protective Services 2,835
ADRC-Link Funding 44,331
Other Funding 19,506
TOTAL OTHER REVENUE 2.875.385
TOTAL REVENUES 14,872,808
(Continued)

SEE NOTES TO FINANCIAL STATEMENTS.




DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
STATEMENT OF REVENUES AND EXPENDITURES: CONTINUED

FOR THE YEAR ENDED JUNE 30, 2018

EXPENDITURES

Purchased Consumer Services and Personal Assistant
Services/Respite and Home Suppo
Salaries and Wages * :
Contracted Staff
Fringe Benefits
Foster Grandparents Stipends and Expenses
Employee Training and Education
Rent/Utilities
Telephone
Advertising/Printing
Postage
Office Supplies and Other Operating Expenses
Equipment Maintenance and Small Equipment Purchases
Mileage Reimbursement/Volunteer Travel/County Vehicle Charges
Professional FFees
Other Expenses
TOTAL EXPENDITURES

EXCESS OF REVENUES
OVER EXPENDITURES

SEE NOTES TO FINANCIAL STATEMENTS.

$ 6,625,184
3,463,816
1,061,859
2,090,655

199,967
42,893
379,516
122,385
206,173
13,683
86,117
22,993
51,837
122,470

383,260

14,872,808

$




ost Center Servic

Administration

Home Delivered Meals
Congregate Meals

Senior Center/Support Services
Consumer Reimbursement
Foster Grandparents

Volunteer Services

Information and Referral

Care Management
Transportation

Protective Services/Intake
Personal Care

Home Support

DOM Care

Preadmission Assessment
Legal Assistance

Ombudsman

Adult Day Care

Medical Equipment and Lifelines
Guardianship

OBH Gateway Counseling/MH Peer
Personal Assistance Service
Environmental Modifications

TOTAL

DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)

STATEMENT OF COSTS BY COST CENTER AND FUNDING SOURCE
FOR THE YEAR ENDED JUNE 30, 2018

Total PDA
Blaock
Grant

$ 969,986
949,222
510,666

1,070,895
288,384
102,370

36,244
1,022,924
1,680,706
70,241

1,009,429

1,219,485
341,920

54,336
68,967
89,917
53,687
120,753
94,228
244,146
40,762
150,357

Title XX
Assessment

§ 194,000

136,818

-

-

1,471,480

Service

Coordination Foster

Program Grandparents

$ - $ -

- 271,199

OBH

Gateway/
MH Peer

8

200,000

-

County of
Delaware

Funding

b

50,905
17,364

25,000
20,095

24,118
14,245

Reimbursement

Funding
Sources

$ 270
6,474
2,717

40,331
8,864

2,835
84,925

510,195,125

$ 1,802,298

SEE NOTES TO FINANCIAL STATEMENTS.

£2038257  £.27L1%9  £.200.000

Total

% 1,215,161
973,060
513,383

1,095,885
238,884
393,664

36,244
1,224,191
3,742,072
70,241

1,012,264

1,304,410
343,101

34,336
1,337,920
68,967
90,082
58,687
120,753
94,228
444,146
40,762
150,357

$ 14,872,808




DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

NOTE 1 ORGANIZATION AND PRESENTATION

Organization

Delaware County Office of Services for the Aging (COSA) is an area agency on aging
and part of a statewide and national network designed to provide programs and services
for persons sixty (60) years of age or older. COSA provides a wide range of services
conducive to helping senior citizens remain active, independent, and viable members of
the Delaware County community. Preference for services is intended for those senior
citizens with the greatest social and economic needs.

In addition to the programs funded by and through the Pennsylvania Department of
Aging (PDA), COSA has fiscal and administrative responsibility for maintaining other
federal and state funded aging programs for the County of Delaware, Pennsylvania (the
County).

Presentation

The financial statements presented herein represent the results of operations of COSA
only and are not intended to present fairly the financial position or the results of
operations of the County of Delaware, Pennsylvania in conformity with accounting
principles generally accepted in the United States of America.

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES

COSA maintains its accounting records as part of the overall Delaware County
accounting system, but with its own set of accounts and authorizing personnel. COSA
presents its financial statements on the accrual basis of accounting and is considered a
special revenue fund of the County of Delaware and is reported as such in the general-
purpose financial statements of the County of Delaware, Pennsylvania,

Revenue is recognized as earned in amounts necessary to match the incurred
expenditures. Reimbursements earned but not yet collected from the various funding
sources are recorded as receivables, Expenditures are recognized as incurred in
accordance with the accrual basis of accounting,




DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The financial statements are prepared and presented pursuant to requirements of the
Pennsylvania Department of Aging. Accordingly, capital additions are expensed as
acquired. Under generally accepted accounting principles, such amounts would be
capitalized and depreciated.

An additional departure from generally accepted accounting principles involves the non-
recognition of indirect costs charged by the County of Delaware, Pennsylvania, The
County has an approved cost allocation plan for indirect costs, In accordance with
provisions of PDA’s Aging Program Directive on Indirect Cost Policy for Department of
Aging Contracts, COSA is not charged by the County for these indirect costs.
Expenditures reflect actual program expenditures incurred by COSA only.

COSA charges certain of its costs among the various cost centers. Overhead allocation
by cost center has been established by approximate time spent by personne! per cost
center function or by direct charge where calculable and/or identifiable,

Use of Estimates

The prepatation of financial statements in conformity with Pennsylvania Department of
Aging regulations requires management to make estimates and assumptions that affect
the amounts reported in the financial statements. Although these estimates are based on
management’s assessment of current events and actions expected to be undertaken in the
firture, they may ultimately differ from actual results,

Economic Dependence

COSA receives a substantial amount of its support from the Pennsylvania Department of
Aging. A significant reduction in the level of this support, if it were to occur, would have
a material adverse effect on COSA’s programs and activities.

Employees’ Retirement Plan

Substantially all of the full-time employees of the County of Delaware, Pennsylvania are
covered under the County’s single-employer defined benefit pension plan. Plan members
are required to contribute 7% of their annual covered salary. The County is required to
contribute at an actuarially determined rate.




DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Date of Management's Review

For the year ended June 30, 2018, COSA’s Management has evaluated subsequent events
for potential recognition and disclosures through February 11, 2019, the date of the
Independent Auditor’s Report.

NOTE 3 DUE FROM PENNSYLVANIA DEPARTMENT OF
HUMAN SERVICES

The receivable from the Pennsylvania Department of Human Services represents the
amount of funds earned, but not yet received by COSA at the balance sheet date for the
Service Coordination Program, as described in Note 9.

NOTE 4 DUE FROM DELAWARE COUNTY GENERAL FUND

The receivable from the Delaware County General Fund represents the amount of
funding earned, but not yet received by COSA at the balance sheet date.

NOTE 5 DUE FROM CORPORATION FOR NATIONAL AND
COMMUNITY SERVICE

The receivable from the Corporation for National and Community Service (CNCS)
represents the amount of funds eamed, but not yet received by COSA at the balance sheet
date for the Foster Grandparents Progtam, as described in Note 9.

NOTE 6 DEFERRED REVENUE

Deferred revenue of $594,191 at June 30, 2018 represents the amount of funding
received, but not yet earned at the balance sheet date for the Service Coordination
Program ($436,980), as described in Note 9, in-home care ($101,584), and other aging
programs ($55,627).

NOTE 7 COMPENSATED ABSENCES
Accrued compensated absences of $60,962 at June 30, 2018 represent amounts to which
employees are entitled, based on accumulated leave earned in accordance with the

County’s personnel policy. Employees are compensated for accumulated vacation leave
in the event of retirernent or termination from service.

10




DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
NOTES TO FINANCJIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

NOTE 8 IN-KIND EXPENDITURES

The schedule of costs by cost center does not reflect “in-kind” expenditures of the Foster
Grandparents Program, In-kind expenditures include allowable daily meals provided to
the voluntesrs and the costs of physical examinations and cleatances provided on behalf
of the volunteers, These non-cash expenditures are not reflected in the Statement of
Revenue and Expenditures since no objective basis is available to measure the value of
such expenditures.

NOTE9 PROGRAMS AND SERVICES
PDA Block Grant

COSA receives the majority of its funding from the Pennsylvania Lottery proceeds
through an Aging Services Block Grant (ASBG) administered by PDA. The ASBG isa
combination of federal and state funds. COSA’s continuum of aging services funded by
the ASBQ includes such programs as senior centers, health insurance information, crime
victim services, mental health counseling and wellness programs, family caregiver
services, legal assistance, care management, assessment for nursing home cate, home and
community-based care, and protective services. Effective for fiscal year 2013 and
thereafter, the PDA Title XIX Assessment Program is reported separately and is no
longer a component of the PDA Block Grant,

PDA Title XIX Assessment

Title XIX is now recognized as a separate grant agreement administered by the
Pennsylvania Department of Aging. This program is designed to screen, assist, and
approve Medical-Assistance eligible consumers who are 60 years of age and older for
placement in nursing homes and other community settings.

Foster Grandparents Program/PDA
The Foster Grandparents Program is a separate program under the administrative
auspices of COSA. It is primarily funded by a federal grant from the Corporation for

National and Community Service with supplemental local matching funds and “in-kind”
services.
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DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

NOTE 9 PROGRAMS AND SERVICES (CONTINUED)
Service Coordination Program

The Service Coordination Program replaced the PDA MA Waiver Program in the fiscal
year of 2013. The Service Coordination Program is a fee-for-service program funded by
Medicaid; therefore, it is an income-based program rather than a grant. The Program
includes the primary functions of providing information to participants and facilitating
access, locating, coordination, and monitoring needed services and support for waiver
participants.

NOTE 10 COMMITMENTS AND CONTINGENT LIABILITIES
Certain litigation, claims, and legal actions have been brought against COSA.

Management believes that the disposition of these matters will not have a material
adverse effect on the financial position of COSA.
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DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2018

CFDA Federal
Federal Grantor/Pass-Through Grantor Number Expenditures

U.S. Department of Health and Human Services
Passed Through Pennsylvania Department of Aging
Special Program for Aging — Title 11l B Support Services (Aging Cluster) 93.044 $ 617273

Special Programs for Aging - Title II C Nutrition (Aging Cluster) 93.045 405,094
N.S.LP. -- Federal Nutrition Incentive Program (Aging Cluster) 93.053 128,236
Title XIX - Preadmission Medical Assessment/Information/Referral/
ADRC/NHT — Nursing Home Transition 93,778 828,234
Health Promotion/Medical Management 93.043 30,083
Ombudsman 93.042 15,900
Apprise/MIPPA/ADRC 93.071 13,770
Family Caregiver 03.052 173,111
Elder Abuse 93.041 6,360
State Health Insurance Assistance Program 93.324 50,955
Corporation for National and Community Service
Foster Grandparents Program 94.011 271,199
TOTAL EXPENDITURES OF FEDERAL AWARDS $2,5402135
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DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2018

NOTE1 BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards presents federal
assistance received and expended by COSA and is presented on the accrual basis of
accounting. The information in this schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance).

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidancs, wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

NOTE 3 INDIRECT COSTS

COSA elected not to use the 10% de minimus cost rate as allowed under the Uniform
Guidanece.
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Minais, Gurowskl & COMPANY, LLP

Certified Public Accountants 300 Wast Staie Stres!, Sulle 206 - Medla, PA 19063

610-544-5100
FAX: B10-544-9767

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Delaware County Office of
Services for the Aging (COSA)
Eddystone, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of Delaware County Office of Services for the Aging (COSA), as
of and for the year ended June 30, 2018, and the related notes to the financial statements,
which collectively comprise COSA’s basic financial statements as listed in the table of
contents, and have issued our report thereon dated February 11, 2019,

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered COSA’s
internal control over financial reporting (internal control) te determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of COSA’s internal control, Accordingly, we do not express an opinion
on the effectiveness of COSA's internal control,

A dejiciency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance,

15




Page 2

Qur consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses, or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether COSA’s financial statements are
free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts, However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of infernal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the entity’s internal control and compliance. Accordingly, this

. communication is not suitable for any other purpose.

Misngis, Gutowsli & Company, LLP

Media, Pennsylvania
February 11, 2019
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Minais, Gurowskl & COMPANY, LLP
Certified Pubtlc Accountants 300 West State Strest, Suite 206 » Media, PA 18083

§10-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Delaware County Office of
Services for the Aging (COSA)
Eddystone, Pennsylvania

Report on Compliance for Each Major Federal Program

We have audited the Delaware County Office of Services for the Aging’s (COSA)
compliance with the types of compliance requirements described in the OMB Compliance
Supplement that could have a direct and material effect on each of COSA’s major federal
programs for the yeat ended June 30, 2018. COSA’s major federal programs ate
identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of COSA’s major
federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the
Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred, An audit includes examining, on a test basis, evidence about COSA’s
compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for
each major federal program. However, our audit does not provide a legal determination
of COSA’s compliance.

Opinion on Each Major Federal Program

In our opinion, COSA complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended June 30, 2018,

Report on Internal Control over Compliance

Management of COSA is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In
planning and petforming our audit of compliance, we considered COSA’s internal control
over compliance with the types of requirements that could have a direct and material
effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance
for each major federal program and to test and report on internal control over compliance
in accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of COSA’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely basis. A
material weakness in internal contral over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirernent of a
federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal conirol over compliance is a deficiency, ora
combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness
in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testing
based on the requirements of the Uniform Guidance. Accordingly, this report is not
suitable for any other purpose.

Mingis, Gutowsdic & Compary, LLP

Media, Pennsylvania
February 11, 2019
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DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
STATUS OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2018

STATUS OF PRIOR AUDIT FINDINGS
SUMMARY OF INDEPENDENT AUDITOR’S RESULTS

The audit report for the year ended June 30, 2017 did not contain any findings that were
required to be reported under the provisions of the Uniform Guidance.
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DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2018

L SUMMARY OF INDEPENDENT AUDITOR'S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America: __Unmodified

Internal control over financial reporting:

*  Materiz] weaknesses

identified? yes ‘ X no
+  Significant deficiencies
identified? — yes X none reported

Noncompliance material to
financial statements noted? yes X no

Federal Awards

Internal control over the major
federal program:

+  Material weaknesses
identified? yes X no

e  Significant deficiencies
identified? ¥es X none reported

Type of auditor’s report issued on compliance for major federal programs: Unmodified

Any audit findings disciosed that
are required ta be reported in

accordance with the Uniform yes X no
Guidance

Identification of major federal

fOprams:
CFDA Number: 93.044 | Name of Federal Program: Aging Cluster
93,045 Aging Cluster
93,053 Aging Cluster
93.7738 Title XIX Assessment
Dollar threshold used to
distinguish between type A and $750,000
type B programs.

Auditee qualified as low-risk
auditee? X yes o
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DELAWARE COUNTY OFFICE OF SERVICES FOR THE AGING (COSA)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2018
(CONTINUED)

IL FINDINGS RELATED TO THE FINANCIAL STATEMENT AUDIT
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GENERALLY
ACCEPTED GOVERNMENT AUDITING STANDARDS

No matters were reported.

III. FEDERAL AND PDA AWARD FINDINGS AND QUESTIONED COSTS

No matters were reporied.
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BGAF

BARSZ GOWIE AMON FULTZ
Certified Public Accountants

Independent Accountant’s Report on Applying
Agreed-Upon Procedures

The County Council
County of Delaware

We have performed the procedures enumerated below, which were agreed to by the
Commonwealth of Pennsylvania, Department of Human Services (“DHS”) and the County of
Delaware Office of Adult Setvices (Family Center Grant), solely to assist you with respect to the
financial schedule required by this agreement, The County of Delaware Office of Adult Services’
(Pamily Center Grant) management is responsible for this schedule. The sufficiency of these
procedures is solely the responsibility of those parties specified in the report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose.

The procedures and associated findings are as follows:

a. We have verified by comparison of the amounts and classifications that the
supplemental financial schedules listed below, which summarize amounts reported to
DHS for fiscal year ended June 30, 2018, have been accurately compiled and reflect the
audited books and records of the County of Delaware Office of Adult Services (Family
Center Grant). We have also verified by comparison to the example schedules that
these schedules are presented, at a minimum, at the level of detail and in the format
required by the DHS Single Audit Supplement pettaining to this period.

Community Based Family Center — Schedule of Revenues and Expenditures

b. We have inquired of management regarding adjustments to reported revenues or
expenditures, which were not reflected on the reports submitted to DHS for the period
in question. Any adjustments made were reflected on the reports submitted to DHS.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We wete not engaged to,
and did not, conduct an audit or a review, the objective of which would be the expression of an
opinion or conclusion, respectively, on the accompanying Scheduile of Revenues and Expenditures
of the Family Center Grant. Accordingly, we do not express such an opinion or conclusion, Had
we performed additional procedures, other matters might have come to our attention that would
have been reported to you.

Barsz Gowle Amon & Fultz, LLC 1400 N. Providence Road 411 Old Baltimore Pike

BarszGowie.com Building 2, Suite 1040 Chadds Fard, PA 19317

info@BarszGowie.com Media, PA 19063 Phone: 610.388.7800
Phonhe: 610.565.1120 Fax: 610.388.2332

Fax: 610.565.1159



This report is intended solely for the information and use of the Commonwealth of Pennsylvania,
Department of Human Services and the County of Delaware Office of Adult Services (Family
Center Grant) and is not intended to be and should not be used by anyone other than these
specified parties.

Barey Gowie Amon Fulty. 11c

Media, Pennsylvania
August 20, 2019




Family Center Grant
Schedule of Revenues and Expenditures
Fiscal Year 2017/2018

County:  Delaware Grant #: 4100067006
Fiscal Year: 17-18 Vendor # : 139089-027
DHS Grant
Funds Match Total

Revenues

Department of Human Services $ 196,714 $ - $ 196,714

Delaware County - 19,672 19,672

Total Revenues $ 196,714 $ 19,672 $ 216,386

Expenditures
L. Total Personnel (total amount of

salaries/benefits) $ 142,351 $ - $ 142,351

1. Operations

Occupancy 5,779 1,101 6,880
Communication 527 100 627
Administrative supplies 23,649 4,647 28,296
Transportation 2,787 531 3,318
Other operating costs 1,020 194 1,214
Indirect - up to 10% or negotiated rate 13,564 12,318 25,882
Professional/Technical services 3,615 689 4,304
Conferences 481 92 573
Total Operations 51,422 19,672 71,094

I11. Purchased Assets

Service and office equipment 2,941 - 2,941
Data processing equipment - - -
Total Purchased Assets 2,941 - 2,941
Total Expenditures $ 196,714 $ 19,672 $ 216,386
YTD Interest Earned $ 59
YTD Interest Expended 3 39

See Independent Accountant's Agreed-Upon Procedures Report
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INDEPENDENT AUDITOR’S REPORT

County Council
County of Delaware, Pennsylvania

Report on the Financial Statements

We have audited the accompanying financial statements of the County of Delaware,
Pennsylvania, Medical Assistance Transportation Program (Program), which comprise
the Statement of Financial Position and the related Statement of Revenue and
Expenditures, as of and for the year ended June 30, 2018, and the related notes to the
financial statements, which collectively comprise the Program’s basic financial
statements as listed in the table of contents. ‘

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained
in Government Auditing Siandards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.




County Council
County of Delaware, Pennsylvania
Page 2

An audit involves performing procedures to obtain andit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error, In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion, An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

" We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to abave present fairly, in all material
respects, the respective financial position of the County of Delaware, Pennsylvania,
Medical Assistance Transportation Program, as of June 30, 2018, and the related
statement of revenues and expenditures thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As described in Note 1 to the financial statements, the financial statements present the
financial position and results of operations of the County of Delaware, Pennsylvania’s
Medical Assistance Transportation Program, and are not intended to present fairly the
results of operations of the County of Delaware, Pennsylvania, or the County’s Office of
Adult Services in conformity with accounting principles generally accepted in the United
States of America. Our opinion is not modified with respect to this matter.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial
statements that collectively comprise the Program’s basic financial statements. The
schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by Title 2, U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements Jor
Federal Awards (Uniform Guidance), and is not a required part of the basic financial
statements.
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County Council
County of Delaware, Pennsylvania
Page 3

The schedule of expenditures of federal awards is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used
to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America.
In our opinion, the schedule of expenditures of federal awards is fairly stated in all
material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
January 22, 2019, on our consideration of the Program’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the
Program’s internal control over finanecial reporting and compliance.

Hb«g«‘/;, Gutawda & Comparny, LLp

Media, Pennsylvania
January 22, 2019
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COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2018

ASSETS

Due from Community Transit of
Delaware County, Inc. — Advance Payment $ 18,810

Due from Community Transit of ,
Delaware County, Inc. 90,332
$ 100,142
LIABILITY

Due to County of Delaware, Pennsylvania General Fund 109,142
$ 109,142

See Notes to Financial Statements.




COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM
STATEMENT OF REVENUES AND EXPENDITURES
CONTRACT YEAR ENDED JUNE 30, 2018

REVENUES $ 5,190,790
EXPENDITURES
Subconiracted services 5,177,236
Administrative personnel and benefits 2,591
Professional fees 9,225
Other operating costs 1,738
Total expenditures ‘ 5,190,790

EXCESS OF EXPENDITURES OVER REVENUES 8 -

See Notes to Financial Statements.




COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE, TRANSPORTATION PROGRAM
NOTES TO FINANCIAL STATEMENTS
CONTRACT YEAR ENDED JUNE 30, 2018

NOTE 1 ORGANIZATION AND PRESENTATION

Medical Assistance Transportation Program

The mission of the Medical Assistance Transportation Program (MATP) is to
ensure that eligible MATP medical assistance recipients residing in the Commonwealth
of Pennsylvania, who are in need of transportation to and from any medical assistance
compensable services, receive such services in a manner that is both professional and
courteous through a reasonable and cost-effective mode.

Organization

The Delaware County MATP Program (Program) is managed by the County of
Delaware, Pennsylvania (County) Office of Adult Services, which is administered by the
County’s Department of Human Services. The Program is funded solely by a grant from
the Pennsylvania Department of Human Services and is, therefore, subject to the rules
and regulations prescribed by that state agency.

Presentation

The accompanying financial statements present the financial position and results
of operations of the Program only and are not intended to present fairly the results of
operations of the County or the County’s Office of Adult Services in conformity with
accounting principles generally accepted in the United States of America. The
accompanying financial statements of the Program, whose fiscal year ends on June 30,
have been prepared using the accrual method of accounting.




COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM
NOTES TO FINANCIAL STATEMENTS
CONTRACT YEAR ENDED JUNE 30, 2018

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Revenue

The sole source of federal and state revenue recognized by the Program is derived
from the Pennsylvania Department of Human Services. Revenue from this source is

considered carned as approved expenditures are incurred.

Revenue and expenditures include amounts earned and incurred for the contract -
year ended June 30, 2018.

Contract Service Providers and Expenditures

The Program contracts with one independent service provider for all of the
transportation services provided to MATP clients. Expenditures are recognized when the
services are provided, The provider is required to submit annual audited financial
statements to the County’s Program management.

Allocation of County Administrative Expenses

Certain representatives of the administrative staff of the County’s Office of Adulf
Services are also responsible for the administration of other County-sponsored human
service programs. Accordingly, certain personnel and related costs, including employee
benefits, rent, and other common expenses are allocated among these various programs,
including the Program, based on actual personnel use, aggregate dollars administered or
other applicable measurement bases. The administration of the Program includes grant
management, the monitoring of the sole provider’s operation of this Program and
ongoing reporting to the Commonwealth of Pennsylvania’s Department of Human
Services.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of revenues and expenses
during the period. Actual results could differ from those estimates.




COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM
NOTES TO FINANCIAL STATEMENTS
CONTRACT YEAR ENDED JUNE 39, 2018

NOTE 3 DUE FROM COMMUNITY TRANSIT OF DELAWARE
COUNTY, INC, - ADVANCE PAYMENT

The amount due from the Program’s independent service provider for all
transportation services provided for this Program represents an advance payment from
the Program equivalent to approximately two months of service billings from this
provider. The original amount advanced by the Program was $774,810 at June 30, 2009,
During the contract year ended June 30, 2018, the Program’s independent service
provider continued to voluntarily repay $84,000 annually of the original advance amount.
Accordingly, the balance of this advance at June 30, 2018 is $18,810. This amount was
subsequently paid by the service provider in September 2018.

NOTE 4 DUE FROM COMMUNITY TRANSIT OF DELAWARE
COUNTY, INC.

In connection with the Commonwealth of Pennsylvania’s Medical Assistance

. Transportation Program (MATP), the Program’s independent service provider used a
single trip rate for the MATP in fiscal year 2017-2018, which resulted in the amount
received by the service provider to be $90,332 greater than the service provider’s actual
MATP expenditures. Accordingly, $90,332 is reflected as the amount due to the Program
from the service provider at June 30, 2018 in connection with the MATP. This amount is
subsequently being repaid by the Program’s independent service provider in fiscal year
2019.

NOTE 5 DATE OF MANAGEMENT’S REVIEW

For the contract year ended June 30, 2018, the Program’s management has evaluated
subsequent events for potential recognition and disclosure through the date of the
independent auditor’s report.



SUPPLEMENTARY INFORMATION
REQUIRED BY THE UNIFORM GUIDANCE




COUNTY OF DELAWARE, PENNSYLVANIA

MEDICAL ASSISTANCE TRANSPORTATION PROGRAM
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE CONTRACT YEAR ENDED JUNE 30, 2018

Federal
CFDA Grant
Federal Grantor/Program Title Number Period
Department of Health and Human Services 1
Passed through Department of Human
Services, Commonwealth of
Pennsylvania, County of Delaware's
Medical Assistance Transportation - 074011417
Program 93,778 06/30/18

TOTAL FEDERAL FINANCIAL ASSISTANCE

Federal
Expenditures

$2.595.394
$2.595.394




COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
CONTRACT YEAR ENDED JUNE 30, 2018

NOTE 1 BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards presents federal
assistance received and expended by the County of Delaware, Pennsylvania’s Medical
Assistance Transportation Program for the contract year ended June 30, 2018 and is
presented on the accrual basis of accounting, The information in this schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance).

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement,

NOTE 3 INDIRECT COSTS

The Program elected not to use the 10% de minimis cost rate as allowed under the
Uniform Guidance,
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- MinaGis, GurowskKl & COMPANY, LLP
Certifled Public Accountants 300 West Stale Street, Suite 206 + Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

County Council
County of Delaware, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the County of Delaware, Pennsylvania, Medical Assistance
Transportation Program (Program), which comprise the Statement of Financial Position
and the related Statement of Revenue and Expenditures, as of and for the year ended
June 30, 2018, and the related notes to the financial statements, and have issued our
report thereon dated January 22, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Program’s internal control-over financial reporting (internal control) fo determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Program’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Program’s internal control.

A deficiency in internal conirol exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis, A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance. '

11



Page 2

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or, significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses, However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Program’s financial
statements are frec from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination
of finanecial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Mingis, Gutowati & Company, LLP

Media, Pennsylvania
January 22, 2019
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MinGis, GuTowskl & COMPANY, LLP

Certifled Publlc Accountants 300 West State Street, Suite 206 + Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR THE MAJOR
PROGRAM AND ON INTERNAIL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

County Council
County of Delaware, Pennsylvania

Report on Compliance for Major Federal Program

We have audited the County of Delaware, Pennsylvania, Medical Assistance
Transportation Program’s (Program) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and
material effect on its major federal program for the year ended June 30, 2018. The
Program’s major federal program is identified in the summary of auditor’s results section
of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its federal programs.

Anunditor’s Respongibility

Our responsibility is to express an opinion on compliance for the Program’s major federal
program based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on the major federal program occurred. An audit
includes examining, on a test basis, evidence about the Program’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.

13



County Council
County of Delaware, Pennsylvania
Page 2

We believe that our audit provides a reasonable basis for our opinion on compliance for
the major federal program, However, our audit does not provide a legal determination of
the Program’s compliance.

Opinion on The Major Federal Program

In our opinion, the Program complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on
its major federal program for the year ended June 30, 2018,

Report on Internal Control over Compliance

Management of the Program is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered the
Program’s internal control over compliance with the types of requirements that could
have a direct and material effect on its major federal program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for its major federal program and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the
Program’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal coutse
of performing the assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely basis. A
material wealkmess in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable
possibility to material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement
of a federal program that is less severe than a material weakness in internal control over
compliance, yet important encugh to merit attention by those charged with governance.
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County Council
County of Delaware, Pennsylvania
Page 3

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

The purpose of this report on internal conirol over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testing

based on the requirements of the Uniform Guidance. Accordingly, this report is not
suitable for any other purpose.

Mingia, Gutowsli. & Compary, LLP

Media, Pennsylvania
January 22, 2019
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COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM
STATUS OF PRIOR AUDIT FINDINGS
CONTRACT YEAR ENDED JUNE 30, 2018

STATUS OF PRIOR AUDIT FINDINGS
SUMMARY OF INDEPENDENT AUDITOR’S RESULTS

There were no findings noted in the audit completed for the contract year ended June 30,
2017.
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COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
CONTRACT YEAR ENDED JUNE 30, 2018

L SUMMARY OF INDEPENDENT AUDITOR’S RESULTS

Type of report the independent auditor issued on whether the financial statements audited were prepared in
accordance with generally accepted accounting principles in the United States of America: Unmodified

Internal contrel over financial reporting:

»  Material weaknesses

identified? yes X no
«  Significant deficiencies
identified? yes X none reported

Noncompliance material to
financial statements roted? yes X no

Federal Awards

Internal control over the major
federal program:

»  Material weaknesses

identified? yes X no
= Significant deficiencies
identified? yes X none reported
Type of auditor's report issued on compliance for major federal programs: Unmodified

Any audit findings disclosed that
are required to be reported in

accordance with the Uniform yes X no
Guidance

Identification of major federal

program:

CFDA Number: 93,778 Name of Federal Program: Medical Assistance

Transportation Program

Doltar threshold used to
distinguish between type A and $750,000
type B programs:

Auditee qualified as low-risk
auditee? X yes na
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COUNTY OF DELAWARE, PENNSYLVANIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
CONTRACT YEAR ENDED JUNE 30, 2018

11, FINDINGS RELATED TO THE FINANCIAL STATEMENT AUDIT
REQUIRED TO BE. REPORTED IN ACCORDANCE WITH GENERALLY
ACCEPTED GOVERNMENT AUDITING STANDARDS

None

[II. FINDINGS AND QUESTIONED COSTS APPLICABLE TO FEDERAL
AWARDS

None

18
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MinGis, Gurowskl & COMPANY, LLP

Cartlfied Public Accountants 300 West State Street, Sulte 206 « Media, PA 19063

610-544-5100
FAX: 610-544-9767

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

County Council
County of Delaware, Pennsylvania

We have performed the procedures enumerated below, which were agreed to by
the Commonwealth of Pennsylvania, Department of Human Services (DHS) and the
County of Delaware, Pennsylvania solely to assist you with respect to the financial
schedules and exhibits required by the DHS Single Audit Supplement. This engagement
to apply agreed-upon procedures was performed in accordance with standards established
by the American Institute of Certified Public Accountants. The sufficiency of the
procedures is solely the responsibility of DHS, Consequently, we make no representation
regarding the sufficiency of the procedures described below, either for the purpose for
which this report has been requested or for any other purpose.

The procedures and associated findings are as follows:

(a) We have verified by comparison of the amounts and classifications that
the supplemental financial schedules listed below, which summarize
amounts reported to DHS for fiscal year ended June 30, 2018, have been
accurately compiled and reflect the audited books and records of the
County of Delaware, Pennsylvania Medical Assistance Transportation
Program. We have also verified by comparison to the schedules that these
schedules are presented, at a minimum, at the level of detail and in the
format required by the DHS Single Audit Supplement pertaining to this

period.
Program Name Referenced Schedule/Exhibit
Medical Assistance Transportation Summary of Expenditures
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County Council
County of Delaware, Pennsylvania
Page 2

(b) We have inquired of management regarding adjustments to reported
revenues or expenditures which were not reflected on the reports
submitted to DHS for the period in question.

(c) The processes detailed in paragraphs (a) and (b) above disclosed no
adjustments and/or findings which have not been reflected in the
corresponding schedules.

Medical Assistance Transportation Expenditures
Per financial statements $ 5,190,790
Per supplementary schedule $ 5,190,790

We were not engaged to, and did not, perform an audit, the objective of which
would be the expression of an opinion on the specified elements, accouats, or items.
Accotdingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported
o you.

This report is intended solely for the use of the Department of Human Services
and should not be used by those who have not agreed to the procedures and taken

responsibility for the sufficiency of the procedures for their purposes. However, this
report is a matter of public record and its distribution is not limited.

Mingia, Gutowsbi ¥ Company, LUP

Media, Pennsylvania
January 22, 2019
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FINAL TRIF RATE RECONCILIATION

Input Onls are Ahadad i B
MEDICAL ASBISTANCE
PROGRAM: TRANSPORTATION
GRANTEE: Dalawnre County
GOUNTY MODEL:
FISCAL YEAR! 0472013
GRANTEE DIRECT ADMINISTRATIVE COETS
Salaries & BHellis N—
[ Slaff Wagnd
—EamoHs 5|
Misc. (deiails must be atlached) 34
btotal - Sataras & Ranafits $2,608
Rant/Lanze of Spacs
Rent $0
Utifitias
InsuanLs ot
Telephene k2]
Mise. (dalalls must be allached) 0]
Sobtolal - Rent/Lease of Space 30
Matarials & Supplies
Office Suppilos 3¢
! Prinling & Gopying §0
Postoge [
Misc, {dalails must ba atisched) o)
Subtotsl - Materials & Supplles §9
Office Furiturs & Equipmant |
Dats Progesying
Compirter Equipment 30
Subcaniract Services [1]
Softwarn $0
Mise, (delails must ba attached) $0
Subtotal « Data Procesaing 50
Traval 10
Faes - Othinr Related Costs
Profasalonal Faos $6,026
Bank Charges 30
Insurance $0
Mise, [delails must be atiached) 3707
Subtotal - Fees - Giher 18,732
Tobil Grantss Direct Adminiatrative Codta $1z2,327]
TRANSPORTATION CO8TS
Seninr Shaved Ride Copay i $123,388
Teanaporiaiion Rate (Nagotisied Rate} I $38,04
Transportalion Costs {Trips multipliad by approved
transporiation rata) 5,084,390
Survias Cosls $5. 148 884
Allowable tndirest Costs {10% for Hybrid!8arviea Provider
Madels untuss ancther indirect oost rate |s Approvid) $1,282
Indirest Cost Rate {10% uniess ancther indirest cost rate Is
approvad) 8.98%
Talal Cosis 45,191,228
Totsl Costs by Oroup
Group 1 5,147,104
Group 2 A4128
TotAl Costs $6.:191,228
Irterasl Eamed {5438)]

|Gnntn Reported Cost based o the Flnal Tep Rate

35;1!0 790'

Grantes Reported Cast baswd an tha fatedm Trip Fiates par

ihe Quartady Cont Reparis $4,286, 387
Varianos bstween Final and (nterim Trip Rates {590,0%7)
Tolal Funding for the Gumant Fisosl Year ] 45,180,750

$6,182,088

RecoRCHINGON AMBUNT 16 o (fram) Granise i

}P_:ymnnm kg for 1he Currand Fisoal Year I

§8,708

{varsicn 1M-m7)
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COUNTY OF DELAWARE, PENNSYLVANIA
FUND 14 BLOCK GRANT PROGRAM

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT’S REPORT
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YEAR ENDED JUNE 30, 2018
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Minais, GuTowskl & COMPANY, LLP
Certified Public Accountants 300 West State Strest, Suite 206 - Media, PA 19063

810-544-5100_
FAX: 610-544-9767

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT’S
REPORT ON APPLYING AGREED-UPON PROCEDURES

County Council
County of Delaware, Pennsylvania

We have performed the procedures enumerated below, which were agreed to by
the Commonwealth of Pennsylvania, Department of Human Services (DHS) and the
County of Delaware, Pennsylvania solely to assist you with respect to the financial
schedules and exhibits required by the DHS Single Audit Supplement. This engagement
to apply agreed-upon procedures was performed in accordance with standards established
by the American Institute of Certified Public Accountants. The sufficiency of the
procedures is solely the responsibility of the DHS. Consequently, we make no
representation regarding the sufficiency of the procedures described below, either for the
purpose for which this report has been requested, or for any other purpose.

The procedures and associated findings are as follows:

(a) We have verified by comparison of the amounts and classifications that the
supplemental financial schedules listed below, which summarize amounts
reported to DHS for fiscal year ended June 30, 2018, have been accurately
compiled and reflect the audited books and records of the County of Delaware
Fund 14 Block Grant Program. We have also verified by comparison to the
schedules that these schedules are presented, at a minimum, at the level of
detail and in the format required by the DHS Single Audit Supplement
pertaining to this period.

Program Name Number  Referenced Schedule/Exhibit

Fund 14 Block Grant Program  VI(a) BG-S  Block Grant Report Income and
Expenditures

VI(b) BG-8  Block Grant Report Fund Balances -
Summary Report




County Council
County of Delaware, Pennsylvania
Page 2

(b) We have inquired of management regarding adjustments to reported revenues
or expenditures, which were not reflected on the reports submitted to DHS for
the period in question.

(c) The processes detailed in paragraphs (a) and (b) above disclosed no
adjustments and/or findings which have not been reflected on the
corresponding schedules.

Revenue Expenditures

Fund 14 Block Grant
Per financial statements: _

Mental Health $ 30,865,867 $ 30,865,867

Intellectnal Disabilities 9,766,755 9,766,755

Homeless Assistance 1,190,616 1,190,616

Human Services and

Supports 185,818 : 185,818

Drug & Alcohol. 1.240.806 1,240,806
Total $ 43,249,862 43,249,862
Per supplementary

schedule $ 43.249.862 43 249 862

We were not engaged to, and did not perform an audit, the objective of which
would be the expression of an opinion on the specified elements, accounts, or items.
Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported
to you,

This report is intended solely for the use of the Department of Human Services
and should not be used by those who have not agreed to the procedures, and taken
responsibility for the sufficiency of the procedures for their purposes. However, this
report is a matter of public record and its distribution is not limited.

Mingie, Gutowali & Company, LLP

August 1, 2019
Media, Pennsylvania

Mingis, Gurowskl & CoMPANY, LLP




PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES

SCHEDULES AND EXHIBITS




Commuonwaalth of Peansylvania
DHS - Bursau of Financial Qparations
County Repert of Income and Expenditures
County Human Services Bleck Grant
Fizcal Year 2017 - 2018
Block Grant Summary Report - Dalawars County
Schedule of Fund Balances - Summary Report

Courty Mateh (35} 2.06%
Actust County Mateh ($) $800.307
Actual County Match (%) 205%]
Revision Number: 4
Costs Ellgihle for DHS Pasticipation
Bleck Grant Reparting 2}
DHS Allocation Intellactyal Bomeless Adjustments Total Fund Balance
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Total for Block Grant 544,263,395 $30,885,887 $5,788 /55 $1,180,618 $185818 51,240 208 - $43 249,882 51,018,633 34,384 §1.ez27
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IH. Tolal Expendad Retamed Eamings-VWaiver of 3% $1,008,458
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Commonweatth of Pennsylvania
DHS - Bureau of Financial Operations
Caunty Report of Income ad Expenditures
County Human Services Block Grant
Fiscal Yoar 2017 - 2018 .
Non-Block Grant Summary Repart - Delaware County
Schedule of Fund Balances - Summary Report

Revision Number: 4
Costs Eligibla for -
Seurces of Funding Appropristion | Total Carryover (1) ‘““"(’;')“"“ DHS Allocation (3)| DHS Participation Ba’“”""g)’ Funds ‘““""";T““"’ Total F“’(‘T") Baance
(1
A, Mental Health Services
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§  FederabCMHSBG-Network of Care ToET 50 $0 $0 £ 50 30 $0
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7  FederabCMHSBG-Training Fiulerg $0 30 $0 0 %0 $0 0
8 Federal - Capitalization of POMS 70522 $0 $0 S0 $0 .80 80 $0
9  FedaralPA System of Care Grant 70876 $0 $0 $0 30 %0 50 0
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11 FederalHospital Preparedness Program apzz2 50 %0 %0 $0 50 $0 $0
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D. Totalfor Non-Block Grant Reporting $319,679 $1,073,084 $1,413,763 $1,137,966 S5, 187 50 $275,797
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